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Thechart showsthe member currericies of ihe 
exchange rate mechanism measured against the 
iDeaketf c ur r enty in the EMS’s'narrow 225 per •-- 
reni^rtwhon baruL bi pfac&x, currencies in 
lMBStSiuv^bandatn^risemmlJum2J5 
percent from the weakest currency ia that part 
of ihe. stfstenL- Sterling, pie Spanish peseta and 
ihePorlugueseesaabopen^to^sixpeTcmt 
fluchiatim bands. - r . '■ : 

A«yto Two Arab . •' 

d^uty mioKters' ~-the first ttae to 20 years 
that, Arabs have been "in the gwermnimt Page3' 

WPP plan accepted: Shareholders opposed - I 
to a restrocturlng plan at worldwide media services 
groupWP.changedtieirminds afteraceepfcing 
that the banka wrere Hkely td put the company 
into recmvership.Page 

US r ^ ect s imwogabow The IIS decision 
to said 3,400 troops to Kuwait this wertc is designed 
to send a warning to Iraqi president Saddam 
Hnssehi, bntHot to provoke him, OSofficials * 
dahned-PftgeS. 

Criwfit Lyonnais to lead m ana ge loan; 

The European Community has awarded Credit 
Lyomuds of France fee mandate to.lead manage 
an Ecu9QQmtt363m) three-year loan. Page 15 

Taft demand for Nissan UK: The UK Inland. 
Revenue has issued estimated assessments for 
unpaid tax totalling £237.6m ($454m) against Nissan 
OK, former British distributor of Nissan vehicles 
controlled by Mr Octav Botnar. JPage 4 

troprovement for Nova; Alberta natural 
gas transporter and petrochemical producer Nova 
is emerging quickly from its 1989-91 over- 
expansion problems. Second-quarter ret profits 
were .C$4 lm (US$34. lm) a turaround from losses 
of jGS6m^ a year earlier. Page 15 

, San Miguel Bits income] San Miguel 
Corporation, largest private enterprise in the 
Philippines, announced a 3 per cent increase 
in its first-half net income to L56bn pesos ($63.6m). 
The cbmpany has been cutting its labour force 
in unprofitable activities, particularly in some 
of its packaging lines. Page 15 

Waibrook’s last chances Directors of 
WaSbrodk Insurance. UK insurance and reinsurance 
company with net liabilities of £170m, are expected 
to fight a last-ditch attempt in the British High 
Courtfemorrow to stave off liquidation. Page 13 

IBtok to skftn increases: The risk of children 
in fee UK developing skin damage over a lifetime 
has increased by 10 to 15 per cent because of dam¬ 
age" to the ozone layer, according to a study pub¬ 
lished today by environmental group Greenpeace. 

Accountants may go publics The Institute 
of Chartered Accountants in England and Wales 
may open its disciplinary proceedings to the public 
after recent criticism over secrecy. 

EDrectors 1 pay leaps ahead: Many UK 
company directors earning more that £250/100 
a year receive substantial pay rises although 
tbrir companies are performing poorly, a Labour 
Research Department survey claims. 

Throe medals for Unified team: Andrei 
Abduvaliyev won a gold medal in the Barcelona 
Olympics os the Unified team, made up of athletes 
from the former Soviet Union, swept the medals 
in the hammer. The 26-yearokl from Tajikstan 
won with a throw of 82£4 metres, leaving European 
champion Igor Astapkovich with silver and Igor 
Nikulin with bronze. Olympics, Page 7 

Always hi touch: UK telephone operators 
BT and Mercury Communications may give their 
subscribers personal numbers from as early as 
next year on which they could be called at any 
telephone in Britain. Page 4 
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£lectronics suppliers blamed for EC price variations 


InSouth Africa 

'^^AfHc^Nationaiecingre® today ^ begins a>— — 
week {^ pro-democracy deanonstratiocs, including 
a twonlay general strate. ina test ofstrej^fe 
wife South Africa’s white minority rulers. Page- •* •/• 
1% Heart of fee dempra^ stroiKle^Page l 1-. ^ . 

Gasman InflaUoh:warefog:infia^bn In J. i 

western Gtsijhmj - key to the Bundesbank's ; 
interest ra&ppBcy 7- - fa not expected to be near 

' the centxal tenk's tar^it of 2 per cent until after - 
1994, fee.lfb ec6noinics research institute in Muhltfe 
says:Page 12 : ;'v-.'. . ; ■/ y :.-: •••• 

Ew^wan Monetary System; Sterling starte d" 
tbe week even more deeply entrenched at fee . ' 
bottom of the EMSgrkL There fa now a 2.7S. per- . ■ 
cartage point diverganra with the next-weakest - ~ 
currency, the.ltalian lira. In'part, this rejects •'. r 
tfe market's unrertainty over prospects for eco- --. 

: manic- recovery in' the UK: But the lira was itself: 
strengthened by .fee Italian parliament's decision l. - 
last week to endoree^rhigent budget cuts. At . - 
the ofeerend of, the grid, the Spanish pesetacoutin- 
ues to derivesupportfrpm tbe Bank (rfSiain’s ! 
rei^ dedslqn.to raise interest ^ rates. Currencies, ; 
Page23,lJalustrialist8pressforrealignmeht,_ 


'ryGuy deJoxtquieros, 
.Consumed Industries E<fitor, 

In London..": _ 

LEADING suppliers of consumer 
afectrmnes products are keeping 
prices artificially high-in some 
Emx^ean countries by. restricting 
cross-border trade, according to 
■ two Eoropenwide retailing assodr 

- wftong 

- One of'the associations. Expert 
Inbotiational; which represents 
2505 small dealers, in 14 Euro¬ 
pean countries, plans to ask the 
^hrbpean; Commission's competi- 
-tina directorate to take action to 


ensure free movement of prod¬ 
ucts within the Community. 

Mr Wim van den Toorn. 
Expert's managing director, says 
in a draft letter to the Commis- 
' sion that surveys by bis organisa¬ 
tion have found that the prices 
paid by its members for identical 
products vary by as much as 50 
per cent across Europe. 

He alleges feat an authorised 
dealer who tried to sell products 
to an authorised dealer in 
another country “would experi¬ 
ence a negative attitude from his 
/supplier with practical conse- 
1 quences”. The allegations come 


four months before the official 
deadline for the advent of the sin¬ 
gle market, which is intended to 
eliminate all internal trade barri¬ 
ers within the Community. 

Sir Leon Brittan, the EC com- 


Flaws undermining EC’s 
single market hopes ...Page 2 
Dutch electronics group 
pauses for thought ....Page 15 

petition commissioner, has 
emphasised that competition 
from unrestricted flows of unau¬ 


thorised "parallel" imports in the 
EC Is essential to the success of 
the single market. Such imports 
should make wide price differen¬ 
tials unsustainable. 

Mr van den Toorn said Expert 
and its members so far had not 
asked suppliers to supply prod¬ 
ucts for sale in other countries. 
However, he feared that if dealers 
attempted to make parallel 
imports, suppliers would 
threaten to cut off future supplies 
of products and spare parts. 

Mr Marcel Vloemans. head of 
Euronlcs, an association repre¬ 
senting 5,000 electrical retailers 


in seven European countries, said 
his organisation had tried to buy 
products in low-price countries 
for sale in high-price ones and 
had been unable to do so. 

Mr van den Toom said Expert 
had discovered wide and consist¬ 
ent geographic disparities in 
trade prices for the consumer 
electronics brands stocked by its 
dealers. These are Philips, Grun- 
dig, Sony and Panasonic, made 
by Matsushita of Japan. 

He said be had sought for more 
than two years to persuade these 
manufacturers to narrow the 
price differentials, but had so far 
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By tyalg Sknontan In Milan 

AN AGREEMENT to end Italy's 
47-year-old system linking wage 
rises to inflat ion was yesterday 
hailed by Mr Giuhano Amato, the 
' new prime minister. as an impor- 
' tant boost to the country's com¬ 
petitiveness. . 

Business leaders also welcomed 
fee deal, which was hammer ed 
out .late on Friday night at a 
meeting between, ministers, 
trades, uptons and qjnployers_ 

; Mr' Amato, spiking an state 
radio, appealed to investors to 
take heart from the agreement 
and have confidence in the Ital¬ 
ian economy and the lira. 

“The most important point for 
the Italian economy and for those 
who watch it from fee interna¬ 
tional markets is that it most 
have a phase of tranquillity [to 
allow us] to work, produce, and 
become competitive again. 

.“From this point of view, what 
~ fa decisive in this accord fa what 
it makes possible for factories, 
companies, the industrial sector.” 

The lira has been undo: severe 
pressure fin six weeks, reflecting 
investors* anxiety about eco¬ 
nomic prospects and" tears of a 
possible devaluation. Central 
hank, intervention to support fee 
currency has contributed to a fail 
in reserves at the end of June to 
L79»383 ($69.Zbn) against 

L86,341bn at the sid of May and 
Ll09,442bn at the same time last 
year. 

Abolishing the scala mobile, 
which has set inflation-linked 
wage rises for most of Italy's 
workers since 1945, was a central 
part of Mr Amato’s attempts to 
reduce inflation from its current 
level of 5.5 per cent and lower the 


huge budget deficit. The govern¬ 
ment has set an inflation target 
of 3.5 per cent for 1993 and 
just 2 per emit for fee following 
year. 

Under the deal, workers, 
instead of looking forward to 
automatic wage rises in line with 
inflation, will get a small pay¬ 
ment of l^DfiOO a month for 13 
months, starting in January next 
year and lasting to the begining 


Big stride dovni reform 
road for Amato 



of 1994, including the normal 
Christmas bonus. Although still 
a regular increase, it fa considera¬ 
bly less than rises under the 
scala mobile. 

In return, the government has 
pledged to freeze public sector 
tariffs and to consider allowing 
workers to claim against tax for 
any unexpected future rise in the 
cost of living. Detailed negotia¬ 
tions on future wage levels will 
be taken up again in September. 

“In a difficult situation this fa 
the best signal we can give of a 
turaround, n Mr Amato said after 
the si gning . 

E limina ting the system has 
been a long-standing aim of the 
country’s employers. 

Mr Cesare Romiti, chief execu¬ 
tive of Fiat, Italy’s largest private 
sector company, said the arrange¬ 
ments, details of which will be 
hammered out in September, 
were a vital step to improve the 
competitiveness of Italian indus¬ 
try. 

Mr Luigi Abete, chairman of 
Confindustria, the employers’ 

Continued on Page 12 



made little progress. None of the 
companies said it was aware of 
Mr van den Toorn’s approach. 

He plans to ask the Commis¬ 
sion to ensure that suppliers' 
dealership agreements provide 
for unrestricted trade between 
authorised dealers in different 
countries. Some agreements con¬ 
tained such requirements, but 
they were not fully effective. 

Mr van den Toorn has sent 
copies of his draft letter to Phil¬ 
ips, Grundig, Matsushita and 
Sony, asking them for comments 
by August 10, when he plans to 
send bis letter to Brussels. 

Thai chief 
demotes 
military 
leaders 

By Victor Mallet In Bangkok 

MR Anand Panyarachun. the 
Thai prime minister, demoted the 
country's senior military com¬ 
manders at the weekend for their 
part in the killing of at least 50 
pro-democracy demonstrators 
shot by troops on the streets of 
Bangkok in May. 

The long-awaited announce¬ 
ment followed a series of moves 
by Mr Anand and his cabinet to 
reduce military influence In poli¬ 
tics and business, and fulfils Mr 
Anand’s promise to deal politely 
but firmly with the generals who 
have held sway In Thailand for 
the past 60 years. 

Over the past few months, the 
powers of the military establish¬ 
ment have been challenged and 
eroded by the middle class citi¬ 
zens of Bangkok at the forefront 
of the May demonstrations and 
who have backed Mr Anand's 
political and economic reforms. 

But recalcitrant generals can 
still call on the support of shad¬ 
owy rightwing organisations and 
powerful provincial politicians. 
Only the most optimistic com¬ 
mentators are ruling out the pos¬ 
sibility of future military inter¬ 
vention in politics. 

Mr Anand demoted Air Chief 
Marshal Kaset Rojananil, the 
supreme commander and head of 
fee air force, to the meaningless 
post of “inspector general” while 
Gen Issarapong Noonpakdee, the 
army chief, became a deputy per¬ 
manent secretary for defence 
affairs. Gen Issarapang’s cousin. 

Continued on Page 12 


A young refugee from 
Sarajevo looks out of the 
bullet-scarred window of the 
bus that had been taking a 
total of SO orphans on the 
first leg of their journey to 
safety in Germany. Two of 
the children were killed 
when the bus came under 
sniper fire after leaving 
the Bosnian capital. 


Story, Pa* 
to the pol 


i 2; Croatia goes 
s. Page 12 


Major stresses commitment 
to maintaining strong pound 
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By I vo Dawnay 

and Peter Norman In London 

MR JOHN MAJOR, the UK prime 
minister, is willing to endure a 
“hitter 3atumn n of personal 
unpopularity as the price for 
sticking to the government's pol¬ 
icy of keeping sterling at its 
DM2.95 parity in the European 
exchange rate mechanism. 

According to Whitehall offi¬ 
cials, Mr Major is determined to 
shake off fee government’s pres¬ 
ent embattled image over eco¬ 
nomic policy by making a virtue 
out of Ihe government’s anti-in¬ 
flationary ftta) 

He will present the Conserva¬ 
tive party’s annual conference in 
October with a vision of Britain 
having the lowest inflation rate 
among the world's leading indus¬ 
trial powers and - in time - 
interest rates below Germany's. 

Downing Street officials at the 
weekend underlined that Mr 
Major and Mr Nonnas Lament, 


the chancellor of the exchequer, 
will be unwavering in fear com¬ 
mitment to a strong pound, even 
to fee extent of keeping sterling 
pegged to the D-Mark in the 
event of a realignment of ERM 
parities or a revaluation of fee 
D-Mark by Germany. 

Signs that fee government fa 
prepared to take a stronger line 
in the battle against inflation 
came as a Mori opinion poll for 
Tbe Sunday Times put Labour 
ahead of fee Tories for the first 
time since fee general election 
and registered a sharp decline in 
consumer confidence last month. 

This week, Mr Michael Portillo, 
the chief secretary to fee Trea¬ 
sury, will stress the govern¬ 
ment's determination to combat 
inflation through fee control of 
public spending in letters to cabi¬ 
net colleagues which will contain 
proposals for spending cuts in 
their departments. 

About the only area in which 
there is any possibility of policy 


flexibility is the housing sector. 
While fee Treasury insists that 
no moves to bolster the troubled 
housing market are planned, it fa 
understood that contingency 
measures are being prepared. 

Away from Whitehall, pressure 
continued to mount for action to 
combat the recession. 

• Two economic forecasting 
groups predicted that national 
output will drop by about 1 per 
cent this year in contrast with 
the government's Budget forecast 
of 1 per cent growth. 

• The Confederation of British 
Industry, the London Chamber of 
Commerce and the Institute of 
Purchasing and Supply, which 
represents the UK’s purchasing 
managers, warned of worsening 
business conditions among man¬ 
ufacturers. 

Fiscal boost sought, Page 4 
Pressure for realignment, Page 4 

Economics Notebook, Page 13 
Anthony Harris, Page 17 
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We hereby sincerely invite you to: 

The Fireworks Show Of Hebei, China. 

Address: Shijiazhuang City, Hebei Province, P.R.China. 
Date: Oct 8th - 10th, 1992. 

-—- Details - 

1. Nearly 20 Fireworks Manufacturers will provide more than 200 items (mainly 7 types: 
Roman Candies; Cakes; Display Shells; Large Assortments; Ground Fountains; Mini & Toy 
Fireworks; Firecrackers). Most of them are traditional items which have been exported by 
Beijing Native Produce imp. & Exp. Corp. and Shanxi Native Produce Imp. & Exp. Corp. in 
brands of Temple of Heaven’ and *Wutai Mountain’. Now wb have the right to export teem 
directly in ‘Spring’ brand since 1989. Meanwhile, weTIput out many new items on The Show. 

2. On The Show, we are ready to offer the most favourable price for any order with quantity 
up to 1 x 20 1 container. 

3. Considering you might attend the autumn Guangzhou Fair, we set the date very near 
Guangzhou Fair. And in order to save your time and money, we'll take you from the Beijtog 
Airport on Oct 7th and 8th and send you to Beijing on the morning of Oct. 10th on your 
request Besides, we've determined to bear all boarding and lodging charges while you stay 
with us. 

H, you will just come for our Fireworks Show, we shall give you our warm welcome and will 
send the formal invitation letter on your need. 

4. We've got the detailed item List and Price list ready and will send you upon request. 


Hebei Native Produce l/E Corp, 

32, Chengxrang Street, Shijiazhuang. China. Post Code: 050071 
Tel: 0311-741793, 0311-741800 Fax:0311-746415 Telex: 26219 HOPE CN 
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Italian party tries 
to patch up split 


By Haig Simonian In Milan 

ITALY'S Christian Democrat 
party starts one of the most 
crucial weeks in its history 
today as party leaders gather 
in Rome to try to paper over 
serious internal differences at 
their national congress. 

The party moved quickly at 
the weekend to put forward Mr 
Emilio Colombo, a veteran 
member, to replace Mr Vicenzo 
Scotti, the Christian Democrat 
who resigned as foreign minis¬ 
ter last week after less than a 
month in the job. 

However, the appointment of 
Mr Colombo. 72, a former pre¬ 
mier who becomes foreign min¬ 
ister for the sixth time, still 
leaves yawning gaps between 
the factions, which are likely 
to be exposed to the glare of 
publicity this week. 

At the weekend, Mr Araaldo 
Forlani, the former party secre¬ 


tary, withdrew his resignation 
in an effort to lower tensions. 
In-fighting over a successor to 
Mr Forlani, who bad threat¬ 
ened to resign before, had 
become public, and may have 
been one of the factors behind 
Mr Scotti's heavily criticised 
decision to give up his ministe¬ 
rial post. 

Mr Scotti's move was osten¬ 
sibly a reaction to a new party 
rule that ministers should give 
up their parliamentary seats. 

But Mr Scotti is close to Mr 
Giulio Andreotti's faction in 
the party, and his action has 
been interpreted by some as an 
attempt by the former Chris¬ 
tian Democrat prime minister 
to exploit divisions within the 
party to his benefit Mr And- 
reotti has denied such motives. 

Rebuffed by the electorate in 
northern Italy and heavily 
tainted by the political corrup¬ 
tion scandal now gripping 


much of the region, the party 
will seek to use this week's 
congress to regroup. 

Speaking on Italian televi¬ 
sion, Mr Forlani explained his 
decision not to step down as a 
way of stimulating the changes 
in the party demanded by elec¬ 
tors - such as greater 
accountability and transpar¬ 
ency. 

However, many younger 
Christian Democrats, notably 
the reformists grouped around 
Mr Mario Segni, who has 
pushed for constitutional 
change through referendums, 
will see this as yet another 
attempt to paper over divisions 
and keep the same faces in 
power. 

Mr Forlani's step has already 
prompted Mr Mino Martmaz- 
zoli, a senior party member 
and more reform-minded candi¬ 
date. to withdraw his bid for 
the party leadership. 


Sarajevo sniper kills orphans on bus 


A SNIPER killed two young children 
aboard a bus evacuating orphans from 
Sarajevo at the weekend, while Moslem 
forces battled to break the Serb hold on 
the besieged Bosnian capital, agencies 
report from Sarajevo. 

The children were among SO being 
taken from a local orphanage to meet 
German officials in nearby Fojnica on 
their way to refuge in Germany. They 
had been waiting for six days to he 
evacuated, unable to fly out because of 
heavy fighting. 

UN peacekeepers in Sarajevo denied 
being asked to escort the bos, although 
the charity that organised the evacua¬ 
tion said such protection had been 
requested. A UN spokesman, Mr Mik 
Magnusson, later said on a BBC TV 
interview that the decision to evacuate 


the orphans into a war zone was almost 
"criminally negligent”. 

The UN compound in the dty was 
itself attacked yesterday when shrapnel 
from an exploding mortar crashed 
through the headquarters building. Mr 
Magnusson had earlier warned that 
Bosnian forces were endangering peace¬ 
keepers by setting up weapons too close 
to their monitoring positions. 

He said government forces had posi¬ 
tioned two tanks just outside the head¬ 
quarters, and mortars 200 metres from 
other UN positions In the dty. 

A protest was also lodged with the 
Serbs for firing back at well-marked UN 
positions, he said. 

Throughout the weekend Moslem and 
Serb forces traded conflicting claims of 
military success around the dty, each 


accusing the other of launching offen¬ 
sives ami each claiming to have beaten 
bads attacks. fn 

Moslem forces have been Crymg tQ 
capture hills used by Serb gun batteries 
to pound Sarajevo, where 380.000 people 
are trapped. 

In a BBC interview, Bosnian Presi¬ 
dent Alija Izetbegovic said the west 
should arm Moslems to defend them¬ 
selves against Serbs who outgun them. 

“I myself sometimes, does Europe 
known what is going on here?" he said. 
“Do those responsible in Europe really 
know about concentration camps, about 
the mass killings (in Serb-held areas/? 
he added. . . 

Bosnian Moslem forces said the 
frpgjpgjng Serbs had mounted a compre¬ 
hensive attack on the dty, using artil- 


Another big stride down 
reform road for Amato 

Haig Simonian on the ending of wage indexation 


THE agreement at the 
weekend to abolish Italy's 
scala mobile wage indexation 
system represents the second 
success in a week as the new 
prime minister, Mr Giuliano 
Amato, struggles to bring radi¬ 
cal financial reform. 

Struggling with a 16-seat par¬ 
liamentary majority, Mr Amato 
turned the country’s belea¬ 
guered economic position to 
his advantage in reaching the 
accord with unions and 
employers on revising the 40- 
year-old pay system, which 
links wage rises to inflation. 
He thus achieved what the 
much stronger government of 
his predecessor, Mr Giulio 
Andreotti, had failed to do in 
longer negotiations last year. 

Coupled with his success in 

pushing through parliament a 

LSO.OOObn (£26.6bn) package of 
spending cuts and revenue 


increases last week, Mr Amato 
had a firmer foundation for his 
appeal yesterday to foreign 
investors not to sell the lira 
and to give his government 
time to push through crucial 
reforms. 

Mr Franco Reviglio, the bud¬ 
get minister, described the gov¬ 
ernment’s approach as “shock 
therapy” to improve the com¬ 
petitiveness of Italian industry 
compared with its European 
Community partners. Italy 
needed a high degree of respon¬ 
sibility and a political consen¬ 
sus to avoid “a very serious 
fi nancial crisis”, he said. 

Mr Amato still has much 
more to achieve if be is to 
restore confidence in the Ital¬ 
ian economy and enable the 
country to meet its commit¬ 
ments under the Maastricht 
treaty for economic and mone¬ 
tary union. The agreements 


reached on Friday night have 
to be fleshed out, and some 
aspects of the deal, such as the 
public sector tariffs freeze, 
could conflict with other 
aspects of government policy, 
such as privatisation. 

Bankers say selling public 
sector assets such as ENEL, 
the state electricity generating 
authority, will be much more 
difficult in the case of a tariff 
freeze, as that would limit the 
companies' profitability, mak¬ 
ing them less attractive to 
investors. 

While last week’s approval in 
the lower house of parliament 
for the government's emer¬ 
gency budget, designed to cut 
L30,000bn from the deficit, was 
a major step, the real battle for 
Mr Amato will come next 
month, when draconian mea¬ 
sures are expected to try to 
reduce state spending. 


Building equipment outlook poor 


THE European construction 
equipment market outside Ger- . 
many will foil 18 per cent this 
year, according to a report 
which further underlines the 
combined effects of German 
unification and recession else¬ 
where, Andrew Baxter writes. 

Corporate Intelligence Group 
of London, in a mid-term 
review this week, identifies 
Germany as the only market 
that will grow appreciably this 


year, with unit sales predicted 
to rise 16 per cent from 36,429 
last year to 42,480. 

The group's forecast for the 
European market overall this 
year remains unchanged at 5 
per cent But its forecast for 
Germany contrasts sharply 
with its prediction in the 
spring of a fall in demand this 
year. There is continuing “phe¬ 
nomenal” demand in Germany 
for wheeled loaders, mini-exca¬ 


vators and wheeled excavators. 

The better-than-expected per¬ 
formance in Germany is bal¬ 
anced by predictions of much 
sharper declines in Italy. 
Spain, and France, where pros¬ 
pects have worsened over the 
past three months. And apart 
from Norway, where a mar¬ 
ginal l per cent increase from a 
low base is predicted, all Scan¬ 
dinavia will fall further into 
deep recession. 








Yugoslav army soldiers stand next to anti-aircraft migrilwt , part of the defence system for the capital, Belgrade 


lery as a prelude to infantry advances, 
but had been blocked and even beaten 
back at some points. 

Tanjug news agency said Moslem 
fighters had killed 150 Serb soldiers and 
ciYiii an * in fierce clashes during the 
past three days. 

The Serb military command said it 
had inflicted defeats on attacking Mos¬ 
lem units, the most severe in the area 
of Ilyas 20km north-west of Sarajevo, 
Tanjug reported. 

A Sarajevo newspaper and Tanjug 
quoted Moslem commanders as saying 
they had “liberated" the town of Tmovo 
30km south of the Bosnian capital and 
made advances against Serb forces at 
other points around Sarajevo. 

T anj ug said, however, that Serbs 
denied Tmovo had been captured. 

Newspaper 
strike 
suspended 

WORKERS at Politika, 
Yugoslavia's biggest newspa¬ 
per publishers, have suspended 
a two-day strike after Mr 
Slobodan Milosevic, Serbia's 
president, demanded reconsid¬ 
eration of a controversial 
nationalisation law, Reuter 
reports from Belgrade. 

Politika’s three daily news¬ 
papers appeared on news¬ 
stands yesterday, and the 
strike committee said its 15 
periodicals would also resume 
work. The group's television 
and radio stations did not 
interrupt broadcasts. 

The strike began on Thurs¬ 
day when the Serbian parlia¬ 
ment voted to nationalise the 
publishers. Opposition deputies 
accused the government of 
seeking complete control over 
the press and threatened to 
boycott elections scheduled for 
the end of the year if freedom 
of the media was not assured. 

Mr Milosevic asked parlia¬ 
ment at the weekend to recon¬ 
sider the law, saying experts 
believed that some of its 
clauses conflicted with the Ser¬ 
bian constitution. 


How safe zones for Bosnians might work 


By Robert Mauthner, 
Diplomatic Editor 

CONFUSION continues to 
surround the concept of “safe 
zones” for refugees from Bos- 
nia-Hercegovina, an idea 
spawned at last week's United 
Nations conference in Geneva 
on refugees in the former 
Yugoslavia. 

With an estimated 500,000 
refugees in the region without 
adequate shelter for the com¬ 
ing winter, and tens of thou¬ 
sands of others continuing to 
knock on the doors of other 
countries, a coordinated solu¬ 
tion for the Bosnian refugee 
problem has become a matter 
of extreme urgency. 


Rejecting the proposal by 
Germany, which has already 
taken more than 200,000 refu¬ 
gees from the region, that 
country-by-country refugee 
quotas should be established, 
most of the participants agreed 
that local and regional solu¬ 
tions should be found for the 
problem. 

Both France and Britain 
have stressed that transporting 
refugees abroad could encour¬ 
age the very process of “ethnic 
cleansing" - creating ethni¬ 
cally pure regions - for which 
the Serbs have been con¬ 
demned by the international 
community. Moreover, that 
would make the return of the 
refugees to their homes, which 


everyone agrees should be the 
ultimate objective, much more 
difficult, it is argued. 

However, treating the refu¬ 
gee problem “close to home” is 
easier said than done in a 
country where fighting is 
going on in widely disposed 
localities and where clearly 
defined front-lines do not exist 
It presupposes the setting up of 
safe zones, which are not only 
administered by the UN, but 
which. require at least some 
military protection. 

Since the concept of safe 
zones was not dearly defined 
even by those who proposed 
them at the Geneva confer¬ 
ence, it is hardly surprising 
that many commentators ini¬ 


tially saw them as s imilar to 
the Kurdish “safe havens” set 
up in northern Iraq after tbe 
Gulf war. 

. . K has since become clear, 
however, that the main protag¬ 
onists of the idea recognise the 
imp'ractlcality of such a solu¬ 
tion. 

The safe havens set up in 
northern Iraq were made possi¬ 
ble by tbe co-operation with 
the US-led coalition of a neigh¬ 
bouring Nato ally, Turkey, 
which provided it with military 
air bases, and also by tbe com¬ 
prehensive defeat of the Iraqi 
armed forces in the Gulf War. 

In the case of Bosnia, how¬ 
ever. a huge number of troops 
armed with mortars and artil¬ 


lery, and backed by military 
aircraft based in Italy and on 
US and allied aircraft carriers 
in the Adriatic, would have to 
be provided for an indefinite 
period if refugee areas' were'set 
up in a war zone. That would 
be tantamount to a full-scale 
military intervention, which 
most western countries want 
to avoid. 

What is envisaged, therefore, 
is to set up protected refugee 
zones either in regions of Bos¬ 
nia which have not been 
affected by the conflict, or in 
Croatia, where UN monitors 
are already on the spot, or 
even on the other side of the 
Yugoslav border in neighbour¬ 
ing countries. 
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Price flaws undermining EC’s single market hopes 


With internal borders soon to fall, why should the 
same electrical goods cost 30 per cent more in 
Spain than Germany, asks Guy de Jonquieres 


Comparative prices within the EC 

Differences in dealer prices charged by consumer etectronfc*maiMactu^ adkJ-to ihe.EC, March T992 ', 


PRODUCT 


UDWESTPWCe 

In local currency ktiMMaiks* 


■OIFFERBKJE.. 


ALL THE 

PRICE 
PRIX 
PREI5 

ffi** 


companies 
which have 
agitated for 
faster Euro¬ 
pean economic 
integration, 
none has done 
so for longer or 
more loudly 
than Philips, 

WATCH the large 

Dutch electron¬ 
ics manufacturer. Indeed, Phil¬ 
ips claims to have invented the 
idea of the single European 
market, and top executives 
have repeatedly called for its 
speedy realisation. 

Yet, when it comes to apply¬ 
ing the single market’s central 
principles - total liberalisa¬ 
tion of trade and unrestricted 
price competition across EC 
borders - Philips’ business 
practices appear to diverge 
from its lofty rhetoric. 

The company freely admi ts 
the trade prices it charges for 
the same products vary, 
though it wiD not say by how 
much. It also says it supplies 
products to dealers only for 
sale in their own countries and 
refuses to supply them for re¬ 
export to other EC countries - 
so-called parallel importing. 

“If an authorised Philips 
dealer in Italy asked us to sell 
him products In the Nether¬ 
lands, we would tell him, very 
politely, that we have a distrib¬ 
utor in Italy and he should buy 
his products there,” said Mr 
Jack Reemers, a spokesman at 
Philips' Eindhoven headquar¬ 
ters. Mr Reemers said Philips 
had no intention of changing 
its approach once the single 
market took effect at the end of 
this year by unifying its prices 
across the EC. “What have uni¬ 
fied prices got to do with the 
single market?,” he said, 
adding that the company 


planned to continue existing 
policies “until the end of the 
world". 

The European Commission 
strongly opposes parallel 
import restrictions which seg¬ 
ment the EC market and can 
impose heavy penalties. Earlier 
this year, it fined Dunlop Sla- 
zenger International Ecu5m 
(£3.5m) for limiting exports of 
tennis balls from Britain to 
other parts of the EC. 

Brussels is also investigating 
price disparities in the car 

"At the present time, price 
discrimination between 
national markets is widespread 
and substantial, to the 
considerable cost of consumers. 
Competition policy must for 
the market to be folly 
integrated, make it dearly 
understood, for example, that 
parallel imports are to be 
welcomed wherever undue price 
differences are seen to exist ." 

The Economics of 1992: the 
Cecchini report on the single 
European market European 
Commission, March 1988. 

industry. However, its legal 
armoury is limited by the com¬ 
petition powers given it In the 
Rome Treaty. Normally, it can 
act against restrictive distribu¬ 
tion practices only when it has 
solid evidence proving illegal 
agreements or contracts, or the 
abuse of a dominant position. 

Some companies have 
already moved unprompted to 
harmonise European prices. 
Compaq, a US personal com¬ 
puter maker, says it seeks to 
limit variations for most of its 
products to no more than 5 per 
cent around a central price. 

Lego, the Danish toymaker, 
Mars, the US confectionery and 
petfood manufacturer, and 
Rank Xerox, the office equip¬ 


ment supplier, have taken sim¬ 
ilar measures. 

But in consumer electronics, 
wide price differentials are far 
from unique to Philips, accord¬ 
ing to electrical retailers. They 
say the prices of leading 
brands such as G run dig of Ger¬ 
many and Panasonic and Sony 
of Japan also vary substan¬ 
tially. 

Expert International and 
Euronics, two pan-European 
associations of small electrical 
retailers, say the prices of 
many of these companies' 
products are 25-35 per cent 
higher in Italy and Spain than 
in Germany and the Nether¬ 
lands. 

As the table indicates, the 
differences can in some cases 
be 50 per cent or more. The 
brand names and model num¬ 
bers of the products were sup¬ 
plied to the Financial Times 
but have not been published, 
at Expert's request. 

Expert has conducted quar¬ 
terly trade price surveys since 
1989, based on actual prices 
paid by its 2,500 affiliated deal¬ 
ers in 14 countries. The sur¬ 
veys do not cover Britain, 
because Expert has no mem¬ 
bers there, though UK prices 
are generally considered 
among the lowest in Europe. 

Mr Wim van den Toorn, 
Expert's managing director, 
said exceptionally high trade 
prices depressed dealers' mar¬ 
gins. Though he had repeat¬ 
edly asked manufacturers to 
harmonise prices and to allow 
Expert to buy centrally on 
behalf of all its dealers, he had 
made no progress. Panasonic 
said it knew of no such 
request 

A Panasonic spokesman and 
Mr Knud Thomsen. European 
sales manager of Grundig. 
which is 32 per cent owned by 
Philips, said Expert's calcula- 
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tions exaggerated the price dif¬ 
ferentials. However, Mr Thom¬ 
sen would give no figures of 
his own, saying he did not 
know by how much Grundig’s 
prices varied across Europe. 

Philips says it sets prices to 
meet varying local competitive 
conditions, while Grundig and 
Panasonic say their prices 
reflect national differences in 
taxes, distribution and other 
costs. But Mr Thomsen would 
not say how much such costs 
amounted to, arguing that this 
was confidential information. 

Mr van den Toom is uncon¬ 
vinced by these arguments. 
Though he concedes special 
taxes distort prices, he claims 
variations in the costs of distri¬ 
bution. transport and manufac¬ 
turers' contributions to after¬ 
sales service give rise to differ¬ 
ences of less than 5 per cent in 
prices across Europe. 

“We know what the costs 
are. We ship goods to our deal¬ 
ers using the same transport 
companies, trucks and roads as 
our suppliers,'* he said. 


He and other retailers com¬ 
plain price differentials are 
maintained by obstacles to 
cross-border product flows. 
“Suppliers never say explicitly 
in their dealership agreements 
tbat you can't make parallel 
imports," he said. “But if you 
know the business, you can 
read between tbe lines. And 
what the suppliers are saying 
is *we can make life very diffi¬ 
cult for yon.’ 

“If we bought Philips or 
Sony products in the Nether¬ 
lands and sold them in Spain, 
the suppliers would boycott 
our dealers. Or maybe they 
would be told that certain 
spare parts they, needed would 
be out of stock,” 

Mr van den Toorn's fears are 
shared by Mr Marcel Vloe- 
mans , head of Euronics which, 
unlike Expert, has tried to 
make parallel imports. It is 
currently trying to buy 10,000 
Phllishave razors in the 
Netherlands for dealers in. 
Italy, where Mr Vloemans says : 
the price is 20 per cent higher. 


However, Mr Vloemans says 
such attempts have repeatedly 
run into outright refusal or 
resistance. “If I buy products 
for parallel imports, suppliers 
won't do repairs, send spare 
parts or provide service manu¬ 
als. They can also threaten to 
remove dealer discounts,” he 
said. 

Mr Vtoemans said Euronics 
had-tried to telephone senior 
executives of manufacturers to 
discuss his problems, but has 
been told they were out and 
his calls have not been 
returned. Mr Reemers said he 
knew of no such calls. 

Mr van den Town complains 
that Jack-of EC-wide product 
guarantees and manufacturers* 
insistence that dealers supply 
the serial numbers of products 
and. their purchasers' names 
and addresses also make it 
e&sy to control parallel 
imports. . 

, Some manufacturers which , 
distribute exclusively or seiec- 
through designator deal¬ 
ers register the agreements ; 


with the European Commis- 
sion, which prohibits them 
from restricting parallel 
imports. 

However, such arrangements 
rare in the consumer elec- 
tromra industry. Brussels says 
only Gnjndig and Saba, owned 
by the French Thomson group 
currently have EC-approved 
agreements in force. Mr van 
den Toora says they are not 
strict enough. 

Gmndirs 15-year-old agree- 
JP* to expire shortly. 
Mr van den Toom plans to 
write to the Commission, pro- 

differentials and asking tS 

new agreement 
explicitly require the company 
to allow parallel imports. 

The attitude pf the Oommis- 
sion - and manufacturers - is 
not yet clear. But?nle£ 
^ang« happen, some consumv 
ere In the EC wifi continue to 
pay more than others for the 

XS? oa S lB - and Z 

of a single market 

wifi stay on the drawing board. • 


Poles back 
reforms 

THE Polish parliament 
approved constitutional 
amendments at the weekend 
giving greater powers to the 
president and prime minister, 
agencies report from Warsaw. 

The Sqjm (lower house) 
adopted the so-called small 
constitution by 241 votes to 55, 
with 55 abstentions. The vote 
was just seven votes above the 
two-thirds majority needed to 
pass the amendments, which 
redefine relations between the 
government, president and 
parliament 

The package alms to prevent 
conflicts between the president 
and the government such as 
coose which accompanied the 
S2 rt 'Ji Ted soverment of Mr 
Jan Olszewski, formed in 
J^mber iMi and dismissed 
ny the Sejm in Jane. 

However, while the amend- 
allow the president to 
appoint a cabinet, they pre¬ 
vent him from diMiriatiBg it. ’ 


Times (Earoae) Ltd . 
(Enm > i^r- ,y L.u ,U! Roancial Times 
Nihef^L Frankfnit Branch, 

Ben P |atz 3, 601)0 A 

r«So? ,l S m *Wma I: Tefeptaooe 49 « “ 

41619?' d** 49 69 S9MUU Tele* 
Manafi- ^^cscmcd by E. Hugo, 
Gmblf u 8 j 1 ? lrector Pnnier DVM 
fcJwT" 1 *, 1 laterantioiial, 6078 

s^°mbsj«b 

tSSSSke^P^ N amber One. 

Bnd * e - London SEL 9HL. 

of^filLS C ^ l ^i ,,nder Uie hws 

Dpp i*" n od Wales. Chairman: 

Mam shareholders: The 

I®Srtaa&ua 

Denmark- Telephone 

1 - J 13 44 41- Fax (33) 935335 - 












A ^G Ls 


-^ Vr^t; v' . 

' -'• '.•r-jsji^rV .' :.. '•; >.: r ‘ 




n bu: 


SL****-,-^ 


>. 7 v -v^ ,„ 

B nw^.-x—I" J 

Mri. ^ Of 


.V^Papet 


a OLsie**^- ■.’'*. 
crsnter v??: c;5 ‘“^ 

ttw Se;m sa 

te»e«r. «-■>' , de r:^ 
wu f ;•. if 

pREt a ca5i|'---. “ r - p;( . 
■I'Mm fro- i; <- 


*VSt- : r? _• •" • . ?■-'.;£ 

*•*:■ ' > 
«U' -' v ./_.- .-• 

sr. fr ~ ■■' . :■ % 

sw.-'.v ,. 

irtorer=-'.v - v .. ■- „ 

bora 

*•** »’■-:.. > -;'. ' 

»r* ... or* 

^X“.; ; '7 : V- j- 

iMvt as*-*- ■ 

***? rv , .’ > r. ■ 

NCMU r rrtvz. * - - . - ■;-■ p.,-: 

* fc«*'-aL •: .’ ■ r lt " 

■•: -U- 

a^- T 4.?::'\ ..••• 

r ms* ■ ._ . - 

ifM.rVm",-■■-■■ w' 

■ •WK* - -■.. - .. ■( •' 

k - v - * 

**** 

,*1,-. •;" 
£}+*^ ?■**’ 






Y^AJU G UST.3. i992 


NEWS: INTERNATIONAL 


•-.=’* -•■£—V tf “V- 


under a deliberate programme 


:i- ;■- -: 


provocation of Iraq 


SE» 3 S2KE*"4Vi- 

F*;Ol SSC a->sv 

BRI *rotc3jj gsL^ 3 Sarte^ 

*Mwo-^ad b* n ' ' *» % 
ItT,- ^PsursO 


^Pended 

?W jwfclis*ivr= 

M-twiav itrikl'S^ 

ww ii l ras. - n-i~ J 1 ^E-OS. 

iWtifln of a 
wtionaiisiitor. 7a- ■* 

***** th» iR ^ 

appeared on' 
ctantfs Tessera- - ^ 

a-Msis** 

ss,-g 

ranvpt broadcast 
<2?“S*rike begm: on 
tay: Whm the serb^ 
fttj.vwed so dasonaig 1 ^ 
Opponsaadeto 
«W.SaVKlJS 
MOtig cotnpIe:e wcao! c? 
4®- press and threfiienai." 
sfCKt eleeions schedule ^ 
he end of the >ear^& 

f She media »-a_- r.o: ait^ 
Mr Milosevic as« d ^ 
Kni at th* Wvek-isd ^ ^7 
Wee the law. sa;.--j ^ 
tiKXi d shat scse 

Wiuff ten£icsed iU' 
Wn toosTitut:-. 

it work 

sty; *3i batk-i by zir 
IrctaJl based \r. lalv s^i 
$ &nd iSZasi A^rrsf: 
s She Adriatic. w«Jd inv= 
f-piWNSedl far an j^E; 
ewd i refhfec jt^ss -cn 
|t ii a war are Trr. •?. 
r tastan^-it a full-sc 
ttUssfj 1 r=:errftr.:;.r. sn 
Kwt misers crir-.r-.fs c 
»«vowL 

>^ui is e.v.isajrni. rhr^r 
L-tu set u? prcti'.rsd rti^ 
aoes either r. wr.c.ts c L- 
<m erhSEh hj’.^ :=:• 

Bfcvtrd bj :iis c^:_"_:*- it: 
roat-a. where I N 
» already or. :b.= 
ren. on lie ttisc: yf - 

ugvtia * iKtritr m ao^lar: 

?oies back 
eforms 

SC Polish pi-l^ase:; 
iyro*?d cons i::a:io:t 

eemhaects ai 
v-Jiff prater powers ts^ 
nddcfit rod prise 
Wk%es r<pcr. 

The St;re ‘- 9 * e -.-'3 * 
Sorted etc «s-=a_!*-■>- *^r* 
maml afl hj --s i • ~ ^' 

*fc..S5 abslttstioa? '=■ 'X 

iKkunb major:.-. a«»- 
v the maentf--- 31 *: 7 * 

iefUtf reianen.'; 

»«rj!mens. p~v*- a - 0 ‘ ' 
riumtnt. ~ 

rfc* pxete?? 2 ir 2 * ^ 7 . 
afiKts bet*w — l --’t;-. .» 
tf At games. ■*: _ s . s r* 


Jtiw* / ■■ '"-.V V 

^ Washington if.-.-jy h'':- 1 ' /;; 

TI^E’ tJS decdsioa to dispatch: 
3^400-troops "to Kuwait this 
week is designedr to send 'a j - 
message to traqV President 
Sadda m Hussein, bnt not to 
jircnreke idm, .acoor£Qg to US 
officials.. 

.Mr Didc^CSremey. secretary, of 
defence, said at the'weekend 
that the presence of- the' 
reinforced armoured battaHon • ■ 
and its participation in joint 
raffitary eioerdses' was part Of a 
deliberate programme. ■ 

■Thi^ he said,^“aHows os to:! 
dememstrate to wotddhe adver¬ 
saries that theUSis'readyta 
go on short notice’and to teas- - 
stare our friends - sudi as the 
Sanfis, srich as the Kuwaitis 1 
andltheio^tt'GnKlstaU^^- , 
that we are prepared to come " 
to their, assistance it it Is : 
needed": r‘v7"-v •.’’■ ■•.'■"■■■■ 

But he added -it was "as. 
.wrong.-to. surest the US was 
seeking to provoke Mr Saddam 
as ft was to accept that there 
..was any, basis in the Iraqi pres- 
idenfs daim to sovereignty to ' 
aK dr part of. Kdvrait.'. 

. There is concern: in the US 
government that Iraq'has 
b^on to reassert such claims, 
much as it did prior to ita inva-. 
sion (tf Kuwait two years ago - 
yesterday/- -. ' ..’ - ' : . 

.The inclination is^^to see this 
as a pattern of hluster hy'.Mr - 
Saddam, also known 1 as “cheat 
and retreat”, of which denial of 
access to . United. . Nations ; 
injectors was a part But feil- 
,dFe to - take such signals sen- - 
pusly two years, ago is a imp. 
take that the [administration • 
knows il cannot afford, to - 
repeat; .'? : 

.'. The battalioh-sized : task '. 
force, drawn ftom: the 1st Cav¬ 
alry ^division Jn Fort Hood, 
Texas, f and the 5th Special: 
Forces granp based in Fort 
Campbell, Kentucky, combines ; 


; /tiyr Bd&fhtdte foa^itirLthe 
. Gulf war and wifl take part in ; 
exercises code-nained Opera- 

**ttefc Intrinsic Action, sched¬ 
uled to Startin' Septenfoez^b 111 
now brought forwid. r * V; 

This operation ' - plus' twt> 
others due /to ’ start', today.. 
involving naval, marine and ' 
amphibious- forces -‘-stem 
from last September’s defence 
eo-ope ration" -agreement 
between the US ami Kuwait 
The decision to advance them 
was tnkfen, areording ' to tiie 
Pentagon, '“when the dllficul-.- 
ti« started with inspedfous in 
Baghdad". ’ "• ; - ■ \ 

. ■ The new^ US milftjffy:. pres 1 
' «MJ8 ln 'the re®oh is bdt qf a 
size to sn^i^t a" qombat? wfc, ■ 
sion against Iraq isfmndijwrit, 

, although, the contingency. -. 
plans .Icg-dir strikes'-a^dnst 
:haq, involving US, Rrj fish and .;• 
French ai rcraft; r ■■ 

advanced state of 
during-the recent- confipnia-- - 
1 tion with ,UN '-'inspectors in . 
Baghdad. " 

Sen ter reports fnunBagb^ . 

dad*. Aw. tmldawHflpd . fflpnwm 
’ shot at a UN guard infront dfV 
._ a Baghdad hotel yesterday In' 
tbe. latest of a series of prob- : 
-lezns faced by .UNstaff micaq.;' 

A UN official said the shoot¬ 
ing was the latest of a series of 
security “difficulties” for the 
gftatdsi. 

-; No one: has boh hurt since 
security prob lems in Baghdad 
increased dramatically in July. • * 
But vehicles have been danbed 
with paint and aftaffhave been : 

. insulted, spat on and intimi¬ 
dated. 

• Meanwhile, Iraq r^ieated its 
claims to Kuwait yesterday. 
The daily Babii newspaper 
published a front page, ceiour - 
photograph,, of Mr Saddam, 
praying on the Kuwait City 
seafront in October 2990. with 

the, hgarflfrie^ *1t Will hafpiih 

again God wiDmg.” / 



Defence Secretary Dick Cheney responds to reporters’ questions at the weekend 


Further 
setback for 
Collor as 


Clifford wins early BCCI trial 


y-r mar ■.-•aJL;. k /Lcfi . ?; 

/ By Christina Land) v " 
to Rio do Janeiro ' 

THE ~ spokesman ; . of 
beleaguered BrazUian Presi- 
dent Fmiandn Callm: has quit, 
the latest Wow to a man who 
is fading serious corruption 
allegations. - 

Although the reason for 
leaving was described as 
"purely professional” - a dis¬ 
pute over the'spending of gov¬ 
ernment; publicity mon¬ 
ey - the resignation of Mr 
Mco Luis Bodrigaes is a for; 
ther embarrassment to Mr Cdt 
kri 1 during the current crisis.. 

In an interview with 0 
Globo newspaper yesterday, 
Mr 1 Ibsen Plnheiro, the presi¬ 
dent of the Brazilian Congress, 
said he. now considered the 
opening of an impeachment 
process against Mr Collor 
“inevitable”. 

. Hr Collor has been under 
ffre for two ttontbs over his 
wdi-docummited financial ties 
to an allegedly corrupt buri- 
nessman. In the . event of 
impeachment the president 
would be charged with the 
-eriine of responsibility” and 
would need the support of one 
third of Congress hr order to 
survive. 

' ’flu government is now con¬ 
centrating its efforts on mus¬ 
tering the 168 congressional 
votes necessary to keep Mr 
CgBor In place, through judi¬ 
cious use of state money. 

Despite the parlous state of 
the Brazilian budget, over the 
weekend the economy minister 
announced extra finances for 
projects of the ministries of 
transport and social action. 
After a battle between the 
ministers, the political need to 
-spend seems to be winning out 
over the economic need to cut 
caused by a 10.4 per emit real 
- drop In tax revenue in the first 
half of this year and continued 
failure to meet the targets of 
its programme with the IMF. 


MR Clark Caif- 
fordj the for¬ 
mer '■ US 
defence secre¬ 
tary indicted 
last week-on 
. _ . . ’cYlmib a 1 
charges relating to the Bank of 
Credit and Commerce Interna¬ 
tional (BCCI) scandal, has won 
his request for the trial to be 
. held unusually soon, Alan 
Friedman writes from New 
York., . 

A Washington judge has set 
October 26 as the. dato of the 
trial of Mr Clifford and Mr Rob¬ 
ert Altman, his protegg and 
law partner. - 


The two men were indicted 
in Washington and New York 
last week. The Washington 
Charges alleg e that they misled 
federal banking regulators 
about 1 their knowledge of 
BCCFs secret ownership of 
First A merican Banks hares, a 
Washington bank they ran dur¬ 
ing the 19 80 ? Messrs Clifford 
a ml Altman have entered pleas 
of not guilty in response to 
these charges. 

The setting of an early Wash¬ 
ington trial date is something 
(da tactical victory for the two 
accused. Lawyers for both men 
argued for a quick trial date, 
daiming that Mr Clifford, 85, 


might not live long and wished 
to de y r his name by winning a 
verdict in his favour. 

But legal experts speculate 
there may be another advan¬ 
tage in being tried on the 
Washington charges before 
haring to face the indictments 
brought in New York. The 
Washington charges are far 
less serious than those in New 
York: these include conspiracy, 
the taking of bribes, falsifying 
business records and scheming 
to commit fraud. 

Under New York state law it 
is considered possible that 
“double jeopardy" provisions 
might mean a favourable ver¬ 


dict in Washington could pre¬ 
clude a New York triaL 
Another complication arising 
out of Mr Clifford's winning of 
an October trial in Washington 
is that it might result in a 
delay of the separate and unre¬ 
lated trial of Mr Caspar Wein¬ 
berger, the former Reagan 
administration defence secre¬ 
tary indicted recently in the 
Iran/Contra scandal. This 
could be because Mr Clifford 
and Mr Weinberger both have 
the same lawyer, who might 
find it difficult to prepare 
simultaneously for the equally 
complex Iran/Contra and BCCI 
trials. 


Ministers meet for final Nafta drive 


TRADE ministers Of the US, 
Canada and Mexico were meet¬ 
ing in Washington yesterday 
for a final push to complete a 
North American Free-Trade 
Agreement, ■ writes Nancy 
Dunne in Washington. 

“We simply most capture the 
momentum”, said Mrs Carla 
Hills, US trade representative, 
appearing on television yester¬ 
day on a programme taped on 
Friday. “Yon can’t drag your 
feet and say we can’t do it this 
week.” 

The ministers had been “on 
standby” since the previous 
weekend when they.met in 
Mexico City and failed to 


achieve a final breakthrough 
on the most difficult issues. 
They flew into Washington on 
Saturday night and began a 
series of unannounced meet¬ 
ing yesterday. 

That they came at all indi¬ 
cates their top negotiators, 
who have been holding meet¬ 
ings in Washington since 
Wednesday, were close enough 
to agreement to allow the min¬ 
sters to make the final, most 
difficult, compromises in areas 
such as energy, agriculture, 
cars and rules of origin. 

Mrs Hills, on television to 
make the case for the contro¬ 
versial pact to an American 


public worried about the loss 
of manufacturing jobs to 
Mexico, said US exports to 
Mexi co would hit S44bn (£23bn) 
this year, up from $ 12 bn in 
1987. 

The US and Mexico had “a 
wonderful fit," and exports 
would continue to grow in 
computers, capital goods and 
food products, creating thou¬ 
sands of new high-paying jobs 
in the US. 

She said letters had been 
sent to 160 US business leaders 
asking for suggestions about a 
worker adjustment pro¬ 
gramme. This will be included 
in the Nafta-implementmg leg¬ 


islation, which must be 
approved by Congress before 
the pact becomes reality. 

Mrs (fills has said it could 
take at least three to four 
weeks to prepare the pact 
before submitting it to Con¬ 
gress. It must be accompanied 
by 40 private-sector adviser 
reports. 

The negotiators were hoping 
for congressional passage this 
year but they have run out of 
time. The pact must first be 
submitted for a 90-day notifica¬ 
tion period. When the new 
Congress meets next year it 
will have 90 legislative days to 
debate the pact. 


Interception of Haitians to continue 


By Jurek Martin 

THE US government may 
continue to intercept Haitian 
boat people on the high seas 
and return them borne - at 
least for the next few weeks. 

On Saturday, after several 
days of conflicting legal judg¬ 
ments. the Supreme Court 
refused to reinstate the ban on 
interceptions ordered by a 
lower court judge last week. 

The highest court, however, 
did not pass judgment on the 


legality of the US policy, enun¬ 
ciated by President George 
Bush on May 24. It gave the 
government until August 24 to 
request a formal hearing on 
this critical issue. 

Since there have been two 
conflicting judgments on the 
legality of the US policy at the 
appeals court level, the 
Supreme Court will find it 
bard to duck a judgment One 
hint of its likely division on 
this issue was evident on Sat¬ 
urday when the two most lib¬ 


eral justices. Harry Blackmun 
and John Paul Stevens, 
opposed extension of the ban. 

This court has generally 
shown itself unwilling to throw 
out government policy, even 
when it is patently uncomfort¬ 
able with that policy. This was 
most evident two months ago 
when it refused to invalidate 
on legal grounds the extradi¬ 
tion of a narcotics suspect from 
Mexico. 

In arguments to the Supreme 
Court, the justice department 


had said that to change policy 
now would precipitate a 
humanitarian disaster in the 
Caribbean by encouraging 
countless Haitians to leave the 
island in unseaworthy vessels. 

Not directly addressed was 
the issue most troubling the 
appeals court in New York last 
week, that forcible return of 
would-be refugees without first 
ascertaining the legitimacy of 
their claim to asylum was in 
contravention of both US law 
and international practice. 


Turkey faces formidable economic tasks 


By John Murrey Brawn In Istanbul 

TURKEY’S economic policies are 
broadly on the right path but the 
country faces a formidable task in 
maintaining growth and cutting Infla¬ 
tion, the Paris-based Organisation for 
Economic Cooperation and Develop¬ 
ment warns in a report published 


In its first report since Mr Suley¬ 
man Demirel’s coalition government 
was formed last November, the OECD 
for radical reform of state-owned 
industries, wage restraint in the pub¬ 
lic sector and closer co-operation 
between government and central 
hawk on financing the budget deficit 
the OECD says the “broad lines of 
the new government’s economic pro¬ 
gramme go in the right direction” but 


warns Turkey feres a tough task to 
maintain growth, to meet the increase 
in the labour force and at the «wne 
time tackle the perennial problem of 
“persistently high inflation”. 

Turkey's gross national product is 
projected to grow by 5 per cent in 
1992, faffing to 3.75 per cent in 1S93. 
The recovery will be driven by house¬ 
hold consumption, bolstered by the 
generous pay increases of I99L The 
current account is forecast to remain 
in surplus at around % per cent of 
■ GNP over the next two years. With a 
tight budget and monetary restraint, 
inflation should fall in 1993 from 
around 70 per cent the report says. 

Modi will depend on being able to 
cut public borrowing; the report says. 
This jumped to a record 12£ per emit 
of GNP in 1991. This year, it is fine- 


cast at 8-8 per cent of GNP. 

The OECD warns that failure to 
curb public borrowing could result in 
higher inflation, and a fester deprecia¬ 
tion of the Turkish lira, boosting the 
interest payments on Turkey’s foreign 
debt This in torn will fuel domestic 
interest rates, causing a shortfall in 
projected budget appropriations for 
domestic debt 

The OECD calls for spending disci¬ 
pline and a more reliable revenue gen¬ 
eration mechanism, suggesting that 
many of the deficit reducing mea¬ 
sures, such as the tax amnesty, are of 
as irregular nature, and will be diffi¬ 
cult to repeat in 1993. 

The OECD urges the government, 
when financing the deficit, to limit its 
use of short-tom advances from the 
central bank, which increase the 


money supply and fuel inflation. 
Under the budget law a ceiling was 
set for short-term advances from the 
central bank. However the govern¬ 
ment has already exceeded that fig¬ 
ure. 

In addition to monetary restraint, 
the report says unit labour costs will 
need to trail prices if Turkish export¬ 
ers are to regain their competitive 
edge, and new employment opportuni¬ 
ties created. Given the weight of 
wages in government expenditures, 
the report says the “public sector has 
an important responsibility" in 
restraining wage growth. 

However, the report concludes that 
only through comprehensive reform 
will the state sector industries “cease 
to be a drain on public finance and a 
threat to macroeconomic stability”. 


Jakarta 
sinks plan 
to combat 
piracy 

By Kieran Cooke 
In Kuala Lumpur 

PLANS for an international 
centre to fight the increasing 
Incidence of piracy in south¬ 
east Asian waters have been 
scuttled. 

The International Maritime 
Bureau (IMB) had proposed 
setting up a 24-hour regional 
centre in Koala Lumpur to co¬ 
ordinate anti-piracy efforts in 
waters off Malaysia, Singa¬ 
pore, Indonesia and the Philip¬ 
pines. But Indonesia, in partic¬ 
ular. has objected to what It 
sees as interference in its 
affairs. 

At a Piracy in South-East 
Asia conference in Kuala Lum¬ 
pur, Commodore Sutedjo, 
director of naval operations 
and training in the Indonesian 
navy, said that as long as 
piracy occurred within territo¬ 
rial waters, local law enforce¬ 
ment authorities could carry 
out counter measures more 
effectively. 

There is alarm at the grow¬ 
ing frequency and ferocity of 
the pirate attacks. More than 
40 incidents have been 
reported this year in the Strait 
of Malacca and in the narrow 
Phillips channel, off Singa¬ 
pore. 

Shipowners say most attacks 
in the area seem to be carried 
oat by Indonesians who disap¬ 
pear in the labyrinth or Indo¬ 
nesian islands between Singa¬ 
pore and Sumatra. 

Id one incident pirates 
boarded a supertanker carry¬ 
ing 240.000 tons of crude oil In 
the Phillips channel. The crew 
was tied np and the tanker 
was left cruising, unpiloted. 

Shipowners have rejected 
proposals for a toll to keep the 
region’s seas safe. They say 
security is the responsibility 
of the states themselves. It 
was reported last week that 
Indonesia and Singapore had 
agreed new measures to com¬ 
bat piracy, including granting 
each country’s marine police 
and navy the right of hot pur¬ 
suit 

Arab MPs 
in Israeli 
government 

By Hugh Camegy 
in Jerusalem 

TWO ARAB members of the 
Israeli parliament were yester¬ 
day appointed deputy minis¬ 
ters in prime minister Yitzhak 
Rabin’s Labour-led coalition, 
the first time in two decades 
that an Arab has been 
included in the government. 

The cabinet also decided to 
accept an invitation from the 
US and Russia, co-sponsors of 
the Middle East peace negotia¬ 
tions, to resume bilateral talks 
with Syria, Lebanon, Jordan 
and the Palestinians in Wash¬ 
ington on August 24. 

The talks are scheduled to 
last a month in an attempt to 
achieve a breakthrough. They 
will be the first talks since Mr 
Rabin took power last month 
promising to accelerate the 
peace process which made lit¬ 
tle progress under his prede¬ 
cessor, Mr Yitzhak S hamir . 

Further underlining the con¬ 
trast with Mr Shamir’s hard¬ 
line government, the cabinet 
voted to appoint Mr Nawaf 
Masalha, a Labour MP, deputy 
minister for health. Mr Walid 
Sadek, of Labour’s left-liberal 
coalition partner Meretz, is to 
be deputy interior minister. 

Mr Rabin was keen to 
reward the surge of support 
both Labour and Meretz 
received from Israel’s Arab 
minority which helped him 
win the June general election. 

Although Arab citizens have 
long had the vote, only once 
previously, in 1973, has an 
Arab MP held a ministerial 
post 

• A Palestinian said by the 
army to be a leading under¬ 
ground activist in the occupied 
Gaza Strip was shot dead by 
undercover agents yesterday. 



Suleyman DemireL urged to 
reform state industries 


_fS 

Indonesian bank 
managers warned 
of loan crackdown 

By William Keeling in Jakarta statement is a tacit acceptance 

that the problems faced by 
MANAGERS of Indonesia's state banks are partly the 
seven state-owned banks would result of lending under pres- 
be sacked if found granting sure from businessmen, often 
loans as personal favours, Mr politically well connected, for 
J.B. Sumarlin. Indonesia's min- schemes which are not com¬ 
ister of finance, warned at the mercially viable, 
weekend. His statement, however. 

The state banks dominate appeared to stop short of 
the banking sector, accounting directly criticising those exert- 
for about half the sector’s ing pressure for unwarranted 
Rupiah llS.OOObn (£29JBbn) of credit facilities- Years of poor 
outstanding credits. The gov- credit control have left the 
eminent is undertaking a pro- state commercial banks with 
gramme to restructure the bad and doubtful debts of 
banks, reduce bad debts and between 15 and 25 per cent of 
improve management. their portfolios, donor officials 

In April the government estimate, 
changed the status of the The government's restractur- 
banks from state enterprises to ing programme will include 
limited liability companies, a raising the state banks’ capital 
move designed to give the adequacy ratio to 8 per cent of 
banks greater autonomy. On performing assets, in line with 
Saturday Mr Sumarlin com- Bank for International Settle- 
pleted a reshuffle of the h anks ’ merits guidelines, by the end of 
boards, swearing in 72 new next year. Bankers say this 
directors and commissioners. will require an injection of up 
Mr Sumarlin stressed: to S2bn (£lbn) of new capital. 
“Should any government bank The World Bank is expected 
be known to have channelled to provide over 5300m to assist 
its funds on the force of a mere the banks’ recapitalisation and 
personal memo ‘from up to improve the supervisory 
above’, it would be the bank capacity of Bank Indonesia, the 
leaders who would be hanged, central bank. Government offi- 
not the author of the memo,” rials say once the restructur- 
the state-owned Antara news ing is complete, they intend to 
agency reported. float a minority shareholding 

Bankers say Mr Sumarlin’s in each of the state banks. 


1 NEWS IN BRIEF 


Opposition threat 
to Mexico’s PRI 

MEXICO yesterday put its democratic reforms to the test in 
elections in six states, AP reports from Durango. As the polls 
opened in the morning the conservative opposition National 
Action party’ (PAN), fresh from victory last month in the border 
state of Chihuahua, held high hopes of adding another governor¬ 
ship in Durango, just to the south. 

Elections for governor were also being held in four other states, 
while Baja California voters were choosing mayors and state 
legislators. A series of opposition victories could cause tension 
within the ruling Institutional Revolutionary party (PRI). The 
Chihuahua victory was only the second gubernatorial victory by 
an opposition party in any of Mexico's 31 states since the PRI was 
formed in 1929. 

Some polls showed the two parties neck and neck in Durango. 
The PAN candidate, former Durango city Mayor Rodolfo Eli¬ 
zondo. is also backed by the leftist Democratic Revolution party. 
He was opposed by Mr Maximiliano Silerio Esparza, former head 
of the national peasants’ union and of the federal land reform 
agency. 

Airbus wreckage found 

Nepali troops yesterday found the wreckage of the Thai Airways 
Airbus which smashed into a mountain north-west of Kathmandu 
on Friday with 113 people aboard. They said it had exploded in 
flames, apparently killing everyone, Reuter reports from Bang¬ 
kok. 

A Thai Airways information officer in Bangkok said a tran¬ 
script of the final conversations between the crew of Flight TG311 
and the Kathmandu control tower had been given to the airline 
by Nepal's civil aviation department “The pilot twice said there 
were technical problems and asked for permission to go to Cal¬ 
cutta," Mr Weera Kitchathom, the airline's president, was 
reported as saying. 

The aircraft was on a scheduled flight from Bangkok to Kath¬ 
mandu and disappeared in bad weather shortly before it was due 
to land. 

Kabul bombardment kills 14 

Fourteen people were killed and 97 wounded in Kabul yesterday 
when dissident guerrillas rained rockets and mortar bombs on 
the Afghan capital, government officials said, Reuter reports 
from Kabul. 

Defence Minister Ahmad Shah Masood said the attack was 
carried out by the two factions of the hardline Hezb-i-Islami 
party. The official Kabul Radio said a ceasefire was arranged in 
the afternoon, after one of the most devastating bombardments of 
the city since mujahideen guerrillas took power in April. 

Karabakh talks break down 

International talks to end the fighting in the Armenian enclave of 
Nagorno-Karabakh looked doomed yesterday after a walk-out by 
Azerbaijan - despite efforts by Italian mediators to save the 
negotiations, Reuter reports from Rome. 

Azeri delegates, joined by Turkish colleagues, walked out of the 
11 -nation talks as the representative of the disputed territory’s 
Armenian leadership started to address the meeting. The Azeris 
claimed that, in-addressing the meeting, Armenians from the 
enclave were being given the same status as the 11 independent 
nations taking part in the talks. 

Vote-buying alleged in Nigeria 

Violence and vote-buying marred the first of Nigeria's presiden¬ 
tial primaries for candidates for December’s elections, according 
to state radio yesterday, Reuter reports from Lagos. 

Violence erupted in Bomo state in the north, where agents for 
some of the 20 candidates vying to become the first civilian 
president in a decade openly distributed cash, the radio said. In 
Katsina state, also In the mainly Moslem north, the Independent 
Sunday Champion newspaper said: “Agents of some candidates 
watched helplessly as the electoral process was being raped." 

Congo ballot for leader 

Thousands of people lined up to vote for a new leader in the 
former Marxist-Leninlst state of Congo yesterday in the first 
contested presidential ballot since 1963, AP reports from Brazza¬ 
ville. 

Among leading contenders is discredited President Denis Sas- 
sou-Nguesso. the former Marxist military ruler who was stripped 
of all but ceremonial powers last year by a national conference 
for democracy. He retains the support of the army and has been 
locked in a power struggle with Prime Minister Andre Milongo, 
another contender who has led an interim government to organ¬ 
ise elections. 

Satellite meets hitch 

A European science satellite encountered guidance problems yes¬ 
terday hours after its deployment from the space shuttle, the US 
space agency Nasa said. Renter reports from Florida. 

Astronauts aboard the Atlantis shuttle said the $426m (£223m) 
satellite appeared to pitch over shortly after its gas jets ignited to 
boost it to its working altitude of 325 miles. The shuttle chased 
the European Retrievable Satellite, known as Eureca, in an effort 
to help ground controllers maintain contact with it but no rendez¬ 
vous was planned. 

The shuttle is scheduled to return to Earth on Friday. 
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Revaluation gains currency with UK executives 

Our Industrial Staff find leading companies demanding lower interest rates to stimulate the economy. 

___ -We should be setting up t 


T HE UK government is 
under growing pressure 
from senior directors of 
recession-hit British companies 
to use Its presidency of the 
European Co mmuni ty to press 
for a realignment of currencies 
in the exchange rate mecha¬ 
nism. 

Executives speaking to the 
Financial Times before the 
weekend stressed the need for 
European countries to cut 
interest rates to boost faltering 
economies an d forestall further 
company failures. 

This would be best achieved, 
according to many directors, 
either by a revaluation of the 
D-Mark or by a devaluation of 
a range of European currencies 
against the D-Mark. 

They recognised neither 
move could rely on the support 
of the Bonn government, 
which has raised interest rates 
to help pay for German reunifi¬ 
cation and to curb inflation. 

Mr Ken Schofield, chief exec¬ 


utive of the chemicals group 
MTM said; “We are paying real 
interest rates of about 10 per 
cent and we wQl never get out 
of recession at that sort of rate. 
We really need real rates of 
about 6 per cent 

“There are two things that 
need doing. First there should 
be a realignment of all the cur¬ 
rencies in the ERM apart from 
the D-Mark. That might allow 
interest rates to come down to 
7 or 8 per cent 

“Second we need to move 
forward as quickly as possible 
to a single European currency. 
Otherwise, as the German 
economy recovers, the D-Mark 
will have an ever-increasing 
distorting effect on the Euro¬ 
pean economy.'’ 

He said recent returns from 
bis own group and from motor 
manufacturers Chrysler and 
Ford suggested lower interest 
rates was helping growth in 
the US. 

Mr Ian McAllister, chairman 


of Ford of Britain said: The 
government has closed off so 
many avenues if they want to 
stimulate the economy. 

“They are not going to 
increase public expenditure, 
they are talking of reducing it 
They don’t want to devalue nor 
leave the ERM. I believe we 
should stay in the ERM. We 
went in at too high a level, but 
devaluation raises too many 
questions about whether they 
have gone far enough. 

There may be an argument 
for a revaluation of the 
D-Mark. The Bundesbank is 
damping German inflation 
with high interest rates and Is 
dictating to the rest of Europe. 
In the UK we need to lower 
interest rates. 

There is a lack of consumer 
confidence, people are uncer¬ 
tain about the ftiture. The 
housing market needs lower 
interest rates and sectoral help 
is needed for the construction 
industry.” 


Mr Stanley Kainy^ chairman 
of Dixons consumer electronics 
retailer, ruled out any sugges¬ 
tion that there should be uni¬ 
lateral devaluation but said 
Britain should use its presi¬ 
dency Of the EC to initiate dis¬ 
cussions on the subject of 
realignment. 

Mr Fred Had field chairman 

of Ingersoll-Rand UK, the 
industrial and construction 
equipment group, said a drop 
in interest rates would be the 
best stimulus for the UK econ¬ 
omy but this might require a 
withdrawal from the ERM 
which could undermine the 
concept of a united Europe. 

Unilateral devaluation of 
sterling would not work either, 
because the benefits of previ¬ 
ous devaluations had proven 
only transient As Gem a realign¬ 
ment of the ERM, Mr ffiarffiaM 
said most of the parities were 
reasonable except that of the 
D-Mark. 

In the mflriifne tool industry, 


Mr Stan Vaughan, managing 
director of Hahn & Kolb Great 
Britain, agreed that with¬ 
drawal from the ERM would be 
a retrograde move. "The 
D-Mark should be revalued - 
that’s the one that’s out of 
step," he said. 

Mr Vaughan advocated a 
reduction of around 2 per cent 
in UK interest rates to stimu¬ 
late the economy. While con¬ 
ceding that this was difficult 
for the government with ils 
ERM commitments, he said 
Britain could not “sit around 
waiting for something to hap¬ 
pen." _ 

Dr Colin Gaskell, managing 
director of 600 Group, the 
machine tool and mecha n ical 
handling equipment producer, 
proposed a different solution. 
The mistake we have always 
made in this country is to 
defend the pound at too high a 
level, whereas the Japanese 
a nr! the Germans do the oppo- 


We should be setting up our 
fiscal and economic policies to 
maximise our industrial poten¬ 
tial. and let the markets decide 
the level of the pound.” 

Meanwhile, Mr Andrew Har¬ 
rison finance director of Comt- 
aulds Textiles said "A realign¬ 
ment to a new parity will not 
lead to an interest rate cut 
because the government will 
have to defend the new level. 

It might help exports but 
demand overseas is slow. 
Realignment might import 
Inflation too. 

The only way to get inter est 
rates down is to float sterling 
like the dollar, which would 
import a lot of Inflation." 

He concluded: The govern¬ 
ment should try to persuade 
the Germans to increase taxes 
rather than Interest rates, and 
I don’t see that happening.” 
Reporting by: Andrew Taylor. 
Paul Abrahams, Andrew Bax¬ 
ter. Daniel Green and Kevin 
Done 


Forecasters urge boost for public spending 


By Peter Norman, 

Economics Correspondent 

THE government is urged 
today to consider fiscal stimu¬ 
lus for the economy, including 
help for the housing market, 
amid forecasts that output may 
contract by about 1 per cent 
this year. 

In separate reports, Oxford 
Economic Forecasting, an inde¬ 
pendent economic research 
company, and Midland Mont¬ 
agu, the City investment bank, 
forecast respectively that Brit¬ 
ish gross domestic product will 
fall by l.l and 1 per cent this 
year. 

In its latest Economic and 


Financial Outlook, National 
Westminster Bank predicted a 
0.3 per cent drop in UK GDP 
this year, compared with the 
government's March Budget 
forecast of l per cent growth. 
Both OEF and NatWest advo¬ 
cate temporary fiscal expan¬ 
sion to cope with the recession 
in spite of forecasting that the 
public-sector borrowing 
requirement will exceed the 
government's £28bn target in 
1992-93. 

Mr David Kern, NatWest's 
chief economist, said the gov¬ 
ernment should “seriously con¬ 
sider higher public spending 
on infrastructure and specific 
help for the housing market" 


as a way to regain the political 
initiative and to counter the 
criticisms of UK membership 
of the European exchange rate 
mechanism. 

The Oxford forecasting team 
suggests that the gnve mnrant. 
should re-examine the nature 
and composition of Its fiscal 
policy Instead of simply defin¬ 
ing it in terms of the PSBR and 
the medium-term aim of balan¬ 
cing the budget The outlook 
for public infrastructure 
Investment - which it 
described as a proven pump 
primer for the construction 
sector - appeared especially 
bleak at present it commented. 

The Oxford forecasters warn 


that a realignment involving a 
devaluation of the pound in the 
ERM will not cure the UK 
economy's ills. It will not lead 
to lower interest rates and will 
fail to give a sufficient boost to 
exports. 

Leaving the ERM altogether 
would be one way of achieving 
the interest-rate drop of 2-4 per¬ 
centage points needed to make 
an impact on economic recov¬ 
ery. That option, though, will 
entail considerable economic 
and political risk. 

In his report, Mr Roger 
Bootle, Midland Montagu's 
chief economist, warns of a 
"crisis brewing" in the econ¬ 
omy. He says there may be a 


radical shift of government pol¬ 
icy aimed at achieving lower 
interest rates after the end of 
the UK’s six-month EC presi¬ 
dency if the government is 
unable to deliver sharply lower 
rates within the ERM con¬ 
straints. 

Mr Bootle said markets 
should expect the government 
to attempt a “radical breakout” 
in policy next year if UK infla¬ 
tion is low, there is no UK 
recovery in sight and no mean¬ 
ingful cut in German interest 
rates is in prospect 

In that case, bank base rates 
might be at 8 par cent or lower 
In the second half of next 
year. 


Bleak outlook 
for advertising 


By Gary Mead, 

Marketing Correspondent 

THE UK advertising Industry 
faces a bleak decade, according 
to a study published by Coo¬ 
pers and Lybrand. 

Economic recovery will be 
modest, it says, which, with an 
increasing shift of competitive 
power from advertising agen¬ 
cies to their clients will be the 
main obstacle to a repetition of 
the boom years of the 1980s. 

Advertising revenue grew in 
nominal terms from some 
£2.5bn in 1980 to more than 
£7.5bn in 1990, with the top 10 
agencies' revenues estimated 
to have grown annually by 
more than 13 per cent in nomi¬ 
nal terms over the decade. In 
real terms, the sector grew by 
some 3 per cent annually. 

Nevertheless, the sector took 
a battering last year, with 
some estimates suggesting that 
there was a real decline of 11 
per cent. 


The report endorses the view 
that, given no real growth in 
the underlying economy this 
year, agencies face the pros¬ 
pect of growth restricted to 2 A 
per cent in real terms in 1992 
and 4 per cent next year. 

The report criticises the 
“extravagant image" that 
advertising developed in the 
last decade and gives a want¬ 
ing that “the 1990s will see cli¬ 
ents turn away from agencies 
maintaining such an image as 
they place increasing emphasis 
on qualities such as profession¬ 
alism, communication and 
cost-effectiveness.” 

The study highlights several 
factors that it says might help 
to ensure that those agencies 
which have survived the last 
two years will profit from 
enduring slow economic 
growth. 

The advertising industry: an 
examination. Coopers and 
lybrand. 128 Queen Victoria 
Street, London EC4P 4JX. Free. 


Inland Revenue issues £237m 
tax demand against Nissan UK 


By Kevin Done, 

Motor Industry Correspondent 

THE Inland Revenue has 
Issued estimated assessments 
for unpaid tax totalling 
£237.6m against Nissan UK, the 
former British distributor of 
Nissan vehicles controlled by 
Mr Octav Botnar. 

The accounts of Nissan UK 
Holdings and its subsidiary 
NUK have been heavily quali¬ 
fied by Kldsons Impey, the 
company’s auditors because of 
the potential impact of the 
Inland Revenue investigation. 

A warrant was issued in Jan¬ 
uary for the arrest of Mr Bot¬ 
nar, the 78-year-old NUK chair¬ 
man. He was abroad at the 
time and has not since return¬ 
ed to the UK. He is believed to 
be living in Switzerland. 

According to the company’s 
latest annual report NUK has 
lodged a formal appeal against 
the Inland Revenue assess¬ 
ments and is pursuing the 
appeal “vigorously." 


The tax assessment, which 
was issued in October last year 
according to the annual report. 
Is based on Inland Revenue 
claims that NUK consistently 
understated its profits in the 
period from October 1971 to 
July 1989. 

Earlier this year Mr Michael - 
Hunt, deputy chairman and 
assist ant managing director of 
NUK, and Mr Frank Shannon, 
a former NUK finance director, 
were committed for trial on 
charges of corporation tax 
fraud relating to the alleged 
profit manipulation. 

Kldsons Impey claims it has 
not received "all the informa¬ 
tion and explanations which 
we have requested” in connec¬ 
tion with the Inland Revenue's 
assessments and criminal 
charges. 

The auditors say they cannot 
form an opinion as to whether 
the NUKH financial sta te ments 
"give a true and fair view of 
the state of affairs" of the 
group, nor whether the state¬ 


ments fully disclose directors' 
transactions and emoluments. 

Adjustments may have to be 
made “to reduce the value of 
assets to their recoverable 
amount, to provide for any fur¬ 
ther liabilities which may arise 
and to reclassify certain fixed 
assets as current assets.” 

The annual report discloses 
that the company doubled its 
dividend payment in 1991 to 
£40m, of which £U J8m was 
transferred from reserves, as 
profit after extraordinary items 
totalled only Mr Hunt, 

who is the beneficial holder of 
a 10-6 3 per cent stake in 
NUKH, received a dividend 
payment of SAJSm. 

The main shareholder and 
“ul timate parent undertaking” 
of NUKH with a 7L5 per cent 
stake is the Panama-incorpo¬ 
rated European Motor Vehicles 
Corporation, which is con¬ 
trolled by the trustees of a set¬ 
tlement made by Mr Botnar in 
1974. 

Nissan UK results, Page 14 


Telephone 
companies 
may offer 
personal 
numbering 

By Michiyo Nakamoto 

THE DAYS of not daring to 
leave the office for fear of miss¬ 
ing a vital telephone call are 
nearing an end. British tele¬ 
phone users may soon be able 
to have their calls follow them 
wherever they go. 

Several companies, including 
Mercury Communications and 
BT. may launch services as 
early as next year which would 
give subscribers life-long “per¬ 
sonal" numbers, on which they 
could be called at any tele¬ 
phone in the country. 

Mercury plans shortly to 
test-market the service, for 
which it would charge a small 
initial fee and a subscription. 
Users would not necessarily 
have to subscribe to Mercury’s 
telephone network. 

A user of a personal number¬ 
ing service would tell a central 
computer where and when to 
direct calls by dialling a spe¬ 
cial. code into. any. available 
telephone. 

Callers trying to reach some¬ 
one with a personal number 
would be told automatically 
whether they had to make a 
long-distance call to do so. 

Mr Stanley White of HESS, a 
US group which plans to offer 
a personal numbering service 
in Britain, says it will be “the 
darling of the 1990s, as cellular 
telephony was in the 1980s." 

US telephone companies 
recently began offering per¬ 
sonal numbering services on a 
limited basis. Though the idea 
for the services is about 10 
years old, the technology 
needed to make them work has 
been developed only since 
then. 




INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly figures are shown in Index form with the common base year of 1985. The real exchange rate is an index throughout, other quarterly and monthly figures show the percentage change over the corresponding period In the previous year and are positive unless otherwise stated. 
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The elusive goal of iero Inflation 



Pursuit of price stability may prove a fruitless task 


FIXED EXCHANGE RATES may bring 
greater economic stability, although the 
present turbulence within the European 
exchange rate mechanism suggests the 
case is not clear-cut They certainly pro¬ 
duce headaches for politicians. As the calls 
for a devaluation mount, and in the face of 
a persistently stagnant economy, British 
government ministers have been driven to 
ever more emphatic defences of the pres¬ 
ent parity and commitments to economic 
austerity. Mr John Major’s recently 
declared goal of reaching a zero inflation 
rate by the next general election is the 
latest and most extreme example. 

The Euroconsensus around the desir¬ 
ability of “price stability” may already 
have passed Its zenith. Yet even propo¬ 
nents of "price stability" stop short of 
advocating zero inflation as a serious goal 
for policy, being satisfied instead with a 
measured Inflation rate of between 0 and 2 
per cent a year. Even if the average price 
level is stable. Improvements In the 
quality of goods and changes in relative 
prices mean that any given basket of 


consumer goods may well be rising. 

Zero or negative inflation rates were 
once the norm. Money prices In both the 
US and the UK in the 1920s were roughly 
the same as a century before. Afore recent 
history suggests that Mr Major's target 
will prove elusive. Zoo inflation has been 
a rare occurrence for the world’s most 
powerful economies in recent decades, 
Germany has had zero or negative infla¬ 
tion rates for just 12 months in the past 30 
years. Japan has managed just six months . 
since 1970. 

A positive Inflation rate does not appear 
to have hampered Japan’s growth record. 
There is, in fact, no link between low or 
stable inflation and rapid economic 
growth. Some countries fit the popular, 
caricature: the UK has a toothless central 
bank and a post-1945 record of high and', 
variable inflation and sluggish economic, 
growth. But while countries with rela¬ 
tively independent central banka 
including the US, Japan and Germany - , 
do tend to have lower and more stable . 
inflation, rates, they are no more likely 


to have high or stable growth rates. 

Evpn successful independent central 
tankers appear willing to tolerate a posi¬ 
tive inflation rate. The Bundesbank, 
whose anti-inflation credentials are 
un questio ned, has delivered inflatio n rates 
in excess of 2 per cent for much of the past 
three decades. One reason is ihat, while 
Inflation can bo costly, particularly if ft is 
unstable or if savers cannot index-link 
their capital, ft .may bring benefits, too. 

The less compelling argument for a mod- 
erate and stable inflation rate is that it 
acts as a lubricant,* allowing comnnies-tn 
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Mtaturk Dam is up and 
running... 

The largest in Turkey and the fifth largest 
earthfill dam in the world is about to 
unleash 2400 megawatt into the Turkish 
power grid. 

The cornerstone of the giant Southeastern 
Anatolian Project (GAP), 

451 CATERPILLAR units excavated 
85 million m 3 of earth and moved 
85 million nr of earth and basalt to fill the 
dam body. And through the joint efforts of 
QUKUROVA and the contractor, Ata 
ln§aat Sanayi ve Tic. Ltd. §#., this huge 
fleet of constmction equipment was 
maintained and kept fully operational, 
throughout the entire project. 

It is with great pleasure that QUKUROVA 
wishes all those involved with this project 
continued success and we take pride that 
such an important project has been 
completed on time by the Turkish 
contractor, Ata Ingaat. Our congratulations 
to them for the successful completion of 
the ATATURK DAM. 



F t G U R E S... F I G U R E S... 

CATERPILLAR EQUIPMENT USED AT ATATURK DAM PROJECT: 200 x 777-777B, 40 x 769C OFF-HIGHWAY TRUCKS, 68 x D8L, D9L, DIO TRACK TYPE TRACTORS, 5x 834B WHEEL TYPE TRACTORS, 
40x9920,15X98BB, 10 X 966,6x 926 WHEEL TYPE LOADERS, 20 X14G, 16G MOTOR GRADERS, 8X245BH, 2x225HYDRAULIC EXCAVATORS, 6X825C COMPACTORS, 2x943 TRACK TYPE LOADERS, 
3 X V330B LIFT TURCKS, 26X3304,3406,3412GENERA TOR SETS-. 1 x3608AND 1x3412 GENERA TOR SETS WILL CONTINUE TO SERVE AT THE DAM DURING ITS OPERATION _ 





' • * 1 *(■ 








Qukurova ithalat ve ihracat T.A.§. is the sole representative of Caterpillar Inc. in Turkey. 
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FT CONFERENCES 


THE WEEK AHEAD 


WORLD AEROSPACE AND AIR TRANSPORT 
London, 2 & 3 September 
Against a background of restructuring in the world's 
aerospace manufacturing and commercial air transport 
industries, this biennial event win bring together a galaxy 
of industry leaders to share their views on future policies 
and strategies to meet the new challenges. Speakers 
include: The Honorable Jeffrey Shane of the US 
Department of Transportation; Mr Giovanni Btsignani of 
the European Airlines Association; Sir John Egan of BAA 
pic; Mr Keith Mack of EUROCONTROL; Mr Richard 
Albrecht of Boeing Commercial Airplane Group; Mr David 
Hinson of Douglas Aircraft Company; and Mr John 
Weston of British Aerospace Defence Limited. 

RETAIL INVESTMENT REGULATION - THE 
NEW REGIME 
London, 16 September 

The Retail Regulation Review, how it witi work in 
practice, commissions and the impact of expense 
disclosure wffl be reviewed by Miss Colette Bowe of the 
Securities and investments Board; Mr Tom King of 
Standard Life Assurance Company; Mr Keith Bed all- 
Pearce of Prudential Financial Services; Mr Douglas 
Claisse of Clerical Medical Investment Group; and Mr Kit 
Jebens of Lautro. 

RETAILING IN THE 1990s 
London, 28 & 29 September 
Senior executives from some of the most interesting and 
respected retail companies will dissuss how they are 
responding to the challenge of change and debate 
corporate strategies for future growth. Managing 
international expansion; opportunities in Eastern Europe; 
the importance of adding value; the warehouse club 
phenomenon in the USA; partnerships between retailers 
and manufacturers are among the subjects to be 
addressed. Speakers include Mr Liam Strang of Sears 
pic; Mr Bernhard Schmidt of Spar AG; Mr Richard 
Anderson of Lands' End Inc; Mr John Evershed from the 
EEC; and Mr Michel Bon of Carrefour. 

LATIN AMERICAN CAPITAL MARKETS 
London, 5 & 6 October 

This high-level forum vril look at the growth prospects for 
Latin American economies, the strengths and 
sustainability of economic growth. The challenges of 
raising new equity, issuing new debt, debt conversions 
as well as stock exchange reform will be reviewed. 
Speakers include: Mr S Shahid Husain of The World 
Bank; Mr Jose Angel Gun-fa Trevino of the Mexican 
Ministry of Finance & Public Credit; Mr James Con raw of 
Inter-American Development Bank; Mr Nicholas Rohatyn 
of J P Morgan Securities; Mr Stephen Dizard of Salomon 
Brothers Inc and Mr Frans van Loon of ING Bank. 

LATIN AMERICAN PRIVATISATION 

PROGRAMMES 

London, 7 October 

To assess opportunities and risks in Latin American 
Privatisations with presentations by Mr Eduardo Marco 
Modiano of BNDES; Mr Juan Carlos Sanchez Amau 
from the Ministry of the Economy, Argentina; Mr Audley 
Twiston Davies of Latin American Securities Ltd and Mr 
Jose Estenssoro of YPF, SA. 

All enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street, London SW1Y 
4UJ. T«l; 071-825 2323 (24-hour answering sendee). Telex: 
27347 FTCONF G, Fax: 071-925 2125 


ECONOMICS 


DIVIDEND & INTEREST PAYMENTS 


Little joy in US indicators 


THERE is unlikely to be much 
joy for President Bush in this 
week's string of US economic 
indicators. The decision to can¬ 
cel his holiday and stay in 
Washington could look like a 
good idea as further mediocre 
news on the economy emerges. 

July employment figures, out 
on Friday, are unlikely to show 
any significant improvement 
from their depressing condi¬ 
tion in June, when non-farm 
payrolls fell a shock 117,000. 
Non-farm pay-rolls should have 
risen a modest 109,000. while 
the unemployment rate should 
show barely any change from 
June's 7.8 per cent. 

Economists are expecting 
this week’s data to add to the 
general impression that the US 
economy continues to grow in 
the third quarter, but only 
sluggishly, at an annual rate of 
between 15 to 2 per cent. 

Mr Alan Greenspan, chair¬ 
man of the Federal Reserve, 
said recently that economic 
“momentum” was going to 
take off in the second half of 
the year, but worries about the 
resilience of the US economy 
are likely to continue espe¬ 
cially as the election draws 
nearer, and political uncer¬ 
tainty starts to worry the mar¬ 
kets. 

Today's report from the 
National Association of Pur¬ 
chasing Managers is expected 
to point to only a slightly more 
upbeat assessment of the out¬ 
look among US manufacturers. 

The following include some 


RESULTS DUE 


THE TWO largest UK banks. 
Barclays and National West¬ 
minster, announce their half 
year results this week, 
together with Abbey National 
and Standard Chartered. 

Abbey National's profits 
today may well disappoint the 
market, at least by comparison 
with the sparkling perfor¬ 
mances it has given in previ¬ 
ous years. High bad debts will 
probably push last year's 
£308m pre-tax profits down to 
around £270m. 

National Westminster tomor¬ 
row is likely to report profits 
not far from last year's poor 
performance of £l01m. 

Standard Chartered turned 
in £83m at the interim stage a 
year ago. Forecasts for its lat- 
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of the other economic events 
this week. The figures in 
brackets, from MMS Interna¬ 
tional, are the median of econo¬ 
mists' forecasts. 

Today: US. July National Asso¬ 
ciation of Purchasing Manag¬ 
ers index (54 per cent), June 
construction spending (up 0.2 
per cent); UK, July purchasing 
managers index; Japan, July 
foreign exchange reserves. 
Tomorrow: US, July leading 
economic indicators (down 0.2 
per cent); UK, July official 
reserves (-$100m). 

Wednesday: US, Federal 
Reserve releases Tan Book for 
August 18 FOMC meeting, auto 
sales July 21-31 (6.6m); Canada, 
July help wanted index (64-0); 
West Germany, July unemploy¬ 
ment (up 20,000), June 
employment (up 5,000), July 
vacancies (down 7,000); East 
Germany, July unemploy- 


est result on Wednesday range 
from around £60m to slightly 
above last year's figure. 

Barclays' results on Thurs¬ 
day will attract the most atten¬ 
tion. Heavy provisions are 
likely to drive its half-year fig¬ 
ures well below its £378m 
pre-tax profit at the half-way 
stage last year. SG Warburg 
forecast profits of only 
£ 120 m - a very disappointing 
figure for the UK's largest 
bank. 

A dividend cut of up to 50 
per cent is widely expected 
when British Petroleum 
reports second quarter figures 
on Thursday. The June firing 
of Mr Robert Horton, chairman 
and arch-defender of an 
unchanged dividend, cleared 



CONFERENCES & EXHIBITIONS 


SEPTEMBER 2-3 
WorM A er ospace & Air 
Transport 

Changes in the Structure of the world 
airline and aerospace industry, tbe '"n™** 
of the Single European Mattel ia air 
transport and its implications in the 
globalisation process will be under 
discussion. Enquiries Financial Times, 
TfcU 071-925 2323 Fan: 071-925 2125 

LONDON 


Successful Selling 92 
Exhibition and Conference 
Motivate yourself to the top by att e n di ng 
the premier Conference and Exfaxbxdon br 
sales and mattoring professionals Two 
days of i n-frdiiirtTiig p Mw i u HmM 
to enhance performance and access. Free 
aAtii—Inn (o the Exhibition. 

Co ntact: Institute of Saks and M ark e tin g 
Management. 

Tet 0582 411L30 Fax 05S2 453640 

LONDON 

SEPTEMBER 14-17 
FIRE 92 

The national conference and exhibition 
for the whole fire protection profession. 
Tbs Winter Garden. E a stbo u rne. Sussex 
Contact: Jane Malcolm-Coe, FMJ 
l iuramito nal Pubhcanous Ltd 
Tel: (0737)768611. 

Fax: (0737)761685 

_ EASTBOURNE 

SEPTEMBER 15-16 
SEEBOARD Technology Fair 
1992 

A two day exhibition and bvsioeas forum 
at the Brighton Centre aimed at 
highlighting the expertise of small and 
medium sized companies promoting 
technology transfer In ha broadest sense 
by extending existing links between 
mauufacn nlqft consultants and 

Universities. Contact: Dr Steven 
HtmNyn. Teb 0273 607896 

BRIGHTON 

SEPTEMBER 17 & 18 
introduction to M&Ain 
Europe 

If yog are considering a European 
acqtdsitioii, there is a 50% chance that it 
canid fail. Miaiimsc the risks by taking 
advice from up aspens wbo wfll take you 
tbroogb ibe aerpnaiim maze in Europe. 
Contact Acquisitions Monthly 
Teb 071823 8740 
Fax 071S814331 

LONDON 

SEPTEMBER 18 
'Working with RogtAatJon' 

A one-day conference at the London 
School of Economics bringing together 
die RS^diin iijtf efte rcgjoisftxf fiun (ho 
fields of electricity, gas, water, aviation, 
telecommunications et. al. Themes: 
Bmppcan constr a ints; natural moaopoCca; 
quality of service; environmental 
coocema. 

Details: ISETot: 07195J 7227 
Fax: 0719557676 

LONDON 


SEPTEMBER 21 
Tho 1992 European 
Accountants' Forum 
’Open Minds Open Markets...Open 
Risks.* Within the EC and throughout 
Europe there are widely divergent views 
about the direction and the problems 
faring the » « nn ,iii«j profession. Learn 
horn the major ptajem in the m a rk et. 
Contact: Anne McGlynn. Lafferty 
Conferences. Teb (+ 353-1) 718022. 

Krx: (+353-1)713594 

LONDON 


SEPTEMBER 24 
Go for Green - Reap the 
Rewards 

P nhm +n g wnli nm iiMt practice can be a 
positive challenge with commercial and 
ethical rewards. Ignoring these Issues 
could prove d isa strous for your company. 
The Institute of Directors Conference is 
vital for ali-Dlrectors, and Company 
Secretaries. Enquiries.-- Director 
Conferences 071 7300022 

LONDON 


SEPTEMBER 28 
Education White Paper- Ideal 
outcomes? 

Key ed u cati o n experts will be jointed by 
The Rt Han John Patten MP who will 
outline the Government's proposals set 
oar hi tbc White Paper. The operation and 
effectiveness of the proposals will also be 
fflc m ned 

Contact: Sandra AMred, 

CHI Conferences, 071 379 7400 

LONDON 


Glaring For Success 

Share ownership provides a means of 
involving employees and directors in the 
femre success of tin business. This IOD 
seminar in c ludes case-studies, various 
scheme types and the effects of tagisluk<n 
for both listed and unlhtod companies. 
Enquiries: Director Conferences. 

Tek 0717300022 

__ LONDON 

OCT 5-NOV 23 
FT-CIty Course 

The course is designed to provide a 
broads understanding of «U aspects of 
the City of London and the factors that 
make it a pre-eminent financial and 
trading centre. 

Enquiries: Financial Times 
TekOTt 925 2323 Fax:071-9252125 

LONDON 


OCTOBER 12 & 13 
Managing Financial Risks 

The Workshop is an intensive, practical 
coarse aimed al (hose who wish to 
understand the prindplca and pnadees of 
flamriil risk "■"■Jp-Mit 
Enqui ri es: Financial Times 
Teb 071-923 2323 
Fax: 071-925 212S 

LONDON 


OCTOBER 12 & 13 
World Mobile Communications 

The conference will examine growth 
prospects in world markets, development 
of new services, the outlook for PCNs, 
pan-European mobile networks, paging 
systems and satellite communicatwns. 
Enquiries: Pmancial Tunes 
Tct 071-925 2323 
Rut 071-925 2125 

_ LONDON 

OCTOBER 13 

WHAT IS THE FUTURE OF 

ROAD TRANSPORT? 

The UK’s first conference on NGVs 
NATURAL OAS VEHICLES - The Way 
Ahead ro a Cleaner Environment. Church 
House Conference Centre, Westminster 
Telephone or fax: David Sulhcrs, CEA, 
0685 979119 

_ LONDON 

OCTOBER 29 
Pensions after Maxwell 

A conference examining the options for 
reforming pensions legislation. Speakers 
include Social Security Minister Anne 
Widdccombc, regulators and pensions 
experts. Contact: lain Dale, The 
Wat e rfront Partnership Teb 071 730 0430 
Fax 071 7300460 

LONDON 

NOVEMBER 5-6 
11th International Retail 
Banking Conference 

'Leading the Service Revolution.* 
Quality Service Management is the key to 
maintaining customer satisfaction. This 
conference will help you create a 
successful service policy and establish a 
realistic vision or consumer requirements. 
Contact: Catherine O’Reilly. Lafferty 
Conferences. Tel: ( + 353-1) 71*022. 
Fax: (+353-11713594 
_ LONDON 

NOVEMBER 26 
Financial Reporting In the UK 
The conference will review the 
Accounting Standards Board's progress 
and proposals for the treatment of capital 
instruments, profit and loss accounts, the 
operating review, off-balance sheet 
Instruments and tangibles. 

Enquiries: Financial Times 

Tel: 07I-925 2323 Fax:071-925 2125 

LONDON 


INTERNATIONAL 


SEPTEMBER 15 

SUCCESS IN BUSINESS 
GERMANY 

A seminar/woikshop programme for 
business people who nrc thinking of 
getting into the German marker or need ro 
know more about it. Topics: Doing 
Business in United Germany (Sept 15 
92); Business Opportunities in Eastern 
Germany (Oct ZD.V2"t etc. 

Info: M. Weigel. FAZ Information 
Services. Phone ++49-6196-9606-336. 
Fax ++49-AI 9b-9ft0ft-4*l 

FRANKFURT 


SEPTEMBER 16-19 
UErALURJI/HETALLURGY *92 
International Metallurgical Technology 
and Equipment Trade Fair 
Organized by FS Fair and exhibition 
Services Inc this four day exhibition will 
give you tbe opport un ity to see saie-of- 
thc-art products services and technology. 
Please contact Ms SemTahsli for further 
information. Td (901) 274 23 85/86787 
Fax (901) 273 27 24 

ISTANBUL 

SEPTEMBER 24-25 ””” 

Competitiveness and 
Benchmarking in a Changing 
World 

Conference jointly organised by 
DRI/McGraw-Hil I and the International 
Benc hm a rking Qc ari nghousc - covering 
tbc major economic and political forces 
dial will affect Industrial competitiveness, 
strategic planning. Total Quality 
Management and benchmarking. Contact: 
Conroe Redomcc, Teb 081 545 62IZ 
Fax: 081 545 6248. 

BRUSSELS 

SEPTEMBER 29-30 
INDESIGN FORUM 
The Middle East A rchit ect ure and Interfax 
Design Conference will be held alongside 
INDEX *92 • The International Interior 
Design exhibition. Topics include office, 
hotel and retail design, ar ch itec ture fat Tfae 
Outf and die refurbishment of Kuwait. 
Dubai World Trade Centre. 

Contact Benunl Walsh. 

Teb 0932 845551. Fax: 0932 847301 

DUBAI 

OCTOBER 5-6 
Competitive IntriUgenca 

Strategics. Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Kirk Tyson, author 
Of ‘Competitor Intelligence Manual & 
Guide'. For executives and analysts with 
planning, business development, and 
research responsibilities. Also in BRUS¬ 
SELS !W October. Cbntaa I IB SA. Geneva. 
Switzerland. Tel: (41) 22 788 2751. Far: 
(41) 22 788 2726 _ BERLIN 

NOVEMBER 11 & 12 
Doing Business with Russia 

A practical high-level forum to discuss 
tbc investment opportunities in tfae new 
Russia, how to address them, business 
problems of structuring dea ls, legal, tax 
and financial issues. 

Enquires: Financial Times 
Tel: 071-925 2323 
Pax: 071-925 2125 

MOSCOW 

NOVEMBER 12-13 

Resolving Disputes In 
Intsmatlonai Construction 
Contracts through ADR 
A unique 2 day programme offering 
hands-on experience resolving 
construction disputes utilizing various 
methods of Alternative Dispute 
Resolution against standard PID1C 
contract conditions. To be held at the 
Hold Intercontinental. To register call 
Maty Aim Gaffney Tet I-009-497-7300 
Fax: 1-609-497-3412 

GENEVA 


meat, July short-time work. 
Thursday: Germany, Bundes¬ 
bank council meeting: US, ini¬ 
tial claims for week ended July 
25 (420,000), June wholesale 
trade, money supply data for 
week ended July 27; Canada, 
May leading Indicators (fiat); 
Australia, July employment 
(up 10,000). July unemploy¬ 
ment rate (10.9 per cent). 
Friday: US, July non-farm pay¬ 
rolls (up 110,000), July manu¬ 
facturing payrolls (up 12,000), 
July unemployment rate (7.7 
per cent), July hourly earning s 
(up 0.3 per cent), July con¬ 
sumer credit ($lbn net repay¬ 
ment); Canada, July unemploy¬ 
ment rate (1L5 per cent), July 
employment growth (up 0.1 per 
cent); France, June M3 (up 0.5 
per cent). 

During the week: Germany, 
June industrial production 
(down O.L per cent), June man¬ 
ufacturing output (down 0.2 
per cent), June manufacturing 
orders (down 0.2 per cent), 
June trade balance (DM2 bn 
surplus), June current account 
(DM3-5bn deficit), June retail 
sales (down 2 per cent on year); 
Denmark, June unemployment 
(11.2 per cent); Switzerland, 
July federal CPI (down 03 per 
cent on month, up 33 per cent 
on year); Netherlands, July CPT 
(up 03 per cent on month, up 3 
per cent on year); Japan, June 
trade balance, June current 
account; Italy, July CPI (up 53 
per cent on year). 

Emma Tucker 


the way for a more realistic 
payout Income on an historic 
cost basis is likely to have 
slumped to about £100m from 
£243m. 

Royal Dutch Shell has fared 
much better and will turn in 
net income of about £520m 
against £532m on the same 
day. 

Unilever will report on Fri¬ 
day second quarter pre-tax 
profits of about £490m (£448m). 
It will have benefited from a 
cut of about £20m in interest 
costs, thanks to debt reduction 
and from a pick up from the 
tough year-earlier quarter. 
Sales of some products such as 
perfumes were depressed then 
by lower tourism in the wake 
of the Gulf War. 


■ TODAY 
Acal 3.9p 

Amersham inti. 8.8p 
Attwoods 1.75p 
BOC 11.Op 

Campbell Soup $0,195 
Courtaulds 9.35p 
Davenport Vernon 1.5p 
EFM income Tst. 1-275p 
Heavftree Brewery 0.6p 
Do. A Lim. Vtg. Ord 0.6p 
Johnson Matthey 6.65p 
Lynx Hldgs. 0.25p 
Pacific Telesis $0,545 
Portsmth. & Sunderland 
News. 5.87p 

Southwestern Bell $0.73 
TSB Bk. Channel Islands 
3.2p 

Treasury 8^ pc 1994 £4.25 
US West $0.53 
Waddington (John) 4.3p 

■TOMORROW 

Anglo American Corp of S. 
Africa R2.55 
BAA 8.75p 

Consolidated Co. Bulfontein 
Mine R0.0425 

De Beers Cons. Mines R1.00 
Do. 8pc Cum. 2nd Pref. R0.04 
Griqualand West Diamond 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

ACT Group, The Hyatt Regency 
Hotel. 2 Bridge Street, 
Birmingham, 10.00 
Associated Energy-Service*, The 
Gatwlck Hilton, Gatwick, West 
Sussex. 3.30 

Batierwara, Centre City Hotel. 

7 Hill Street. Birmingham. 

10.00 

BOARD MEETINGS: 

Finals: 

Benson 

Treneherwood 

Interims: 

Abbey National 
BBA 

Clarice Foods 

Govett 

LHIestaH 

TO Pacific tmr. Tst 

Transport DevetapmL 

■ TOMORROW 
COMPANY MEETINGS: 

Charter Cons-, Royal Westminster 
Hotel. Buckingham Palace Road. 
S.W.. 12.00 

Feedback, Winston Manor Hotel, 
Beacon Road, Crawtx:rough. East 
Sussex, 12.00 

H a rtand Simon, 41 Tower Hill, 
EC.. 10.00 

Martin Currie European Inv. TaL, 
Saltire Court, 20 Castle Terrace, 
Edinburgh. 12.00 
S caw l r o nte , The Armourers Hall, 
81 Coleman Street, EC- 
12.00 

Vibroptant, Moat House Inti. 

Hotel, Harrogate, 1.00 
BOARD MEETINGS: 

Finals: 

IQe ftn ro rt High lac. 

RacBant Metal 


R0.205 

Hlcking Pentecost 2.2p 
Metsec 3.7p 
Midlands Radio 1.5p 
Tiger Oats 5.5pc Cum. Prt. 
R0.055 

Westpac Banking lOpc Sub. 
Bds 1996 $411.11 

■ WEDNESDAY 
AUGUST 5 

Archimedes Inv. Tst. 9p 
Baggeridge Brick 0.75p 
Borthwicks 0.6p 
CSR AS0.10 
Deelkraal Gold R0.15 
Driefontein Cons. R1.00 
Eksportfinans 12.25pc nts. 
1996 6.125% 

Fenner 1.7p 

Gold Fields Coal R0.40 

Kloof Gold R0.50 

Local Authority 10^8pc 

10.2.93 £5.1875 

LPA Inds. 1.65p 

Martin Currie Euro. Inv. 0.2p 

Pegasus 3.5p 

South news Ip 

■ THURSDAY 
AUGUST 6 

Continous Stationery 1.6p 


Interims: 

Admiral 

Edinburgh Oil ft Gas 
Law Debenture 
National Westminster 
Pacer Systems 
71 Group 
Yorkshire Cfwms. 

■ WEDNESDAY 
AUGUSTS 

COMPANY MEETINGS: 

Midlands Bectricity, Inti. 
Convention Centre. Birmingham. 
11.00 

Hacal Electronics, The Institute 
of Electrical Engineers, Savoy 
Place. W.C.. 11.45 
Stans Food, Sims House. Sims 
Food Park, Sherboume Drive, 
Milton Keynes, 2J3D 
United tinted Barkby Road, 
Leicester. 10.30 
BOARD MEETINGS: 

Finals: 

Beales Hunter 
Resort Hotels 
WBtlums Tea 
Attars 

Interims: 

British Alcan Aluminium 

Chieftain 

GKN 

Simon Engineering 
Smlfli ft Nephew 
Standard C harter ed 
Whies 

■THURSDAY 
AUGUST 6 

COMPANY MEETINGS: 

BTP, The Cafe Royal. 88. Regent 
Street, W.. 12.00 
Bradford Property Tat, Victoria 
Hotel. Bridge Street Bradford. 
West Yorkshire, 12.00 


Grindlays Eurofinance Gtd. 
Fltg. Rate Nts $265.42 
Hapoalim Inti. $222.75 
Quadrant 2.35p 
Renoid Ip „ . _ . 

Whitbread 7 3 4pc Rea. Deb. 
1989/94 £3.875 

■ FRIDAY 
AUGUST 7 

Bristol & West Bldg. Soc. 
Fltg. Rate Nts. 1994 £257.65 
British Petroleum 4.2p 
Cape 7.5p 

Chloride 6pc Cum. Prt. 

10.5p , _ . 

I & S Optimum Inc. TsL 
1.85p 

Kleinwort Charter Inv. 1.25p 
Lendu Hldgs. 0.3p 
Marks & Spencer 5p 
Powell Duffryn 16p 
Randfonfein Gold HO.60 
River & Mercantile Amer. 
Cap. & Inc. Tst. 1.8p 
Christian Salvesen 4.1p 
Watson & Philip 4.2p 

■ SATURDAY 
AUGUST 8 
Readicut Inti. 2.81 p 


GEI Inti., The Savoy Hotel. Strand. 
W.C., 12.00 

Hazlewood Foods, Assembly 
Rooms. Derby. 12.00 
Manweb, Sealand Road. Chester. 
11.00 

Martin Shelton, The Parkway 
Hotel. Otley Road, Leeds. 

12.00 

TO Technology, Mermaid House. 

2 Puddle Dock, E.C.. 12.30 
Yorkshire Water, Harrogate 
Conference Ce ntre. Harrogate. 
11.00BOARD MEETINGS: 

Finals: 

Abbey 

Sutcliffe Speakman 
Interims: 

Anglo ft Overseas TsL 

Barclays 

BP 

Kleinwort Benson 
Rotork 

■ FRIDAY 
AUGUST 7 

COMPANY MEETINGS: 
Electrocomponents, 21 
Knightsbridge, S.W., 12.00 
London Electricity, QEII 
Conference Centre. Broad 
Sanctuary. SW„ 11.30 
Voda fone. The institute of 
Elecrlcal Engineers, Savoy Place. 
W.C.. 11.45 
BOARD MEETINGS: 

Finals: 

Ait la nee TsL 
St-t:i 

Wholesale Fittings 
Interims: 

Fairway 

Company meetings are annual 
general meetings unless 
otherwise stated. ' .. 


GLOBAL GOVERNMENT PLUS FUND LIMITED 

International Depositary Receipts representing 100 common shares 
OFFER TO PURCHASE 

The Board of Directors of Global Government Phis Fond limited Mhorizcd an July 
28. 1992 m offer to parchue la 25* of the Company's tamed mi ratistaniBng 
ran—wi fem (the otter). The offer will ha made by lbs Company to all 
boUas at in mnw am in aooonlucs with tits mw of (be Gonqnnyfr byo- 
tawz. Under tin toms «ad t qtf i i cr w of toe offer, a sbaretoofctcr wirhfatg to accept tin 
offer xbxll be reqnsed to lender all ofhta dim. The purchase prim payable Car each 
common stare tendered and accepted by the Company for payment win bn the net 
asta vxtae of toe Company on September 18,1992 iSvided by dm total nsmber of 
tamed md owtstaratiag wmmnn toarca. 

The offer wOl be made upon, ot h e r things, toe Company): abffity 

to lapidate its portfolio aecwUcs to an orderly ma imer and eooctatest with dm 
Ownpaa/a inv mra mt poHcms and objective In order to flmnee tocporctom of the 
stoma. If more than 25* of toe stoma on a pro rata bark (dhregxn&ag factions) to 
accord an ce wtto toe Bomber of atoms lendtrod by cadi sha re hold er . 

fDR-bokiets wtM wish to sell tbdr shwes nndar tota offer mm 

1) deliver toe IDRs whh coupon so. 50 attached to Morgan GuarantyTmtt Company 
of New York atfca addrea In di cated below, by August 18.1992 and 

2) Send the following to toe mmeaddrem by Angtat 18,1992b 

2.1 a certiflcatioa fat tbe fans Imposed by toe Company available at the address 
Indicated below, c ompleted and signed by toe bcaoOctal owner of toe PRs. 
declaring toe owner ia tandering an his shares and not leas than all for 
purchase; 

23. m tanroctioarniwainlng all of the foOowfog tone 

22.1 aa faxBeatim of (he Identity of the beneficial owner, 

222. povmm* bmmclton* ftvr tiin im of IS* 

222 registration and delivery fonractiom for shares not purchased by the 
Company U toe Company only purchases shares on a pro rata basis as 
described above. 

Although IDR coupon m49 wOl only be payable os September 7. 1992, IDR- 
bolden accepting the offer will be entitled to toil dividaad. If toe Aares ma accepted 

for purchase, a service charge of USS 25 dne to the Company, an IDRcmesBicioo 
fee of USS 10 per IDR and the expenses incurred by Morgan, Brussels, wfll be 
deducted from the pr o ce e ds . 

Depositary: Morgan Guaranty Dim Company of New York 
35 Avenue dei AOs. 1040 BruMais 


CONTRACTS & TENDERS 


IN THE NAME OF GOD 
INVITATION TO INTERNATIONAL 
GENERAL TENDER NO: 7I/2/B.KH 

Sugar Cane & By-Products Development Corporation, 
affiliated to Minisuy of Agriculture of I. R. I ran intends 
to purchase 110 (one hundred & ten) units of cranes 
through International General Tender with certain 
spec. 

Tender Documents could be purchased upon deposit of 
either US$500 to the account no. 77017 with Bank 
Sepah, Khaled Islambuli Branch, Tch/lran or Rial 
725.000 to the account no. 42315 with Kcshavarai 
Bank, Dolati branch, Teh/I ran in the name of Sugar 
Cane at the following place as of Sat, 8th August 1992 
to the closing of working hrs on Sat 22nd August 1992 
against presentation of a letter of introduction & the 
onginal receipt of said deposit. 

Secretariat of Transaction Committee No 60 Brazil 
Ave., Vanak Sq. t Tch/lran. 

SugarCane & By-Products Development Corporation 


CLASSIFIED BUSINESS TRAVEL 



in u atom AbflOufai £381 na Ink SAC 

yw» £420 itn Dtoti £3Htm Dm £33 

U* QHa SUnla MB mb Mm £43 

AND MANY MORE DESTMATiaNS; ALSO FIRST A CLUB D&COUNTBD 
PuorcmU m ay* CRUXTON TRAVEL CAETA/lATA) 

FhK 0442 231402 Tefc0442 2TW75 

frx:*l4240ra T4M81MI20U 

Wfa^nmiugxuim.iMdltem. 


TO ADVERTISE IN THIS SECTION PLEASE CALL 
DOMINIC MORGAN ON 071 407 5752 


DISCOUNT FARES 

la 1*1 Ct**& Cub 
& Economy Ctas 
Atm Concorde . 

For ihc best guaranteed deal* 
PIcbk wnfctd ibe expert*. 
071-4392944 
Hu 071-734 2242 
Pan Express Truvd 


If your Company is 
looking to attract or 
target the Business 
Traveller, the logical 
move is to advertise in 
Europe's Business 
Newspaper-The 
Financial Times. 

To reserve space in this 
section contact- 
Scott Caislcy on 
071-407 5751 


GENUINE DISCOUNTS 

Fnrst/Chib/Economy Travel 
1st Class to Los Angeles 
£2410 rtn 

Business Class to Jo'burg 
£1800 rtn 
& m any more 
JETSTREAM TRAVEL 
Teh (0727)811505 
(5 lines) 

Fas: (0727) 45367 
Access/Visa .1 


CLUB CLASS 

First Class,' Economy. 
Discount fares experts’ 
Richmond Travel 
081-332 2288. : 

AfiTA 52151 - IATA, 
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advertising 
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ij 1 ® International. 
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Pelota: 


THE BARCELONA OLYMPICS 





JiWiaKTSW'J 


you’ll 
miss it 

By Keith Wheaitfly 


L ITTLE in one’s sporting 
life can prepare the 
Anglo-Saxon : reporter 
for the. confusion^ ana 
impact' - of pelota. First' the 
conftuion. There' are ten vari- 
eties. af pelota. none of them 
idayed in Barcelona until the 
Olympics arrived. . 

“Basque pelota?” murmured 
my Catalan friend Enric when 
asked for information. T thinir . 
we tiad a" proj^t about it in 
school. Bni I remember noth¬ 
ing." 

. Lesson JU prfota may be big 
in the Basque country, Mexko, 
south-west France and even' 
Uruguay but in Barcelona it is 
the- big zero. Its presame at- 
the Olympics as a demonstjn -7 
ticnb sport owes everything to 
regionaLpcditlcs and-trade-oEEs - 
within Spain. ; . 

Then Enric remembered an 
acquaintance, who had once 
beat pelota specialist for the 
respected El -Pals newspaper. 

The garnet presence 
at the Olyrapics as a 
demonstration sport, 
owes everything to. 
regional politics and : 
trade-offs withinSpain 

This- caused a degree of'mirth 
In the ctmipany comparable to 
naming a real tennis corre¬ 
spondent for The Sun. Unfortu¬ 
nately our expert was away on 
another assignment. Probably 
covering caber-tossing in Scot¬ 
land. .... 

All this iwas forgotten and 
forgiven when confronted with 
the spectacle itself. Long-court 
pelota is the fastest ball game 
in tbe.wmid. Tpp^professionals . 
save the hard leather ball at 
around I60mph.. It emerges 
from the curved wickerbasket 
the players wear strapped to - 
their wrists with the speed of 
a well-struck golfing three- 
iron. Squash is slow motion in 
comparison. 

Marble Is the only cladding 
material 'for the . walls of r 
pelota court They have tried 
concrete taut -it pitted - and 
crumbled under the impact of 
these tangerine-sized projec¬ 
tiles. All of which contributes 
to the enormous cost of a 
pelota court, for tt,is 60 yards 
long, 20 wide with walls 44ft 
high. 

Barcelona has built aspedai 
complex, the Pavello de la Vail 
d’Hebron, for pelota at the 
Olympics. It is a brick block¬ 
house, resembling London’s 
Battersea power station but 
without the charm of the 
chimneys. Local taxpayers 
grumble at the $6m cost and 
wonder who exactly is going 
to use it once the Games are 
gone, but if it keeps the 
Bqs g peq happy and .the bomb 
count at zero~. 

With the softer and slower 
varieties of the game, hand 
singles (with no racket and a 
rubber ball), and palette, 
played with a simple wooden 
bat, the front wall fe of plexig¬ 
lass to allow the raucous and 
riotous tiers of spectators an 
adequate view. In foil-length 
cesta punta a steel mesh net, 
rather than glass, is required 
to contain the velocity of the 
ball safely . 

Only the very best co-ordi¬ 
nated ball players have any 
hope of being able to scoop 
thta leather bullet into the bas¬ 
ket from mid-air - given the 
speeds involved, it seldom 
touches the floor - and give it 
a twohanded acceleration that 
has been recorded at up to 
ISSmp. Many of these shots 
most be performed in mid-air, 
leaping for the balL 
Danger exists, too. As with 
squash, some of the trickiest 
plays Involve a ball travelling 
parallel to and very dose to 
the side walL Hurling them¬ 
selves across the court, players 
have split their heads open 
and died. Each pair must now 
wear crash helmets but broken 
bones still occur. 

The hand variation of the 
game is similar to fives, 
although with older roots. 
Women play a gentler varia¬ 
tion stilL 

Research has show that 
Egyptians, Greeks and 
Rflimms played a game very 
similar to pelota. Curiously, 
pp n ffjdpring the later invasion 
by the Spanish, there is also 
some evidence that the Mayan 
civilisation enjoyed a variety 
of the game. Paintings from 
the medieval period around 
Bilbao show pelota being 
played in church squares and 
the porticos of grand houses. 

Since tiiis is the final year 
for demonstration sports at 
the Olympics, pelota is proba¬ 
bly making its first and last 
appearance outside the His¬ 
panic world. Catch it now on 
TV or, if you are passing a 
curious brick banker on P&s- 
saig Vail d 1 Hebron, drop in. 

Rliwk, and you will miSS it 
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Jackie Joyner-Kersee- of the US wins the women’s heptathlon. Right: UK cox Garry Herbert and Greg and Jona than Searle after winning gold in the coxed pairs 

Christie steadies UK nerves 

After the drugs fuss Britain’s 100m victory was a tonic, says Peter Berlin 


S TRANGELY, one of 
the beneficiaries of 
British sprinter Jason 
Livingston’s positive 
drugs .test is his training part¬ 
ner. Linford Christie, whose 
victory in the Barcelona 100 
metres-on Saturday- is being 
hailed as one of Britain’s 
hrightest-ever gold-medal per¬ 
formances.. . 

Livingston’s disgrace. has 
drawn attention to the number 
of random , drugs tests British 
athletes have freed —at.home 
Under local jurisdiction and at 
intomaHnnal sports mputing s 

When it comes to samples, 
Christie has filled almost as 
many bottles over .the last i 2 
months as a Coca-Cola plant - 
and every one of them free of 
artificial additives.' 

The absence of Livingston 
and the. presence of Canada's 
Ben Johnson. m the first, 
rounds ofthe 100m served as a 
reminder that no Olympic 
, 100 m medal-tbese days comes 
without the .tmrdsfr -of sdspV 


don. Johnson won the Seoul 
100m four years ago bat was 
found to have taken drugs, and 
lost his medal 

As Tony Ward of the British 
Athletic Federation said last 
week: “No one could make any 
assurance that no other mem¬ 
bers of the [British] team are 
taking drugs.” By showing 
that, in Britain, some cheats 
are being caught, Livingston 
polished Christie’s gold a little 
brighter. 

Christie won impressively. 
Frankie Fredericks of Namibia, 
who won the diver, and Brnny 
Sunn of Canaria (fourth) made 
better starts, though it is an 
illusion that sprinters acceler¬ 
ate through the race. Most run¬ 
ners stop accelerating at 
between 20m and 40m. Christie 
ran that stretch in L71 seconds 
to draw level with Fredericks. 

Subsequently, Christie alone 
held his speed while all around 
woe losing theirs. He ran each 
of the last three 20m stages in 
1.74sec. As Christie-surged 


away from the field, the 
crowd’s roar grew, for Christie 
has an appealing dignity and 
was a European breaking the 
US stranglehold on world 
sprinting. 

Christie’s victory in the blue 
riband event relegated Spain’s 
judo gold medal to the rank of 
front-page filler in Spain’s Sun¬ 
day papers. Vanguardia ran a 
huge colour picture over the 
headline “The sprint returns to 
Europe”, although by Page 2 
Christie had become “a Jamai¬ 
can with a British passport”. It 
matters little. On Saturday he 
was the world's foyM* man. 

By the standards of top-class 
100m races, Christie's margin 
of victory - 0.06sec - was 
crushing. In Tokyo in the 
world championships last year, 
&06sec covered the first four- 
finishers, with Christie in 
fourth. Christie ran 0.04sec fas¬ 
ter that day than on Saturday, 
but in the Olympic final he 
beat two of the Americans who 
headed him then. 


Mind over matter 
as arrows fly 

To a degree, top archers are split personalities. 
Nicholas Woodsworth watches them in action 


I HAVE always pictured 
archery as a thrilling sport. 
If it was not men in Un- 
coln green shooting down stags 
In forest glades, it was bands of 
yeomen good and true splitting 
each other's arrows in merry 
village competition. But it is 
not that way, at least not in 
the Olympics. 

I had 8 very good seat in the 
stands last Friday at the men’s 
individual 90 mores and 70m 
elimination event Directly in 
front of me, their backs to the 
stands and their arrows point¬ 
ing down-field at-25 brightly 
coloured targets, spread a long 
line of 75 archers. The competi¬ 
tion began merrily enough 
with drumming from Spanish 
supporters in medieval robes. 
But when the arrows began to 
fly, it became very confuting 

indeed. . 

To the naked eye the yellow 
inner ring of an archery target 
90m (more than 295ft) distant 
is about the of a pinhead. 
Even with my binoculars, I had 
difficulty seeing arrows strike 
anywhere. Viewed end-on. an 
arrow is a tiny thing - archers 
themselves use scopes to verify 
their sbots. With groups of 
three competing archers firing 
simultaneously at a sing fe tar¬ 
get, it was impossible to tell 
whose arrow belonged to 
whom. My lasting impression 
is not visual at all, but aural: a 
great twanging erf bowstrings 
as hundreds of arrows flew 
invisibly to their destinations. 

Archery is not'a popular 
spectator sport. There is no 
fast and furious action, no 
build-up of tension, no climac¬ 
tic moments of victory or loss. 
Yet for those who practise it, it 
is the most competitive and 
demanding of sports. Deep 
down In every archer, under 
the cool nerves and air of con¬ 
templation, a tremendous bat¬ 
tle of conflicting wills is taking 
place. 

The battle is one that 
assumes cerebral, near-spiri¬ 
tual proportions. All accom¬ 
plished archers are, to some- 
extent, split personalities. On 
one hand, after years of daily 
training, they possess an 
instinctive, automatic and sub¬ 
conscious mastery of their art. 

On the other hand, on the 
day of competition they are 
like lesser mortals: their .con¬ 


scious minds are worrying 
about the strength of the oppo¬ 
sition, calculating Hv» rhanepg 
of success, or fretting over the 
beat, the humidity or the 
effects of last night's seafood 
paella, hi other words they are 
nervous, and nerves are the 
archer’s greatest enemy. 

The art of archery, then, is to 
still fee conscious mind, block 
it out no matter how desper¬ 
ately it wants to help, and let 
the sub-conscious master 
Inside take over. It is a subtle 
sktn, and to achieve it man y 
archers use a meditations! 
technique - constant repeti¬ 
tion of a word or phrase, mean¬ 
ingless in itself, that stops con¬ 
scious thought processes 
interfering with the inner 
mind’s control of the body. 

Britain’s Steve Hallard, who 
has competed in world champi¬ 
onships or Olympic Games 
every year since 19S3 and qual¬ 
ified on Friday for further elim¬ 
ination rounds, repeats the 
three words “smooth constant 
draw” incessantly to himself 
throughout his matches. 

“Mentally you have got to be 
right,” be says. “I shoot with 
my unconscious. Those who 
are consistent winners are the 
ones who get on a high mental 
plane.” 

S uch techniques are far 
from gimmicks. These 
days it is being recog¬ 
nised that the psychological 
component in sport is all-im¬ 
portant. Archery's mental tech¬ 
niques, however, originated 
long ago in the Far East, where 
technical development of the 
laminated bow dramatically 
changed the nature of warfare. 
The bow’s power gave it 
almost magical status in battle, 
and a symbolic, ritual role in 
peace-time. 

For educated mandarins in 
China, archery became a form 
Of meditation in itself: adepts 
would induce a ritual trance 
before practising their art. and 
found it to satisfying spiritu¬ 
ally that they developed a 
school of Zen poetry extolling 
archery’s virtues. 

In Japan, more than 50 sepa¬ 
rate schools of archery 
evolved. Some were quasi-reli¬ 
gious in nature, others more 
exhibition-oriented: in 1870 
president Ulysses S Grant wit¬ 


nessed the last public perfor¬ 
mance of inouimano, an event 
where mounted archers took 
turns shooting specially con¬ 
structed whistling arrows at 
packs of released dogs. 

There were no dog-shooting 
events in Barcelona on Friday, 
but the predominant role of 
archery’s mental discipline 
was evident 

One indication was the phys¬ 
ical make-up of the archers. 
They come in all sizes, from 
tall and thin to short and solid. 
Physical strength has little 
importance in 3rchery. One 
might imagine that brawny 
arms make a good archer. In 
fact a straight arm, unencum¬ 
bered by muscles, allows the 
bowstring to pass unhindered 
from the face to fee bow; fee 
arms are used as levers so that 
the pressure of drawing the 
bowstring is transferred to fee 
shoulders and fee back. If an 
archer develops muscles, he is 
doing something wrong. 

If the necessary mental bal¬ 
ance is achieved, so is perfect 
physical balance, and that, in 
mechanical terms, is what 
archery is all about. The 
archer’s skill lies in maintain¬ 
ing absolute equilibrium while 
at the same rime accommodat¬ 
ing two opposing forces - the 
push necessary to hold the bow 
away from him wife one hand 
and the pull required to draw 
the bowstring towards him 
with the other. The slightest 
tremor or imbalance means an 
arrow out of true: a deviation 
of just A-of-an-inch will cause 
the archer to miss the target 
entirely. 

So consistent are good 
archers in their aim that just 1 
one or two arrows gone astray 1 
out of a round of 72 can mean 
the difference between winning 
and not placing. In Friday's 
competition, fee winner, the 
Unfied Team's Vladimir 
Echeev, did not have an arrow 
in his first 66 shots out of the 

4 Vi-inch-diameter bull's eye. 

But then Echeev has 
archery’s age-old mental and 
physical discipline in his blood. 
He is a Tajik from the steppes 
of central Asia. His cheekbones 
are high and angular, his com¬ 
plexion oriental, bis eyes long 
and narrow. With those looks 
he might be descended from 
Gbengis Khan himself. 


After his win, Christie was 
asked repeatedly about the 
man who had won in Tokyo, 
but was not even entered in 
fee Barcelona 100m: Olympic 
multi-gold winner Carl Lewis 
of the US. Christie merely 
smiled and shrugged. 


A s Dennis Mitchell, 
the US winner of the 
Olympic 100m 
bronze, said when 
asked about his race: the 100 m 
is a race of tiny margins: a 
runner has to be perfect to 
win. It is not Christie's fault 
that the US selection system 
doubles the number of times a 
sprinter must be perfect and 
spreads them over two months. 

Christie is 32 - “going on 
33”. he remarked wife relish. 
The next oldest finalist was 
Ray Stewart. 28. Christie is the 
oldest Olympic 100m champion 
and knows feat at his age he 
was lucky that his body was in 
perfect shape at the right time. 
He also knows that Lewis 


was extremely lucky to win six 
consecutive world champion¬ 
ship and Olympic LOOra golds 
without once having an imper¬ 
fect day. Following Tim With¬ 
erspoon's injury in the 100m 
semi-final. Lewis should now 
get a chance to appear next 
Saturday in the 4 x 100m relay. 

However, a row is simmering 
in the US team over whether 
its other dominant runner. 
Michael Johnson, will be 
allowed to bring down the cur¬ 
tain on the last full day of the 
Games in the 4 x 400ra relay. 
Officials told Johnson that be 
would be picked for the relay 
even if he did not run in the 
400m trial. 

Apparently no-one told the 
other trialtists. who are not 
happy. 

Either way. Christie will be 
among Johnson’s 200m rivals, 
though this event has always 
been Christie's second string. 
Just 36 hours after filling yet 
another bottle, his lust for vic¬ 
tory may be pleasantly dulled. 


Unified hammer 
all opposition 

" Andrei Abduvaliyev made 

a up for past disappointments 

by winning gold as the 
Unified Team swept the 
medals In the hammer. 

The 26-year-old from 
Tajikstan won with a 
throw of 82.54 metres 

Barcelona ’92 ^ on the fourth of six efforts 

/> /N /-v to leave European champion 

( >7tit/7tv 1 Igor Astapkovich with 

A jV silver and Igor Nikulin 

__ with bronze. 

It was the fourth time 

in a row athletes from the former Soviet Union have swept 
the medals in the hammer at an Olympics. In future, however, 
the three medallists will be competing for different republics. 

The Unified Team also saw success in fee women's 3.000m. 
Elena Romanova won in 8 minutes 46.04 seconds. The 
silver medal went to teammate Tatyana Dorovskikh, with 
Angela Chalmers of Canada third. 

Heptathlon gold for US 

Jackie Joyner-Kersee became only the second American 
woman to win the same title in two straight Olympics 
by capturing the heptathlon gold. Joyner-Kersee, who 
won silver at fee 1984 Los Angeles Games and gold at Seoul 
in 1988, finished with 7,044 points - her best mark since 
a world-record performance of 7,291 points at fee 1988 
Olympics. 

Irina Belova of the Unified Team won silver with 6,845 
points and Sabine Braun of Germany captured bronze 
wife 6,649. 

The only other American woman to win back-to-back 
Olympic titles is Wyomia Tyus, who triumphed in the 
100m in 1964 and 1968. 

High jump title for Cuba 

Javier So to mayor of Cuba, the only person ever to clear 
2.44m in fee high jump, won the gold with a leap of 2.34m 
- the lowest winning height since 1976. Patrik Sjjoberg 
of Sweden won the silver and there was a three-way tie 
for the bronze between Hollis Conway of the US, Artur 
Partyka of Poland and Urn Forsyth of Australia. 

McColgan in 10,000m final 

World 10,000m champion Liz McColgan of Britain said 
she felt “absolutely fine” after expending no more energy 
in hot, humid conditions than was necessary to reach Friday’s 
10,000m final. She trekked home in leisurely fashion. 

Yachting gold for Spain 

Spaniards Luis Doreste and Domingo Manrique won the 
gold medal in yachting’s Flying Dutchman class. Paul 
Foerster and Stephen Bourdow of the US were second, 
wife Jorgen and Jens Bojsen of Denmark third. 

Mother of all defeats 

A US-based boxer inflicted the mother of all defeats on 
an Iraqi fighter on fee second anniversary of Iraq's invasion 
of Kuwait. Fao Maselino of American Samoa scored a 
technical knockout over Fliras Hashim, putting him down 
after 54 seconds of fee first round. 
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I mperial Chemical Industries’ 
plan to divide its business into 
two is the strongest evidence 
yet that big. diversified corpo¬ 
rations have had their day. 

By cutting itself up, ICI Is follow¬ 
ing an increasingly popular path. 
Racal, Courtaulds. and OSX (the old 
US Steel) have all successfully cre¬ 
ated value for shareholders in this 
way. 

Although their motivation may 
have been to avoid the attentions of 
corporate raiders, they have 
acknowledged that their companies 
were previously over-diversified. 

The past 12 months have been 
Uttered with examples of the dan¬ 
gers of companies diversifying Into 
too many different areas. British 
Aerospace plunged into cars, prop¬ 
erty, construction and munitions - 
with such bad results that the 
chairman and finance director quit. 
British Petroleum has been revers¬ 
ing its unhappy moves into miner¬ 
als and nutrition in an attempt to 
bring some stability to its oil and 
chemicals businesses. The three 
most recent big hostile bids - 
Ultramar, Hawker Siddeiey and 
Dowty - have also been examples 
of excessive diversification. 

Managers are constantly being 
warned against diversifying. The 
best read management book - “In 
Search of Excellence" by Tom 
Peters and Robert Waterman - 
devotes a chapter to the topic, enti¬ 
tled “Stick to Your Knitting". 
Peters Is not a lonely voice. Most 
management textbooks, articles and 
researchers conclude that diversifi¬ 
cation is to be treated with caution. 
The danger is not diversification in 
itself, but over-diversification: man¬ 
agers getting into businesses they 
do not fUlly understand 
So why do companies do it? Why 
do well-intentioned managers risk 
their own reputation and the inde- 


_ MANAGEMENT 

After ICI’s plan to split in two, Andrew Campbell 
cautions companies against over-diversification 

Stick to your 







knitting 
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pendence of their companies by 
acquiring businesses that they do 
not understand? 

The first reason is to spread risk 
- which often means getting into 
businesses that are un familiar 
Managers are concerned to avoid 
excessive focus. “We mustn't be too 
dependent on the UK economy." Or, 
“We mustn’t have more than 40 per 
cent of our portfolio exposed to the 
building cycle". Or, "We are too 
reliant on sales to Marks & Spen¬ 
cer 

The desire for a spread of inter¬ 
ests is very strong. But for whose 
benefit Is the manager seeking to 
spread risks? The shareholder is 
unlikely to benefit because fund 
managers are able to spread risks 
much mare efficiently than corpo¬ 
rate managers. 

Neither are the employees likely 
to gain, because their skills are not 
easily transferred from one business 
to another. 

The main beneficiary is the corpo¬ 
rate manager who can see greater 
job security. If one leg of the busi¬ 
ness collapses he is still needed to 
look after the other legs. 

Yet this additional security is a 


fallacy. By getting into unfamiliar 
businesses managers make their 
jobs lass secure. They could protect 
their future better by out-perform¬ 
ing competitors at businesses they 
know, rather than by hedging their 
bets. 

The second cause of over-diversi¬ 
fication comes from managers' 
deeply held belief in growth. As the 
board member of one big company 
said recently: “If you don't want to 
grow your business, you should 
become a civil servant.” 

Growth thinking is not wrong. 
Shareholders want growth in their 
investments and employees like it 
because it provides career security 
and advancement opportunities. 

If the prospects for the industry 
are low growth, managers start 
looking for higher growth opportu¬ 
nities. 

Unfortunately, when low growth 
is the motivation for diversification, 
the prospects for success are partic¬ 
ularly low. Managers of maturing 
businesses usually have little expe¬ 
rience of other Industries; when 
they are aware of opportunities 
elsewhere, those opportunities have 
often been fully exploited. 


This causes managers to take 
risks In less familiar areas - the 
classic over-diversification problem. 
It is not surprising, therefore, that 
the failure rate is high. Take the oil 
industry. 

Every big oil company lost confi¬ 
dence in the oil industry in the 1970s 
and set out to find other, ideally 
high growth, businesses to exploit 
The record of success, based on 15 
years' experience, has been very 
poor. 

If the biggest and best companies 
in the world, able to attract the best 
management talent hire the best 
advisers, and spend billions of dol¬ 
lars, are not able to succeed, it is 
unreasonable to expect lesser com¬ 
panies to do better. 

So what is the solution? Should 
managers in mature businesses 
focus on managing their own 
decline? The answer, frequently, is 
yes. Focusing on maturity can be 
far preferable to risking all in unfa¬ 
miliar areas. 

Unless there are growth areas 
where the company has or could 
create some clear advantage, man¬ 
agers should avoid the macho of 
high-growth objectives. Investors 
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can be just as content with stable 
performance and high dividend 
yields. 

There is no reason why a com¬ 
pany should not be ambitious to 
produce a performance s imitar to an 
undated government bond (Le. low 
growth but secure returns). More¬ 
over, so long as managers run their 
businesses better than other man¬ 


agement teams, there is no “under 
performance” and hence no room 
for a takeover bid. Managing in a 
stable environment can be attrac¬ 
tive to all stake-holders. 

One of the best examples is 
Crown, Cork & SeaL Spotted as a 
Harvard Business School case in 
the 1970s, it has been a model for 
others to follow. 


T ime management is about 
using time effectively and 
efficiently. Its theorists 
believe the way to achieve 
more is by better organisation. 

Contrary to what time manage¬ 
ment experts would have yon 
believe, the secret is not about 
squeezing more work into less 
time, bat about having a vision of 
what is possible, and having the 
stamina to see it through. 

Considering how to use time 
effectively Is where “energy man¬ 
agement” comes in. 

There are times when we abound 
with energy and other times when 
we have very little. Some activities 
and some people enhance one’s 
energy while others deplete it 
When we are interested, we par¬ 
ticipate enthusiastically and even 
feel revived at the end. When we 
are bored or frustrated our energy 
Is sapped. 


Time for a change when energy drains 

Avoid those tasks which get you down, say Jean-Louis Barsoux and Rosemary Stewart 


Most managers recognise the 
feeling that their energy reserves 
have sprang a lp^fc- For some it is 
the rigmarole of meetings which 
has that effect. For others it is 
administrative work or strategic 
matters. 

Some managers find particular 
types of people wearisome - cus¬ 
tomers, salesmen, journalists, for¬ 
eign counterparts. 

Certain types of work have a dis¬ 
proportionate drain on managers - 
though managers each differ in 
what they regard as debilitating. 
Ideally, energy-depleting activities 
need to be minimised - either by 


limiting one’s involvement or by 
delegating them to someone who 
does not mind so much. 

But there is another way of mak¬ 
ing one’s energy supply go further, 
and that is by increasing the initial 
stock. Unlike the expenditure of 
time, our levels of energy can be 
replenished. 

Some activities leave yon “on a 
high" afterwards. Some managers 
thrive on the pressure of deadlines, 
others get a buzz from empowering 
others - leaving them “on a roll", 
ready to take on greater challenges. 

But even the most stimulating 
activities are short-lived. Either the 


manager reaches saturation point, 
or else the activity Itself changes 
form. 

There is often a symmetry in 
what managers like and dislike 
about their jobs. They may like the 
variety of their work but dislike Its 
episodic nature; or relish the action 
but be frustrated by the lack of 
time for reflection: likes and dis¬ 
likes are often two sides of the 
same coin. 

So, even where managers can 
identify something as “energising”, 
they will also, at times, seek refuge 
from that activity. They tend to 
switch between tasks to try to top 


up their energy levels- The sedate 
and familiar nature of administra¬ 
tive work might provide welcome 
relief from the hurly-burly of 
strictly managerial work. Technical 
work - a sales manager selling, a 
production manager manufacturing 
- can be used like a revitalising 
hobby. 

En g agin g people in conversation 
is pleasurable and can provide 
relaxation In anticipation of a 
heavy workload. Each type of wo A 
has its regenerative benefits at dif¬ 
ferent times. 

Managers should be sensitive to 
their energy levels and taka heed of 


the diminishing return signals 
which are the cue to withdraw 
from a particular activity. When 
managers can feel themselves 
drawing upon their energies just to 
maintain their efforts at concentra¬ 
tion It is time for a change. 

Overall, the aim should be to find 
a b alance between excitement and 
relief, between exception and rou¬ 
tine. 

For example, an open door policy 
throws up varied mid unexpected 
challenges. But over a whole day, 
constant interruptions are distract¬ 
ing and exhausting. The balance 
might come through setting aside 


Unlike its competitors, Crown did 

not diversify away from the mature 
canning business into higher 
growth packaging. tastead^Crown 
focused on becoming the mret flexi¬ 
ble and most service-orientated can¬ 
ning company. It invested in devel¬ 
oping countries where canning 
operations still provided small 
growth potential. Excess <msh flow 
was used to pay attractive divi¬ 
dends and buy back shares. During 
the 1980s the company bought back 
more than half its total issued share 
capital. 

The sense of Crown s strategy 
was underlined in the late 1980s 
when most of its US competitors 
decided to separate their canning 
operations from their other packag¬ 
ing businesses through demergers 
ami leveraged buy-outs. This proved 
something that Crown managers 
had known all along - that can¬ 
ning and plastic packing do not fit 
comfortably in one portfolio: the 
skills needed in the two businesses 
are different 

The distaste managers have for 
managing decline is widespread, 
and has provided companies such 
as Hanson and BTR with easy step¬ 
ping-stones to the top of British 
industry. If the average manager’s 
ego was less tied to growth we 
would not need Hanson, Williams 
Holdings, or KKR to do other peo¬ 
ple’s dirty work. 

Taken together, the fear of exces¬ 
sive focus and the desire For growth 
are likely to continue to lead the 
unwary board of directors into trou¬ 
ble. It Is only by rooting out the 
woolly thinking that surrounds risk 
spreading and growth objectives 
that directors can keep their compa¬ 
nies safe from one of industry’s 
most deadly diseases. 

The author is a director of Ashridge 
Strategic Management Centre 


fixed slots when the door will be 
open. Grouping activities in this 
way, can reduce the unpredictabil¬ 
ity of management work and with 
it the mental wear and tear of con¬ 
tinually switching attention. 

More often than not, managers 
have too much to do. They can use 
their time much more fruitfully if 
they keep up their energy level. 
But consciousness of when to 
switch activities and how to boost 
energy levels would enable manag¬ 
ers to reduce the gap between what 
they think they should be doing 
and what they have time to do. And 
while ultimate victory will always 
elude them, managers will be able 
to claim that they are w inning a bit 
more often. 

Jean-Louis Barsoux is a research 
associate and Dr Rosemary Stewart 
is a research fellow at Templeton 
College, Oxford. . 
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BUILDING CONTRACTS 


Marbella development plan 


TRAFALGAR HOUSE 
CONSTRUCTION MANAGE¬ 
MENT has been appointed as 
project manager of the first 
£35m phase of a £105m residen¬ 
tial and golf course develop¬ 
ment in Marbella, Spain, for 
Spanish company Calfin S.A. 

Situated on 53 acres of land 
near the coast, four miles east 
of Marbella, the total develop¬ 
ment will be comprised of up 
to 600 top quality apartments. 


town houses and villas con¬ 
structed around a golf course, 
country club and landscaped 
areas. 

Construction is scheduled to 
take place in three phases of 
three years each. Each phase 
of the development will be 
worth £30-£35m. 

Phase one will begin next 
year and will be completed in 
1996. It will cover infrastruc¬ 
ture works at the site includ¬ 


ing the installation of roads, 
sewerage, the profiling and 
seeding of the golf course and 
the construction of some resi¬ 
dences. Some completed resi¬ 
dences at the site will go on 
sale at the end of phase one. 

Phases two and three are 
concerned with construction of 
residential buildings in differ¬ 
ent areas of the site and are 
scheduled for completion in 
1999 and 2002 respectively. 


TI puts finishing 
touches to Dowty 


Wlmpey Upgrading water reclamation works 


WDHPEY CONSTRUCTION has 
won two contracts in Trinidad 
and Tobago worth more than 
£9-2m. The larger is a £5.7ra 
hospital extension for the 
Trinidad and Tobago Ministry 
of Health. In a 22-month con¬ 
tract the company will create 
accident and emergency units, 
dental and eye clinics, a dis¬ 
pensary, an outpatients depart¬ 
ment, mid operating facilities 

The second scheme is a 
£3.5m design and build con¬ 
tract to proride a 200 metre 
extension to Savonetta Pier at 
the Point Lisas industrial 
estate In Trinidad. Berthing 
facilities for tankers will be 
built, together with a jetty to 
support pipelines for the trans¬ 
fer of bulk liquids. 

New York shopping 
lehrbr McGovern bo vis 
INC has been appointed con¬ 
struction manager for the 
expansion of the Staten Island 
Mail, a large retail complex on 
Staten Island, New York. 

The 16-month project 
involves the construction of a 
two-storey addition to the 
existing mall, which will pro¬ 
vide an additional 170,000 $q ft 
of space, connecting with an 
adjacent J.C. Penney's depart¬ 
ment store, which is to be built 
simultaneously. 

Oil refinery project 

The Aden Refinery Company 
has appointed CONSOLI¬ 
DATED CONTRACTORS 
INTERNATIONAL COMPANY 
(CCC) of Athens as contractor 
foe the tank farm development 
at Little Aden oil refinery in 
Yemen. Rendel Palmer & Trit- 
ton is responsible for design 
verification and construction 
supervision. 

The contract, the latest 
phase in the development of 
the refinery, entails the con- 
struction of 16 storage tanks 
for crude oil and refined prod¬ 
ucts. 


COSTAIN ENVIRONMENTAL 
SERVICES has been awarded 
an £lL2m contract by Severn 
Trent Water for what is 
.believed to be one of the big¬ 
gest mechanical and electrical 
(M&E) contracts to be awarded 
in the industry this year. 

Costain was one of seven 
companies bidding for the con¬ 
tract to extend and refurbish 
the Netheridge Water Reclama¬ 
tion Works which serves most 
of Gloucester's city urban area. 

Built in the late 1950's, the 


plant is still geared to its origi¬ 
nal dry weather capacity of 
17m litres per day <ml/d>. With 
population growth, the capac¬ 
ity forecast for the year 2001 is 
42 ml/d dry weather flow 
(DWF) which, together with 
the need to process waste from 
a major new food plant, 
requires the plant to be 
upgraded. 

At present, Netheridge pro¬ 
vides primary treatment only 
to storm water and sewage, in 
order to meet the increased 


demand and the standards set 
by the National Rivers Author¬ 
ity and European Community 
municipal waste water direc¬ 
tives, secondary treatment will 
be introduced. The capacity of 
the works will be 108 ml/d 
DWF, with a storm treatment 
capacity of 235 ml/d. 

Costain's work includes the 
design, supply, installation and 
testing of all M&E equipment, 
including high-voltage electri¬ 
cal supplies and SCADA 
systems. 


Inland Revenue offices in Sussex 


WARINGS, Portsmouth, has 
won a £7m design and build 
contract for new Inland Reve¬ 
nue offices at Durrington-on- 
Sea near Worthing. 

The four-storey brick and 
block clad building with 
pitched aluminium roof will be 
located on the car parking 
areas to the east side of the 
office buildings forming the 
Worthing headquarters. 

Planned in the form of a rect¬ 


angle with a landscaped cen¬ 
tral atrium, the building is 
designed to allow easy commu¬ 
nication and flexibility. 

The 75,000 sq ft building will 
re-house around 470 Inland 
Revenue staff already working 
at the Durrington complex. 
Work on the 89-week contract 
is scheduled for completion in 
April 1994. 

Coldunell bas awarded the 
company a 21.7m contract for 


the total refurbishment of the 
Mitre Hotel at Hampton Court 
Work has started and comple¬ 
tion is scheduled for autumn 
1993. 

Other recently awarded work 
includes a £610,000 refurbish¬ 
ment for W.H. Smith in Fare- 
ham and a £380.000 award for 
alterations to the loading/un¬ 
loading bays at Sainsbury's 
distribution depot In Basing¬ 
stoke. 


£28m orders won by Lilley Group 


T1 GROUP announced the final 
set of senior management 
changes following the takeover 
earlier this summer of the 
Dowty Group. Sid Taylor 
(right), a TI director and for¬ 
merly managing director, 
operations, will become chief 
executive of the new Dowty 
Group, which will consist of 
Dowty Aerospace, TI Aero¬ 
space and Dowty Electronic 
Systems Division. 

John Edwards, TI financial 
controller, and Richard Crop¬ 
per, TI commercial director, 
are appointed finance director 
and commercial director, 
respectively, of the Dowty 
Group. All the appointments 
take effect from August 3. 

Jim Lightfoot will continue 
as Dowty Aerospace managing 
director, and Colin Cocks as 

Departures 

■ Dan Davies has resigned 
because of ill health from A 
COHEN & Co. 

■ Keith Negal has resigned 
from FARRINGFORD. 

■ William Dickens, director 
of technical affairs, will retire 
from SOUTH WEST WATER 
in September. 

■ Robert Keens has retired 
because of ill health from 
HOME COUNTIES 
NEWSPAPERS HOLDINGS. 

■ David Robinson, director 
of external affairs, is to retire 
from the ROYAL BANK OF 
SCOTLAND. 

■Leslie Lane is retiring from 
BRKTON ESTATE. 



managing director of Dowty's 
electronics systems division. 
As already reported. Brace 
Ralph has resigned as Dowty 
chief executive and will under¬ 
take special duties. 



■ Rank Xerox has appointed 
Herve Gallaire as director of 
its new European Research 
Centre. 

Gallaire’s move comes at a 
time when Rank Xerox is aim¬ 
ing to expand its presence in 
Europe. The group recently 
announced that- it was invest¬ 
ing 235m Ecu in manufactur¬ 
ing, development and research 
in Europe, expanding existing 
sites in France, the Nether¬ 
lands, Spain and the UK. A 
new Dutch factory will open in 
September. Part of Gallaire’s 
responsibility will be to set up 
a new laboratory on mainlan d 
Europe, the site of which will 
be decided in the near future. 

Before joining Rank Xerox, 
Gallaire was vice president of 
software development at GSL 
a leading French software 
company, and has also held 
tbepost of vice president of 
software development at Bull, 
die French computer company. 
Gallaire set up the European 
Computer Industry Research 

Brian Richards, co-founder of 
British Bio-teehnology, has 
teen appointed a member of 
uw steering group responsible 
for overseeing LINK - the 
government-wide initiative for 
supporting collaborative njfrp 
between UK industry and the 
research base. 

59, spent his early 
career as an academic. As 
reader in biology at King’s 
College, London, be organised 
the first School of Biology in 
the uk. He left to found the 
world's first molecular biolo¬ 
gy-based industrial research 
laboratory for GD Searle 
petoife going on to set up Brit¬ 
ish Bio-technology in 1996. 

His company, whose aim is 


Centre in Munich, as manag¬ 
ing director. 


■Sunleigh, a company which 
used to make machine tools 
and welding equipment, now 
specialises in electronic golf 
carts, dinghies, catamarans 
and sportswear. Among Sun- 
leigh’s customers are the St 
Andrews golf club, which it 
provides with crested sweaters 
and shirts. To complete its 
move into the leisure business, 
the company, a late 1980s man¬ 
agement buy-out from engi¬ 
neering group Babcock, has 
appointed Robert Upsdell non¬ 
executive chairman. Upsdell, 
58, held the same position at 
Gavel Securities, makers of 
Laser Dinghies and Dart Cata¬ 
marans. When Sunieigh 
acquired a majority interest in 
Gavel it appointed Upsdell a 
non-executive director. Upsdell 
previously held senior posi¬ 
tions at Courage, EM2 Leisure 
and Ladbroke. He replaces 
Sandy Saunders. 

to develop an entrepreneurial 
approach to R&D for new 
Pj^centicals, is an active 
participant in several LINK 
projects, 

Dret LINK progr amnwy 
were announced in February 

L?? ®° Tenil “ent has 
committed itself to provide 
through LINK up to £2l0m 
support for collaborative R*n 

jEE™ 1 *. industry 
providing matching support 

“^J^^-hy-project basis. 

UNK steering group is 
responsible for endorsing new 
submitted to 
UNE, and for reviewing prog- 
o? “ktoe programmes. 

by Robert Malpas, 
a former director of ICL 


The LILLEY GROUP has won 
£28m of new orders. This work 
has been awarded to regional 
companies throughout the UK 
and includes contracts for 
housing, infrastructure works, 


water and marine works, petro¬ 
chemical projects, and defence. 

Of specific note are a £4.9m 
award for the refurbishment of 
a pipeline at Sellafield for Brit¬ 
ish Nuclear Fuels, won by 


Eden Construction, and a £2m 
conversion and upgrading at 
HMS Mercury’s special commu¬ 
nications unit in Hampshire, 
awarded to Henry Jones Con¬ 
struction. 


Laporte loses another director [Fhian^n 


ill Am workload for Ernest Ireland 


Contracts worth over £17.4m 
have been won in the south 
and west by ERNEST 
IRELAND CONSTRUCTION. 

The largest contract, worth 
£3.1m, involves building an 
extension to Holdenhurst Sew¬ 
age Treatment Works outside 
Bournemouth. The extension 
of the-Wessex Water-owned 
plant will allow treatment 
capacity to be increased by 50 
per cent. Eight settlement 
tanks of 25 metres diameter 


and a six lane 10,600 cu metres 
aeration tanks form the core of 
the new works which will also 
include two pumping stations, 
inlet works, control buildings 
and associated pipelines and 
ducting. 

Also being handled by the 
Bournemouth office is a CIJim 
conversion contract in Lon¬ 
don's Park Lane where two 
Victorian town houses are 
being turned into five apart¬ 
ments. The Bristol office has 


been awarded a £2.lm fitting 
out contract at the new Mer¬ 
cury Communications office on 
Bristol's Almondsbury Busi¬ 
ness Park. Woik has started on 
the installation of air condi¬ 
tioning. data cabling and res¬ 
taurant facilities. 

Further to a £2Jim shell con¬ 
tract for a Tesco supermarket 
at Didcot, the Swindon office 
has begun, work on a £3m con¬ 
tract for the fitting out of the 
superstore. 


Laporte, the specialty 
chemicals group, has lost 
another director; Keith San- 
som, who had been in charge 
of strategic' planning, resigned 
last Friday. “1 enjoy running 
things," says Sansom, 48, who 
headed Laporte's Australian 
operation for seven years. He Is 
off to explore the possibilities 
of setting up his own venture 
capital chemicals business. 

While he claims the parting 
Is "amicable", chief executive 
Ken Minton has seen three res¬ 
ignations from his board in the 
past 18 months, which leads 
analysts to suggest that his 
management style may have 
played a role. Hans Seidl left 
the board recently, though he 


is still running Laporte's Ger¬ 
man operations; Mike Fearfleld 
left at the beginning of 1991. 

Minton strongly denies any 
pattern. “When you bring in a 
new chief operating officer, 
you must expect that some 
directors will look to their 
future." David Wiibraham 
joined from ICL in AprlL - 

Sansom. who joined Laporte 
in 1968, was sent to Australia 
in 1980.' and promoted three 
years later to regional manag¬ 
ing director. While there, he 
says, he and.his family became 
“legally and spiritually” Aus¬ 
tralian citizens. 

Returning to England in 1999' 
be was put in charge of strate¬ 
gic planning for the group: as 


weH as becoming operational 
bead of .metals and electronic 
chemicals, and other areas. 
Asked whether he had 
regarded.himself as.a candi¬ 
date for WUbraham's post he 
commented. “Yes. .two: years 
probably no as time 
went bT. He puts that down' to 
style, through to the shape 0 f 
the company". 

• Bringing fcr Wiibraham has 
meant that Minton tfmself has 
more time to devote to strate¬ 
gic planning. 

. _ White the company said San-- 

,sjHn was “returning to AuSra- 

Ua to .due course”, Sansom 
explains tiat.might Well be ten 

°®C if Ms venture mpim 
busfoess takes offin the^T- 


■ David Hunter, a fo 
director of Lehman I 
teen appointed a dir 
NCL INVESTMENTS 

■ Peter Geer has bee 

appointed regional c 

®*MWtive Ada for B, 
and BZW based in H 
following the retiren 
Maris Tress. Geer is i 
as dnector ASEAN (1 
tesedte Singapore b 
Howell, currently de 
mrector. Cbristophei 


, : ----- 

based in London, b 
deputy md Barclay 
Division, with reap 
the Caribbean, 
the Middle Eastytu 
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T?* TAS 1 ■ MODERN 

V/l /■-' arc hjte.cture. 

1/ designed to.: bo' 

' ».'. w : part of. hlstoryT 
.The answerhastobeyesand- 
na Many' ctf the pioneers of . 
modernartAiteeturederM^ '• 
history and Were det ermined 
not to. build far a long future. 
Many modern architects in this 
century , hero' associated the 
idea of creating monuments 
with, tyinnny. privnege^nd the ■ 
class' system.' They- Wanted, 
Instead , of belngpart of . 'the. 
weight that architectural his¬ 
tory and preservation, fays; 
upon the.earthy to- be light- • 
weight, functional and part of 
the motion of change. ■' 

Many architects who have 
been working in theUKfnthe- 
recent past must 1 have been - 
surprised to-findtbat their ^ 
buildings are the subject of . 
examination by official histori¬ 
ans for the purposes of statu¬ 
tory -listing, .and protection! 
Last w^h : English Heritage, 
and tire'. Royal Commission on .. 
the. Historical Monuments of 
En gland , presented an exhibi¬ 
tion and helda Seminar at the 
RoyalCoHege of Art in London, 
on the subject at the bating of: 
post-war buildings. The exhibi¬ 
tion, "A Change , of Heart -j 
En gifsh Archfrectura Since The" 
War, A Policy fiv Protection” 

. -s.Is open onweekdays from 10 
amto 8 pm at the Royal Cob. 
lege of Art. Kensington Gore, 
London,\SW7. ft is going on 

tOUT tb fiKgbmrffow jj pi nning - 

ham, Bradford and Exeter, It fa 
sponsored by Pearson (owners 
of the FT); and ; fba Obayashi 
Corporation - the two most 


. recent owners d$& fipi p6st- 
.. war b pjkttafe 9ff.^ipp^ 
Rradwai House jnthe Gty of 
■ Xandon,<aiM; <2fMs 

. newspaper.; ,i.;)■ 

.. The, period fahder granrina- 
'.. tion r is 1945-S975 :-£*-periOd 

- as 
historyV A.nftW -approach fa 
needed to post-war arridtec-. 
tnrabecanse r ,in4^-^- m b nh 

of the arcjritectijre/qf -the pa*,: 
s ft concetto' nbt^rst^tetefively 
few listed btriMbigsbut often a 
mass of housing estates, new 
towns ami whole universities.- 
fr is a period that is difficult 

- to fac^ at wilh . 

diced eyes, and. it.-wUI take. 
. time ■ to analjg w . an^ establish. 
objective standards' of judg- 
ment. The fact -tifat- many' cf 

' the creators of the post-war 
, environment are still alive;, 
makesttinoretat^^ but 
in my view-ranch more djffi- 
. cult for historians to make 
..totally independent judgments. 

. At the seminar in Lcaskm;. 
attended by historians and 
architects, there, was clearly 
alxeadyadivisionofopinion 
. about the best way to proceed 
an this thorny subject between 
. iwi«« Jennifer Page, chief, exeo? 

vitiw of Ew gU«h TtwrHag f» ; iiml 

Mr Martfa Gteary, who is in 

- charge of Hating buildings. 

. .Miss Page stressed the impor¬ 
tance (tf t his - political : context 
and demonstrated her own 
fade of political sMIta (or was 
she showing boW independent 
a quarto English TTarifeagp haa • 

. become?) by m aking invidious 
and perschal re m ar ks about , a 
previous Se cre tary of State for 
the Emrironmenf .and Ids atti-. 
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Bracken Bouse in London, one-time home of the FT and the first post-war building to be listed 




: tnde to listing. Ew gBah Heri¬ 
tage’s role is to offer the best 
impartial advice to ministers 
‘ to historical matters, not to 
fate publicly the hand that 
feeds it ■ . 

• Mr Cherry seemed to feel 
-that politics is not the most 
Important aspect of the context 
of post-war buildings that 
tiie listing criteria ghquld be as 
historically objective as possi¬ 
ble and based upon sound art- 
historical principles. He is a 
mwiim i aHrf Hnri so his histori¬ 
cal training wooid seem to 
lend his judgments the appro¬ 
priate distance. Miss Page has 
done good service, 1 suspect 
unwittingly, by ifemnnewitiwg 
the dangers of sullying the 
parity of debate by playing 

pnHtiK. 

The modest erfiihftinn, and 
Mr Andrew Saint’s brightly 
argued booklet that goes with 
it, both show the need to a 
debate on this delicate subject 
ft was Sir John Summason, 
writing about the p*»<a in the 


future in the 1940s, who saw 
that preservation was suscepti¬ 
ble to "fatuity, hypocrisy, sen¬ 
timentality of the ugliest sort 
and downright obstruction¬ 
ism.” Anyone thinking about 
how to make an objective list 
of post-war buildings that 
should be preserved should 
remember Sir John’s thoughts. 


W hat is the point of 
preserving the 
recent past? It 
must be to show 
our own humility as a minute 
part of the flow of human his¬ 
tory. We acknowledge the 
moments where we think 
h uman achievement has 
reached an honourable level - 
we cannot really do more than 
salnte them. Ruskin was 
dearer on the subject because 
he thought that we had no 
right to touch the buildings of 
past times: "they are not ours. 
They belong partly to those 
who built them and partly to 
all the generations of mankind 


who are to follow us.” I long to 
know what Raskin would have 
thought of (a) a bureaucracy of 
historians and (b) post-war 
architecture! 

The exhibition includes some 
excellent new photographs 
taken by the Royal Commis¬ 
sion on Historical Monuments 
of some of the important build¬ 
ings of the period. It must be 
the design of the exhibition 
that did not allow for large pic¬ 
tures - it is a pity that the 
excellent arguments are poorly 
served by postage stamp sized 
photographs. 1 faced the histo¬ 
rians' categories of modem 
architects, from “Ancients” 
who maintained the flame of 
tradition, through "Herbi¬ 
vores”, to "Modernists” and 
“Team Men”. Examples of 
their work include Bankside 
Power Station in London. Not¬ 
tingham Polytechnic, Steven¬ 
age Town Centre, war-time pre¬ 
fabs, the ghastly Trellick 
Tower in Kensal Green. Lon¬ 
don, and even some developers' 


rubbish from the 1980s. 

But some examples apart, 
the proposed three-year study 
of the period has to be 
applauded. I would rely on his¬ 
torians such as Andrew Saint 
to ensure its total objectivity. 
But I would not rely on a quick 
reform of public opinion on 
this subject, or a sudden 
change of heart by ministers 
when it comes, say, to the pres¬ 
ervation of an empty Bankside 
Power Station that occupies 
one of the most valuable sites 
on the Thames. 

At the moment I would find 
it hard to see the Barbican as a 
conservation area, but I am 
prepared to consider a change 
of heart given adequate time to 
consider whether or not mod¬ 
em architecture ever wanted 
to become part of the aspic¬ 
laden world of the preserva¬ 
tionists. After all. many mod¬ 
em buildings would make won¬ 
derful ruins once the 
inhabitants have been 
released. 



Music/Richard Fairman 


Theatre /Malcolm Rutherford 

Sweet Temptations 


Edinburgh Festival 

T hese are difficult times productions has - to date - 
for arts companies as attracted a sponsor, 
they try to maintain The revival of Turandot i 
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A sense of place can 
create a potent spell 
in music,.To .take 
English ■ composers 
alone, H is difficult 'not hr hfeat.. 
in Elgar's faitoc the rolling 
expanses of the Malvern Hills, 
in Vaughan Williams the pas¬ 
toral English countryside, or in - 
Britten’s more abrasive style, 
the windswept,' open vistas of 
tiie Suffolk coast- - - 

.In John Casken’s music the 
place is the North of England, 
the mood Invariably grey and 
chiH In the. works that Intro¬ 
duced him to Promenade audi¬ 
ences. in 1986 it was; North- 
mnbedand that set the scene. 
This year he has returned to 
the North , and chosen a dis-. 
used mine in Weardale as the 
setting for his song-cycle Still 
mine, a BBC commission which 
bad its first performance at the 
Royal Albert Hall on Friday. 

At best, it is an evocative 
work, as so much of Casken’s 
music has proved to be. There 
are four poems by different 
authors, but under the influr. 
ebce of ah atmospheric score 
they combine to make a plausi-; 
bly . unified theme. A man 
leaves home to work as. a 
miner in the North and, subse¬ 
quently exiled for striking, 
writes to his wife ofhisdreams 
of returning - a palpable feel¬ 
ing of remembrance and yearn- 1 
lug runs through the cycle. 


Mmsm&roi 


That emanates from the* 
orchestra, as does most of what 
fa good about this piece. 

The orchestral textures are 
: complex and afinritig.’. The 
strings farm tfia hani**- ^ richness 
and density of sound; then 
wind, vibraphone and bells are 
-overlaid toaddfodUfance to toe 
surface. But the orchestra fa 
large for a work of this kind 
and Casken is not sparing in 
hfa use of it, with the result 
that the score often sounded 
overwritten.' 

The voice simply did not 
dominate. as it should, 
although that was not the only 
reason why. Despite trying to 
suggest some of the images in 
the poetry, the vocal part lacks 
a strong profile and Unmas 
Allen’s melMuous singing of 
its winding lines gave ft none 
of the punch or variety that 
might have created one. The 
final impression was of a 
lovely sound-world, but vague, 
somewhat monotonous, with¬ 
out any live contact with the 
poems. 

The orchestral part was in 
the care of Matthias Bamert 
and the BBC Symphony 
Orchestra, who had already 
given a carefully-detailed per¬ 
formance of Debussy’s La tier, 
and the evening ended with an 
above average account of 
Sibelius’s Fifth Symphony, 
which kept its concentration 


through to a splendid final per- 
oration. 

* 

On Saturday night the BBC 
Concert Orchestra under Barry 
Wordsworth celebrated its 40th 
birthday with a generous pro¬ 
gramme of Tchaikovsky, Mil¬ 
haud, Gershwin and two new 
works by Richard Rodney Ben¬ 
nett. 

The first, another BBC com¬ 
mission, was unabashed enter¬ 
tainment in the composer’s 
easy listening mode: Variations 
on the nnraery rhyme “Over 
the falls and far away*, served 
in a sugary sauce and orches¬ 
trated with not so 
much a nod, as a deep bow to 
Ravel. . 

The other was a Concerto to 
Stan Getz, the saxophone 
player, who died last year 
before he could perform it The 
soloist here was John Harie, a 
virtuoso and artistic personal¬ 
ity equal to the flamboyant 
music - one foot in jazz, one 
in classical - that Bennett has 
provided. What sounds like 
American urban aggression 
propels the outer movements 
along vigorously, while the ele¬ 
giac centre brings blnesy 
improvisation, ft fa a concerto 
strong an impact well crafted 
to show off Us soloist, profes¬ 
sional writing in the best 
sense. 


T here are times when it 
seems that the arts set 
out almost deliberately 
to give themse lves a bad name. 
Such a reflection occurred as 
Jan Fabre's Sweet Temptations 
passed through London at the 
weekend on its way to repre¬ 
sent Belgium at Expo in 
Seville. The best thing about it 
is the title, which turns out to 
be a deceit there is nothing 
sweet about the production 
and nothing tempting. 

Fabre is a young (34) Belgian 
artist who also has a prolific 
list of works for the stage 
behind him. His This Theatre 
Like It Was To Be Expected 
And Forseen lasted eight 
hours. Sweet Temptations con¬ 
fines itself to 3% hours without 
an interval and was performed 
at the Queen Elizabeth Hall on 
Saturday and Sunday. 

The dialogue fa in a mixture 
of English and German - not 
that it greatly matters, for 
there is not a lot of it Two 
middle-aged men, probably 
twins, sit in wheel-chairs 
which occasionally revolve 
round the stage, possibly 
reflecting the movement of the 
planets. Much of the time they 
sleep. When they are awake, 
they talk - very slowly - 
about owls, appearance and 
reality. They repeat, fre¬ 
quently, the line "times, they 
are a’changing”. There are 


obviously meant to be cere¬ 
brally very intelligent: equally 
obviously they are bored. Per¬ 
haps the boredom is cosmic. 
There fa more than a touch of 
Beckett in slow motion. 

The point about Beckett, 
however, is that he knew when 
to stop, and he did write plays. 
About three hours of Fabre’s 
piece is taken up with distrac¬ 
tions. These include the odd 
military intervention - a sym¬ 
bol, no doubt, of Europe over 
the ages, what is described as 
"another excuse for a party” 
when the piece's many extras 


repeatedly break Into dance, 
and a good deal of sex. 

The publicity for Sweet 
Temptations quotes the Guard¬ 
ian as saying that Fabre's work 
is “the toast of the European 
avant-garde”. If it fa still in, it 
shows how profoundly, nostal¬ 
gically reactionary the 
avant-garde has become. I saw 
nothing experimental in Sweet 
Temptations and no new fron- 
tiers.only a desire to prove that 
by going on and on. you are 
somehow making a point. 
There is no theatrical virtue in 
repetitive slowness. 



A great deal of sex...but nothing sweet nor tempting 
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as Josfe. There Is one more 
performance of Harry Kupfer*s 
new production of La Damnation 
de Faust fa the FestspieJhaus 
(Thurs). 

Tonight's concert by the Vienna 
Symphony Orchestra fa a Spanish 
programme conducted by Rafael 
FrOhbeck de Burgos. Ends Aug 
23.(5574)4820 224 ' 


FESTIVALS 


BAYREUTH 

Donald Run nicies conducts 
Wolfgang Wagner’s old-fashioned 
1S&5 production of Tannh&user 
tonight and Thurs, with, a cast 
including Wolfgang Schmidt in 
foe title role, Eike Wiim Schulte 
as Wolfram and Tina Kiberg as 
Elisabeth. 

Giuseppe Sinopoli conducts 
Dieter Dorn's cool, intellectual 
1990 production of Der fliegende 
Hollander tomorrow and Fri, with 
Bemd WeikJ in the title role and 
Sabine Hass as Santa.. 

Danish tenor Poul Elmmg sings 
the title role In Parsifal on Wed, 
conducted by James Levine, with 
Waitraud Meier as Kundry. The 
second of this year's Ring cycles 
begins on Sunday. 

The season is already sold out 
Ends Aug 28. (921) 20221 

■BREGENZ 

This summer’s show on the 
floating stage Is a revival of 
J$rdme Savary's production of 
Carmen, with alternating casts 
including Salty Burgess in the 
title role and Edmund Barham 


EDINBURGH 

The official festival and the fringe 
begin on Aug ie, the Tattoo on 
Aug 7. Brian McMaster, the new 
festival director, has divided the 
programme Into four main 
seasons — Scottish Music 
Through the Centuries, 
retrospectives of Glasgow 
playwright C P Taylor mid ' 
English dramatist Harley 
'Granville Barker, and a vast 
survey of Tchaikovsky's oeuvre, 
except the.maln stage works. 

The dance programme Includes 
the British premiere of the Mark 
Morris Dance Group. Pina 
Bausch’s Tanztheater Wuppertal 
and Ballet Cristina Hoyos. Other 
enticing events include Queen's 
Hall recitals by Isabelle Vemet, 
Dawn Upshaw and Olga 
Borodina, and two evenings with 
Elisabeth Soderstrom, including 
a cabaret performance. 

Official Festival; telephone 
bookings (31) 225 5756.24-hour 
information service within UK 
0891-600 304. Military Tattoo: (31) 
225 1188. Fringe: (31) 226 5257 

«LA ROQUE D’ANTKERON 

La Roque d’Antheron, 50km from 
Avignon and Marseilles, is the 
attractive setting for a festival 
which regularly attracts leading 


pianists. Zoltan Kocsis gives 
tonight’s recital at the Parc du 
Chateau at 21.3a Tomorrow: 
Rafael Orozco plays Afbeniz’s 
Iberia. Wed: Joachim Achucarro 
plays yrorfcs by Granados, 

Albeniz and Falla. 

Thurs: Chick Corea. Fri: 
Krystian Zimerman is soloist with 
the Montpellier Philharmonic 
Orchestra. Sat Eliso Vlrsaladze 
plays Schubert and Schumann. 

Next week's guests include 
Anatol Ugorski and Jean-Bernard 
Pommier. Ends Aug 23. (16) 4250 
5115 

■ORANGE 

Hie two remaining performances 
at the Th£&tre Antique, on Sat 
and next Tues, feature Vittorio 
Rossi's Verona-style production 
of II trovatore, with a cast 
including Sharon Sweet, Do I ora 
Zajick, Lando Bartolini and Alain 
Fondary. The conductor is 
Thomas Fulton. (90) 518383 

■PESARO 

Rossini's birthplace lays on a 
suitably generous spread for this 
year's bicentenary. Tonight's 
performance at the Teatro 
Sperimentale is La scala di seta 
(repeated on Wed, Fri and Sun). 

II baibiere di Siviglia can he seen 
at the Teatro Rossini on Wed 
and Sat. and Semiramide 
(conducted by Alberto Zedda) 
at the Palafestivai tomorrow, Fri 
and next Mon. 

Riccardo Chaifly conducts a 
staging by Hugo de Ana of Le 
Cantata per 1 Borboni on Thurs 
and Sat at the Palafestivai, with 
a cast led by Marietta Devia. 
Carlo Rizzi conducts a Choral 


concert at the Palafestivai on 
Sun. 

Claudio Abbado returns to 
conduct II viaggfo a Reims with 
an all-star cast on Aug 16 and 
18. (721) 33184 

■SALZBURG 

Despite his much-publicised 
withdrawal from the new 
production of La clemenza di 
Tito, Riccardo Muti is going 
ahead with his Vienna 
Philharmonic concert in the 
Grosses Festspielhaus tonight 
as planned. 

The Mozart production 
tomorrow and Sun in the Kleines 
Festspielhaus will now be 
conducted by Gustav Kuhn, with 
a cast led by Ben Heppner. The 
staging is by Ursel and Karl-Ernst 
Herrmann. 

The opera programme also 
features From the House of the ‘ 
Dead conducted by Abbado 
(tomorrow and next Mon) and 
Die Frau ohne Schatten 
conducted by Solti (Wed, Sat and 
next Tues). 

Esa-Pekka Salonen conducts 
the Los Angeles Philharmonic 
in a Berg and Mahler on Thurs, 
followed by two Vienna 
Philharmonic concerts with 
Abbado on Fri evening and Sun 
morning, featuring Berlioz’s Te 
Deum. 

Fri also finds Dietrich 
Rscher-Dieskau singing Die 
schone MuHerin (with a 
Schumann recital to follow next 
Mon) and Rudolf Buchbinder 
giving a piano recital. 

The main drama programme 
winds up today, tomorrow and 
Wed with performances of Peter 


Stein’s production of 
Shakespeare's Julius Caesar 
and Andrzej Wajda’s production 
of Stanisfaw Wyspianski's The 
Wedding. 

Looking further ahead, Peter 
Sellars's staging of Messiaen's 
Saint Francois d'Assise, with 
Jose van Dam, opens on Aug 
17. Luc Bondy’s production of 
Salome, conducted by Christoph 
von Dohanyi, opens on Aug 20. 
Ends Aug 30. (662) 846682 

■SCHLESWIG HOLSTEIN 
This week's programme is 
dominated by three Lieder 
recitals: by Peter Schreier at the 
St Michaelis Klrche in Hamburg 
tomorrow, by Hermann Prey at 
Amrum on Wed and by Jessye 
Norman at Kiel on Fri. 

Okko Kamu conducts the 
Stockholm Sinfonietta at Lubeck 
on Fri (with trumpet soloist Hakan 
Hardenberger) and at Rellingen 
on Sun. 

Edward Heath conducts the 
Leipzig Radio Symphony 
Orchestra at Westerland on SaL 
Next week's visitors include 
Anne Sophie Mutter, the 
Cleveland Quartet and the 
Norwegian Chamber Orchestra 
with lona Brown. Ends Aug 23. 
(431) 567080 


■TANGLEWOOD 
Tanglewood on Parade, an 
afternoon of performances by 
Tanglewood students and alumni, 
takes place on Wed. The day's 
activities culminate with a gala 
concert at 20.30 featuring the 
Boston Symphony and 


T hese are difficult times 
for arts companies as 
they try to maintain 
sponsorship funding - difficult 
but not impossible. The Edin¬ 
burgh Festival, which opens in 
two weeks time, has managed, 
just, to exceed its target for the 
year. It hoped to bring in 
£750,000, and actually achieved 
£770,000, the same sum as in 
1991 and around 20 per cent of 
total Festival revenue. 

It fa mainly the regular raft 
of companies who have rallied 
round, led by the local banks, 
like the Bank of Scotland and 
the Royal Bank of Scotland, 
and the brewers, like Scottish 
and Newcastle. 

These days the Fringe is not 
only as prominent as the Festi¬ 
val artistically: it also garners 
its fair share of sponsorship. 
Much of it is specific aid - 
Kwik-Fit, for example, provides 
the Fringe programme, and BP 
the daily events diary - hut 
the main Fringe venue, the 
Assembly Rooms, has signed a 
major deal with a new sponsor, 
Whitbread, which is worth 
£60,000. Whitbread’s Stella 
Artois and Murphy brands will 
be all over the Rooms, while 
the Dream Tent in the Mead¬ 
ows carries the Boddington’s 
brand name. 

Edinburgh's success proba¬ 
bly reflects the comparative 
strength of the Scottish econ¬ 
omy. Things are much tougher 
in London. The Royal Opera 
House, Covent Garden, has a 
new season fast approaching, 
and none of its five new opera 


Tanglewood Music Center 
Orchestras, with Seiji Ozawa, 
Leon Fleisher, Yo Yo Ma and 
other artists. 

The evening ends with the 1812 
Overture followed by a fireworks 
display. 

Admission to the afternoon's 
events is included with purchase 
of a ticket to the evening concert 
Thurs: Grant Llewellyn conducts 
Rossini's Petite Messe 
Solennelle. Fri and Sun: Charles 
Dutott conducts works by Bizet. 
Franck, Debussy and Ravel. Sat 
Ozawa conducts extracts from 
II barbiere di Siviglia, with 
Thomas Hampson and Kathleen 
Battle- 

Next week's soloists include 
James Galway and Frederica 
von Stade. Ends Sep 1. 
Ticketmaster Boston (617) 931 
2000 New York City (212) 307 7171 


■VERONA 

This year's operas at the Arena 
are Don Carlo, Aida, La bottoms 
and Nabucco. There are four 
performances this week, 
beginning on Thurs with Alda 
conducted by Nello Santi. 

The first performance this 
season of Nabucco fa on Fri, with 
Piero Cappucciili In the title role 
and Linda Roark Strummer as 
Abigaille. Cecilia Gasdia is Mimi 
in La bottoms on Sat with Neil 
Shicoff as Rodolfo. Don Carlo 
can be seen on Sun. 

From next Tues, there are dally 
performances till Aug 30, 
including a concert performance 
of Porgy and Bess on Aug 24 
conducted by Lorin Maazel. (45) 
590109 


productions has - to date - 
attracted a sponsor. 

The revival of Turandot is 
being supported by UBS/ 
Phillips & Drew and the gala 
night of Otello has received a 
mighty £200,000 donation from 
Boeing, one of Covent Garden's 
largest sponsorships ever. But 
the ROH needs lots of energy 
and luck if it fa to better the 
£881,000 sponsorship brought 
in fast season, which in itself 
was well below target 

But the arts always have the 
ability to mount exciting ven¬ 
tures which will draw in new 
sponsors. The theatrical pro¬ 
ducer Thelma Holt has formed 
a company. Infinite Space, 
which, in turn, has signed up 
Alan Rickman to play his first 
Hamlet, opening at the River¬ 
side Studios in London in mid- 
September for five weeks, 
before going on tour. 

The exercise will cost 
£200,000, but sponsorship has 
provided a total of £40,000, the 
money coming from the back¬ 
ing by two unusual first time 
sponsors, Morgan Creek, the 
film production company, and 
First Call. Morgan Creek made 
the hit movie Robin Hood, 
Prince of Thieves, which Rick¬ 
man stole as the dastardly 
Sheriff of Nottingham. First 
Call, the West End ticket 
agency, is an obvious sponsor 
of the arts bnt apparently no 
one had approached it previ¬ 
ously for backing. 

Antony Thomcroft 


European Cable and 
Satellite Business TV 

[all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

08304900 (Mon) FT East Europe 
Repo rt — weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wad) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 


CNN 

0900-0930 World Business This 
Week - a join* FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi¬ 
ness This Wtek 

Soper Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Bostons 
Weekly 
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The task for 
George Bush 


PRESIDE:NT GEORCE Bush will 
have to run hard if he is to win a 
second presidential term on 
November 3. The national opinion 
polls give hts Democratic party 
challenger, Governor Bill Clinton, 
an overwhelming lead. More to 
the point, local polls suggest that, 
had the contest taken place last 
week, Mr Bush would have lost 
Calif ornia and New York, not to 
mention smaller but nevertheless 
important “swing" states like 
North Carolina, Missouri, and 
, Washington. The magnitude of Mr 
Clinton's popular advantage has 
led some Republicans to speculate 
aloud that perhaps the president 
should stand down in favour of 
someone likely to win. US conser¬ 
vatives, still unhappy about Mr 
Bush’s failure to stick to the letter 
of President Reagan's agenda, 
have taken to musing that a Gin- 
ton presidency might be prefera¬ 
ble to another four years of Mr 
Bush. 

There is still time for the presi¬ 
dent to turn this adverse current 
round. He started from well 
behind Governor Michael Dukakis 
in 1988 and ended up convincingly 
ahead. A large part of Mr Clinton's 
lead is the product of the 
“bounce" in popularity that a can¬ 
didate usually enjoys in the weeks 
following his party's convention. 
The effect is more marked this 
year than in most recent presiden¬ 
tial elections, but that may be due 
to the switch to the Democratic 
candidate of support formerly 
pledged to Mr Ross Perot. The 
Republican convention which 
ends on August 20 should In the 
normal course of events produce 
bounce in favour of Mr Bush. That 
could still be of sufficient magni¬ 
tude to ensure victory - If he 
manages to convey the impression 
that he has a serious programme 
of action to put forward. 

Aimless policy 

The question is. “does he?" His 
fall in popularity is mainly 
explained by the prolonged reces¬ 
sion and Mr Bush's seemingly 
aimless policy of laissez-faire. The 
president hamstrung by a Demo¬ 
cratic Congress, has in conse¬ 
quence appeared to be immobi¬ 
lised. He has not put forward any 
positive domestic programme -for 
action, either to reduce the budget 
deficit or to promote the return to 
a better rate of growth. America's 
poorly-performing educational sys¬ 


tem. its lack of housing for the 
poor, and its costly but inefficient 
welfare provisions are all 
running sores to which Mr Bush 
has paid little visible 
attention. 

This is not to say that Mr Clin¬ 
ton's proposals, which involve 
high spending and a certain lack 
of clarity about how they are to be 
financed, arc without flaw. The 
Democratic platform has been sub¬ 
jected to insufficient national 
scrutiny. 

For the moment, however, that 
is a secondary matter. What is 
being questioned by Americans is 
the president's purpose in seeking 
a second term. Mr Bush has so 
little to say about his country's 
economic and social malaise that 
he is starting to look like a man 
who may not deserve re-election. 
That allows his opponent to pres¬ 
ent himself as a man who will 
both propose and execute positive 
programmes, the right person if 
voters want change. 

Quayle factor 

It is conceivable that Mr James 
Baker, who was in strategic com¬ 
mand of Mr Bush's campaign ' 
against Mr Dukakis, may rescue 
his old friend once more. The sec¬ 
retary of state is thought likely to 
return to the White House soon, 
either as controller of domestic 
policy, or, some surmise, as a 
replacement for Mr Dan Quayle as 
Mr Bush's running-mate. In 1988 
Mr Baker guided Mr Bush through 
a wholly negative strategy. Mr 
Clinton and his running-mate, Mr 
Ai Gore, can see that coming and 
prepare their defences. 

What Mr Bush needs this time is 
something better - a set of seri¬ 
ous domestic policies and a cam¬ 
paigning style that persuades his 
own people that he knows what 
has to be done and understands 
how to do it. This is a matter of 
moment well beyond the shores of 
the United States, since the Bush 
administration has until recently 
been remarkably adept at foreign 
policy. 

If Mr Baker, who knows from 
personal experience how much the 
world at large has benefitted from 
American policies over the past 
four years, cannot enliven the 
president’s domestic programme, 
he should ask himself about how 
best to provide the electorate 
with a proper choice in 
November. 


British Gas 
takes the test 


BRITISH GAS’s decision to 
volunteer Itself lor scrutiny by the 
Monopolies and Mergers Commis¬ 
sion is an indication of the compa¬ 
ny's profound frustration with the 
regulatory regime under which it 
operates. It guarantees that the 
company's senior management 
will spend much of the next nine 
months dealing with MMC inqui¬ 
ries and raises the possibility that 
the process will end with the gov¬ 
ernment breaking up the utility. It 
Is difficult to recall a precedent for 
such a high risk corporate gamble. 

It is evident, however, that Brit¬ 
ish Gas felt it had no real choice. 
Having been privatised in 1986 as 
a single, monopolistic entity, 
against much vociferous advice to 
the contrary. British Gas was 
bound either to ride roughshod 
over the Interests of consumers or 
to lace a shoot-out with its regula¬ 
tors. Since the powers of Olgas, 
the main gas regulator, stop short 
of forcing the Industry Into the 
competitive structure the govern¬ 
ment should have sought in the 
first place, a good deal of friction 
was inevitable. 

After a deceptively calm begin¬ 
ning, recent months have seen a 
series of squabbles, which no 
amount of pressure of British 
Gas's new chief executive, Mr Ced¬ 
ric Brown, has been able to 
resolve. In the latest conflict, over 
rates of return in the pipeline 
business, Ofgas has pressed a pric¬ 
ing plan unacceptable to the util¬ 
ity. Faced with an impasse, the 
MMC is available as a referee, but 
British Gas has decided that the 
commission should review the 
entire gas industry rather than 
confining itself to the matter 
immediately at hand. 

Desirable step 

This is a bold step, but a wholly 
desirable one. Although British 
Gas can be criticised for Its 
shameless pursuit of a monopolis¬ 
tic preserve at the time of privati¬ 
sation, it has since found itself 
buffeted between Ofgas, which 
regulates prices, and the Office of 
Fair Trading, which has inter¬ 
vened with Ear-reaching criticisms 
Of British Gas's structure. It was 
an OFT report in October last year 
which proposed the creation of the 
pipeline and storage subsidiary. 
But it was with Ofgas that British 
Gas had to negotiate over pipeline 
tariffs. British Gas complains that 


this regulatory whipsaw has made 
medium- and long-term planning 
very difficult. 

No doubt these problems have 
sometimes been made more vivid 
by the personalities of those 
Involved. British Gas surveys the 
world, some think haughtily, from 
its Thames-side headquarters and 
has been known to consider Ofgas 
an irritating pipsqueak. Sir James 
McKinnon, Ofgas director general, 
has sometimes perhaps savoured 
the scrap as much as his strategic 
objectives. But it would be wrong 
to conclude that the system has 
broken down because it has been 
badly administered. It has broken 
down because its design was fun¬ 
damentally flawed. 

Privatisation successes 

In conducting its inquiry, the 
MMC will want to acknowledge 
some successes of privatisation: 
more dynamic management, 
reduced costs, somewhat greater 
transparency and a reasonable 
deal for shareholders. British Gas 
claims to have cut the price of gas 
to domestic consumers by 19 per 
cent since privatisation, 
although this has been against a 
background of weak energy prices. 

The MMC will also not want 
lightly to throw away the basis of 
price regulation in Britain, 
whereby companies receive an 
incentive to hold prices at an 
agreed level below inflation and so 
to be more efficient. But the com¬ 
mission will also need to explore 
thoroughly the central question of 
appropriate rates of return for dif¬ 
ferent parts of the business given 
the varying degrees of competitive 
pressure. The MMC’s findings here 
will be of great importance for all 
the utilities. 

The MMC will also ask how 
much more competition can be 
brought into the gas industry, per¬ 
haps by breaking British Gas up 
into a series of regional compa¬ 
nies, with a centrally owned pipe¬ 
line company, perhaps by encour¬ 
aging British Gas's competitors in 
the industrial gas market to enter 
the domestic business in force. It 
will also need to reconsider the 
industry’s regulatory structure. 

If the outcome is to break up 
British Gas, Mr Brown should not 
necessarily conclude that he lost 
the gamble. After all, one of his 
Thames-side neighbours, ICI, has 
just proposed precisely that. 


V isitors driving In to cen¬ 
tral London from Heath¬ 
row airport used to be 
greeted by a stylish bill¬ 
board advertising Brit¬ 
ish Aerospace executive jets. This 
summer, it has been replaced by a 
poster plugging an American fast- 
food C hain. 

It is a small but telling reflection 
of what is happening in Britain's 
biggest manufacturing company 
and exporter of manufactured 
goods. 

From the City's point of view, 
BAe is in bad shape. In the past 
year its share price has fallen by 
about two-thirds, from 570p to 2Q9p 
at last Friday’s close. Its total mar¬ 
ket value is less than £800m 
($l.5bn). At this rate, it is set to Tall 
out of the FT-SE index of the UK's 
100 biggest companies. 

Late next month, with the compa¬ 
ny’s interim results, the new chair¬ 
man, Mr John Cahill, will reveal 
further drastic measures to restruc¬ 
ture the company. His first move 
will involve the troubled regional 
aircraft business. 

“We have been working fairly 
feverishly for the past six weeks on 
a solution," Mr Cahill says. “By 
September wc will have one. That 
will be a new beginning for this 
company, rt's been dragging bag¬ 
gage behind it for a number of 
years, and we’re just starting to 
face up to it.” 

The company has been searching 
for International partners to acquire 
a stake in its regional Jet and turbo¬ 
propeller commuter aircraft activi¬ 
ties. If these efforts fail, the regional 
aircraft business is likely to be 
scrapped. 

But that is likely to be only the 
first stage of a broader programme 
to refocus the company around its 
military aircraft operations and its 
20 per cent stake in the European 
Airbus consortium. 

Central to the group's problems is 
its chronic inability to generate 
cash. Last year it shocked the Gty 
with a surprise £432m rights issue. 
Even after that cash injection, its 
net debt was nearly £400m higher 
by the end of the year. 

It is a problem which Mr Cahill 
should be qualified to address. The 
company in which he spent most of 
his working life, the conglomerate 
BTR, is renowned for its tight finan¬ 
cial controls. 

“We have to get the company 
cash-positive,” he says. “Otherwise 
it eats itself alive. My view is that 
there is around £250m stuck in the 
system here. We’ve got to drive it 
out. Then we can close the ware¬ 
houses and turn the lights out And 
we need to keep de-manning.” 

The roots of the problem, he con¬ 
cedes. lie in the company's history. 
“The company for years was a cash 
cow. It was a defence business, with 
research and development funded 
by Her Majesty's Government and 
by payments for work in progress. 

"It has probably never been man¬ 
aged for profit or for cash. All that 
used to take care of itself. That’s 
now changing. In the 1990s, we're 
not going to get high inflation or 
explosive volume growth. So you've 
got to get the costs down. If you 
look across the road to BTR, that's 
exactly what we did." 

In strategic terms, the process of 
re shaping the company could take 
three or four years. It may also 
have far-reaching implications for 
the group's other activities, includ¬ 
ing the Rover car operations, its 
property business and perhaps even 
some of its defence interests. 

Mr Cahill's room for manoeuvre 
is hampered by depressed demand 
across the group's businesses. "That 
is the other thing that is bugging 
the business, besides regional air- 


BAe is preparing a radical restructuring, 
write Paul Betts and Tony Jackson 

A flight back 
to basics 


craft,” he says. But he cannot afford 
to wait too long before wielding the 
scalpel. 

“Radical surgery is required,” 
says Mr Keith Hodgkin son, aero¬ 
space analyst at Shearson Lehman, 
the US investment bank. "It's the 
old story: there can be no gain with¬ 
out pain and the incoming chair¬ 
man must attempt to get everything 
right in the first year. He can’t have 
a second crack at it." 

A revealing insight into the his¬ 
tory of the group's problems is con¬ 
tained in a letter in the latest edi¬ 
tion of the Royal Aeronautical 
Society journal from Professor Ivan 
Yates, a former head of BAe's air¬ 
craft group and the group's deputy 
chief executive responsible for engi¬ 
neering until 1990. 

According to Prof Yates, things 
started to go wrong in the late 1980s 
after government aid was cut to the 
point at which it no longer covered 
the financial risk of the company's 
commercial aircraft programmes. 
BAe's response was to diversify into 
armaments, construction, motor 
manufacture and property. 

“This strategy underpinned the 
acquisition of Royal Ordnance [the 
armaments company, acquired from 
the government for £190m in 1987), 
Ballast Nedam [the Dutch construc¬ 
tion concern, also bought in 19671, 
Rover [bought from, the government 
in 19881. and, by extreme extrapola¬ 
tion, the property company Arling¬ 
ton [bought for £278m in 1989)," Prof 
Yates explains. 

But, he c laims that strategy had 
two sig nifican t drawbacks. “First, it 
used up cash which would other¬ 
wise have been invested in the aero¬ 
space business... Second, It 
exposed the company, as is now 
clearly demonstrated, to increased 
risk in other markets such as the 
highly volatile consumer and prop¬ 
erty sectors.” 
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B Ae’s recovery strategy 
was set out in its rights- 
issue document last 
year. The group is to be 
focused round its four 
main businesses: defence, commer¬ 
cial aircraft, cars and property. Mr 
Cahill's challenge is to accelerate 
this strategy by selling off non core- 
activities and shedding loss makers. 

This is likely to involve heavy 
write-offs. The Gty estimates that 
the company will write off about 
£750m with its interim figures. But 
the gloom should not be overdone. 
BAe has two big strengths - 
defence and Airbus. 

• Defence. Although the defence 
market is contracting, this remains 
the company's largest profit centre. 
"BAe is one of the world's best man¬ 
ufacturers of military aircraft and 
even without the European Fighter 
Aircraft this business will continue 
to make decent profits over the next 
four to five years,” says Mr Hodg- 
kinson of Shearson Lehman. BAe is 
the world's thlrd-Largest defence 
contractor and the biggest in 
Europe. 

The defence activities, which 
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made £550m in operating profits last 
year, are also underpinned by the 
company’s long-term relationship 
with Saudi Arabia, which will con¬ 
tinue to provide BAe with some 
£ 2 bn in annual revenues over the 
rest of the decade. However, BAe’s 
overall military business is likely to 
shrink as a result of defence spend¬ 
ing cuts. The company would 
clearly suffer a huge blow if the 
European Fighter Aircraft were 
cancelled, but the new fighter 
would not have any significant 
impact on profits and revenues 
until 1995-98. 

While building on its military air¬ 
craft and systems strengths, BAe 
may again seek a joint venture for 
its missiles business after failing 
with Thomson-CSF of France two 
years ago. In the long run, the 


Royal Ordnance, armaments, group 
does not appear to constitute a core 
activity. In France, the aerospace 
and armaments industries, are sepa¬ 
rated, and some analysts believe 
this would also make sense for the 
UK. 

• Airbus. Although In the past BAe 
has been anxious about its partici¬ 
pation in the European Airbus pro¬ 
gramme, it now regards its 20 per 
cent stake in the consortium as its 
second big asset. It would like to 
increase its stake, but it is difficult 
to see the two lead partners, Aeros¬ 
patiale of France and Deutsche 
Aerospace, giving ground. 

Airbus has firmly established 
itself as Boeing’s main rival in the 
market for large airliners. Its exten¬ 
sive family of aircraft, built up over 
the last 20 years, has given it a 26 


per cent share of the worldIm*** 
That could i a 

tional Boeing customer 
BAc now dearly intends 
i-entrate its efforts in the commer¬ 
cial aircraft business on Airbus and 
its wing-manufacturing activit.es 
for the European consortium. Last 
year. BAe picked up about ten of 
tto consortium's SXSOm operating 

SU BAe has also decided to sell its 
profitable corporate jet business 
because it no longer sees thls Jj s £ 
core activity. If it had decided t° 
remain in the corporate jet market, 
it would have been forced to mvest 
heavily in the development of new 
products at a time when it is seek¬ 
ing to keep a tight rein °n capiLJ 
expenditures. The sale will also 
help reduce company debt 
The two other legs of the group 
arc Rover and property. Although 
the company does not appear to be 
in any rush to make any radical 
moves, both arc unlikely to remain 
with BAe in the longer term. 

• Rover. The vehicle business is 
expected to report another loss this 
year, with few encouraging signs of 
market recovery. Rover is continu¬ 
ing to cost BAe significant sums in 
the modernisation of new plant and 
the introduction of new models. 

B Ae is still bound by a 
five-year standstill 
agreement with the gov¬ 
ernment until August 
next year, when it could 
sell Rover if it chose to. But the 
company is concentrating on mak¬ 
ing Rover as lean and competitive 
as any company in the world mar¬ 
ket. Once this process is complete, 
and Rover starts achieving good 
profits, BAe is expected to look for a 
buyer. This could be either a bigger 
European manufacturer, or possibly 
Honda of Japan, which already 
owns a 20 per cent stake in Rover's 
manufacturing operations. 

As BAe sees it. Rover's problem is 
one of volume. It builds about 
400,000 vehicles a year, many in car 
market segments which require vol¬ 
umes of im to 2m a year if develop¬ 
ment costs are to be properly amor¬ 
tised. “Whatever ultimately 
happens, Rover is unlikely to 
remain in BAe's portfolio,” one City 
analyst forecasts. 

• Property. BAe's hopes that prop¬ 
erty development profits would 
become a big cash generator for the 
group have disintegrated. In the 
depressed state of the market, the 
company is marking time, hoping 
that the market will eventually 
recover and its property assets 
become marc liquid. 

Mr Cahill's task of restoring 
BAe’s sense of direction is by no 
means impossible. Others have suc¬ 
ceeded. In the US, Lockheed and 
General Dynamics, two of the big¬ 
gest defence'contractors, appear to 
be well on the way to achieving 
successful restructurings focused 
on their core defence businesses. 

But the new chairman cannot 
afford any error. “This is probably 
the last chance for BAe, just as Mr 
Cahill won’t be given a second 
chance if he gets things wrong 
now," says one executive of another 
large UK aerospace group. 

The problem is that building air¬ 
craft has always been a seductive 
process and the industry has tradi¬ 
tionally suffered from over-opti¬ 
mism. Mr Cahill can clearly con¬ 
tinue to hope for the best, but in the 
present circumstances, he must also 
expect the worst. The trouble with 
BAe has been that it has always 
hoped for the best and expected it. 


Personal View 


Fudge in fourth estate 


1 “Television pro- 

-1 grammes about 

r —j Northern 

rfyjLU Ireland...viewers 

WM turn off at the very 

||si r~~~ men *ion of the sub- 
ject. The story has 
been going hope¬ 
lessly round in cir¬ 
cles lor decades. There is no sex, no 
laughs, no charm, no hope.” That 
was Liz Forgan. Channel Four's 
Director of Programmes, writing 
two months ago ahead of last 
week's court judgement which fined 
the Channel and programme maker 
Box Productions £75,000 for con¬ 
tempt. 

She may nonetheless feel that the 
money was well spent. For the gov¬ 
ernment. in resorting to the draco¬ 
nian provisions of the Prevention of 
Terrorism Act (PTA) to force jour¬ 
nalists to reveal their sources for 
the first time since the legislation 
was enacted in 1974, rescued the 
little noticed Dispatches programme 

■The Committee’ from obscurity. 

When it was screened last Octo¬ 
ber it caused hardly a ripple. But 
now millions know of allegations of 
systematic collusion between the 
locally recruited security forces and 
loyalist terrorists in a campaign of 
sectarian murder. The unprece¬ 
dented legal battle has also back¬ 
fired on the government in another 
way. Despite the prospect of prose¬ 
cutions under Section 18 of the 
PTA, which carry a maximum five 
year jail sentence, the Royal Ulster 
Constabulary has failed to extract 
the name of one of the programme's 
sources, known as 'Source A'. This 
individual provided first hand testi¬ 
mony of how a secret committee, 
composed of RUC officers, loyalist 
terrorists and prominent business¬ 
men, sanctioned and organised the 
execution of Republican supporters 
and, in one notorious case, an inno¬ 
cent catholic youth. 

The Channel Four board was 
unanimous in its resolve to disclose 


these matters in the public interest 
Its confidence rested on the exten¬ 
sive research and close supervision 
of the project exercised by the 
Channel's most senior executives at 
every stage of production. From the 
outset those involved were aware 
that the undertakings given to the 
programme's sources could bring 
them into conflict with the PTA. 
They assumed, wrongly, that In 
handing over virtually all their 
research material to both the RUC 
and Scotland Yard they would have 
satisfied the demands of the law. 

The dossier given to the RUC 
after transmission contained infor¬ 
mation on 19 members of the com¬ 
mittee Including the chairman - a 
member of the RUC reserve who 
had met the programme's main 
researcher, shown him his police 
medal, brandished a revolver and, 
as the court was to hear, had 
boasted, “makes you wonder who 
runs this country, doesn't it”. 

Shortly after the broadcast the 
RUC intimated to sympathetic jour¬ 
nalists that the programme had 
been hoaxed. There had been no 
terrorist conspiracy. Yet the RUC 
seemed unembarrassed by Its own 
use of emergency legislation in the 
PTA to unmask the supposed 
hoaxer. After seven months of legal 
argument, held in secret, the case 
finally surfaced amid a glare of pub¬ 
licity before Lord Justice Woolf in 
the High Court. 

The core of the case was the con¬ 
flict between two different public 
interests: exposure of a scandal, as 
against full compliance with the 
terms of a valid legal order to pro¬ 
duce materials deemed relevant to a 
terrorist investigation - even if 
such compliance might prove fatal 
for Source A. This clash was inevi¬ 
table because Parliament, in pass¬ 
ing the PTA, did not envisage offi¬ 
cers of a British police force 
promoting terrorism instead 
of preventing it. which was pre¬ 
cisely what the Channel Four 


programme claimed. 

At the start of the proceedings. 
Lord Williams QC, counsel for 
Channel Four and Box, made the 
position clear. “We will bow the 
head, but will not bend the knee,” 
he said. For the Crown, Mr Andrew 
Collins called for Channel Four to 
be taken off the air if necessary to 
force compliance. 

Lord Justice Woolf defused this 
confrontation with, a characteristi¬ 
cally British fudge. He dismissed 
sequestration but rapped Channel 
Four on the knuckles with a One 
equal to the cost of a mere 15 min¬ 
utes of advertising time. And he 
failed to resolve the clash between 
the two public Interests, by propos¬ 
ing, wholly unrealistically, that 
Channel Four and Box should have 
given only a qualified undertaking 
to Source A, saying that they would 
not name him unless asked to do so 
by a court. Source A, who took 
weeks of persuasion to appear in 
heavily disguised silhouette, would 
naturally have declined the offer. 

This weekend the RUC once again 
sought to discredit the programme 
by coming up with a new hoaxer, 
witness X. The most striking fea¬ 
ture in this is the identity of the 
solicitor who witnessed his state¬ 
ment. Of all the solicitors in North¬ 
ern Ireland who could have acted 
for Mr X the RUC chose one of the 
19 people identified by Channel 
Four and Box as members of the 
Committee. Interestingly, witness X 
did not claim to have met any mem¬ 
ber of the production team. 

If Sir Hugh Annesley, the chief 
constable, has nothing to hide, as 
he continues to insist,, il ls hard to 
see why he would not welcome the 
public inquiry for which Channel 
Four has.calletL 

John Plender 

The author, a Financial Times' 
leader and feature writer, is a direc¬ 
tor of Bax Productions. 
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South Africa is bracing itself for an unprecedented week of 
industrial action and depiojnstrations, writes Michael Holman 


• outh Africa's-struggle 
for- democracy .this 
'« week enters its most, 
■X-Aperilous stage since Mr ■ 
Kelson. Mandela's release two 
and a half years ago .: ■■ 
VRavaged by jwHUcaf ylo- . 
lepce, lbs leaders at -loaser- - 
heals, , and the economy, deep 7, 
in-recession, the country Is 
bracing itself for-a 48-hour gen- - 
era! strike^that begins today.. ' 
i.It .marks the. start of an 
unprecedented. week of Indus* 
trial action, partly a protest' 
against ihe slaughter that the 
government seems.; either. '-■ 
unable- or uhwlllmg to halt, 
partly an ;dfoft to jolt presi¬ 
dent FW de Klerk into an 
acceptancectfmajor^rule;. 

Mr. Mandela, the. African'i 
National Congress (ANO presi¬ 
dent, however, may And him¬ 
self hoist by his own petard. 
!7he week ahead could prow to 
be less a challenge to Mr de 
Klerks authority than a test of ' 
; 1 us own leadership.- 
' Within the ranks of the ANC 
and Its main allies - the South 
African Communist Party and' 
the Cohibess or South African 
Trade Unions (Cosatu) - are ' 
those who question a strategy 
that may have been flawed 
from 'the start and has since 
been overtaken by one develop¬ 
ment in pariicular: the emerg- 
Ihg role in South Africa's 1 peace' 
'process of the United Nations, 
ten of whose officials drived 
.yesterday to observe this - 
weeks events. : 

‘ On the home front, govern¬ 
ment measures - have' helped - 
prepare the ground for a 
resumption of constitutional 
negotiations, called off oh June 
23 by the ANC in the wake of 
the massacre of 42 residents of - 
Boipatong township. 

; The . government has 
. responded to most of the ANC- 
conditions for a resumption of 
talks. It has agreed to disband 
three' controversial security 
force units, promised to reform 
migrant worker hostels which 
were implicated in much of the 
violence, and agreed to tougher 
measures against carrying . 
- weapons in public,, including • 
.so-called traditional weapons 
Carried by Zulu supporters of .: 
Chief ftfongpsiitiiu But hjetez i p s - 
inkathd Freedom Par^^CITPX. 

! ‘ . “Mr de Klerk must put prom¬ 
ises into practice”, comments 
one.ANC offitiaL But be con¬ 
cedes that Mr. de Klerk has 
.taken significant steps towards 
f ulfilling an important contfi- . 
tton: the demand for an inter¬ 
national inquiry into the mas¬ 
sacre. Foreign, experts have 
been assisting the Goldstone 
commission, a. standing judi¬ 
cial investigation ofpolitical 
violence. .. 

But the most Important 
developmeht of all came at the 
Security Council last month, . 
'.which met to debate the South 





Don’t let it 
all hang out 

■ Would readers care to help 
in stopping what, in Observer's 
experience at least, is a 
growing nuisance besides a . 
pernicious one. The root cause 
Is the numerous traders who 
have joined publishers of free 
newspapers in distributing 
unsolicited.bumffrom house 
to house. -- 

It is not so bad when the 
stuff is pushed right through 
the letter boxes because, then, 
it is easily binned along with 
other junk man The trouble 
■is that thehumf-bringers often 
stop short at sticking it only 
half through. Hence when the 
householders are away, the 
other Half remains outside the 
door as a signal to any casing 
c riminal that the place is 
unoccupied. 

So if that leads to burglary, 
how do the victims stand? Not 
at sin well, thinks Observer’s 
legal colleague. 

The odd thing, he says, is 
that if the inviting signal was 
thehouseholders'fault - for 
going away without cancelling 
the newspapers they pay for 
- their insurers might well 
refuse to pay up. But when 
the householders have been 
$et up by the fault of someone 
else, however clearly 
identified, it is unlikely that 
the culprit could be 
successfully sued. 

At the very least the 
householders would need to 
have written beforehand to 
the producer of the particular 
piece of offending paper, 
requesting that such deliveries 
should cease. If the tell-tale 
bumf came from anybody who 
hadn' t been so forewarned, 
hard-luck. 

It is a position which, given 
the encouragement to crime, 
seems antisocial as well as 
unjust It also seems easily 
rectifiable. All it needs is a 
bit of legislation putting the 




De Klerk (rigfat) and Mandela; a crucial week ahead 


African crisis. 

.Its decision' to appoint L Mr 
Cyrus Vance, fonher-US secre¬ 
tary of state, as special UN 
envoy to South Africa marked 
-the start .of the international 
body's direct involvement in 
the search for a settlement 

When Mr Vance reports this 
week,-he. win almost certainly 
suggest that the . UN send an 
observer team, whose members, 
would be attached to existing 
local bodies. -. - 

But he Haa already made his 
mark. While-in South Africa on 
a ten-day visit he played the 
role of broker, helping to 
arrange last week’s meeting 
between Mr PIk Botha, the for¬ 
eign, minister, and Mr Thabo 


the .risks of violent confronta¬ 
tion the policy entails. 

. The small number of UN 
observers envisaged - “tens 
rather than scores and cer¬ 
tainly not three figures’*, says 
one official - will already be 
hard pressed to monitor exist¬ 
ing levels of conflict 

Thus UN officials will be 
eager to avoid extended Indus¬ 
trial unrest in South Africa. 

This all adds op to a predica¬ 
ment for Mr Mandela in which 
he has little to gain and much 
to lose. 

If the week of action wins 
widespread support Mr Mand¬ 
ela will emerge with his 
authority intact. But it will 
hardly be enhanced. What it 


It all adds up to a predicament for 
Mr Mandela in which he has little to 
gain and much to lose 


Mbelti, his ANC-shadow. - * 

• The official purpose of the 
meeting was to discuss the 
relrase of political prisoners. 
But few-observers doubt that - 
more was discussed in a meet¬ 
ing that effectively mar ked the 
resumption of bilateral talks. 

Whether international inter¬ 
vention can save South Afri¬ 
cans from themselves is a moot 
point. But Mr Vance apart, out¬ 
siders are already making their 
mark. For example, reports by 
the experts invited to join the 
Goldstone commission have 
produced indictments of the 
South African Police. 

What alarms members of Mr 
Vance’s team, however. Is the 
prospect of what ANC and 
labour leaders have termed 
“rolling mass action”, with all 


can be asked, will have been 
achieved? 

-. Anything less than a big 
turnout, however, will be a 
severe Mow. With its military 
wing all but inconsequential, 
trade sanctions a tost cause, 
and the shortcomings of Its 
industrial muscle demon¬ 
strated, the ANC will return to 
negotiations with its limita¬ 
tions exposed. 

As Mr Benny Alexander, sec¬ 
retary general of the radical 
Fan Africanist Congress says; 
"If they (the ANC) fail to come 
up with successful mass 
actions Mr - de Klerk will 
become more arrogant” 

Moreover, the divisions in 
black polities wifi have been 
exacerbated. 

From Chief Buthelezi, 


Observer 


onus on the bumfs originators 
to ensure that it doesn't . 
remain on view from the - 
'outside - although It might 
be time to ask by what right 
people go around invading 
others' property with objects 
they have not said they want 
If any readers feel the same 
way, perhaps they’d like to 
write in.. Then, given enough 
support, we'll see what can 
be done to change thing s: 


Close shave 

m A top official appearing in 
court with a bandaged hand 
might not set tongues 
a-wagging in most countries. 
But it did in Russia when Boris 
Yeltsin's special representative 
Sergei Shakhrai arrived 
wearing a bandage at the 
hearings on the legality of Urn 
former Soviet Communist 
party. 

Suspicions of a sinister 
attempt to nobble him were 
increased, by news that the 
injury was one he’d been lucky 
to escape with. He suffered 
it when his speeding car bit 
a tree after bring forced off 
the road by another, which 
then raced off. 

But it turns out that his 
assailants were not so much 
political as paralytic. 
Apparently Shakhrai’s 
limousine had earlier 
overtaken the other car with 
an arrogance that nettled its 
three drunken occupants - 
the chief of a Moscow 
hairdressing salon who owned 
it, and two companions. So 
they caught up and made a 
ramming attack. 

As Us success seemed 
worthy of criebration, they 
parked a mile away and took 
to the bottle again. The car's 
owner then staggered back 
alone to the scene of the crash, 
where he overheard bystanders 
saying who had been hurt. 

That sent him back to his 
friends and a third go at the 
bottle, during which they 



resolved to conceal their guilt 
Their efforts, however, were 
in vain. The number of the 
car had been noted when it 
made the gtfewk, and the 
barber-shop manager was put 
under locks. 


Odd characters 

■ Poor literacy is a problem 
the world over. But China, 
where the authorities have 
just also ordered a crackdown 
on haatea such as Spelling, 
might seem to have special 
difficulties. 

In Rn gtishjgppaTring nations, 
for instance, the problem 
usually results in nothing 
worse than puzzling new words 
(an “enjuiced" pregnancy, for 
example) which, with a bit of 
thought, can be decoded from 
the context The equivalent 
in China, however, is the 
distortion not just of words 
but the individual characters. 

Fortunately, Observer's 
checks reveal that literate 
Chinese can still work out the 
intended meaning; even if - 
as one translator said - “it’s 
sometimes like looking at a 
bit of finished knitting and 
divining what should have 
been in the pattern". 


strongly opposed to the mass 
action campaign, comes a 
warning: “If negotiations can¬ 
not get off the ground then vio¬ 
lence will escalate. We might 
be pushed into a situation in 
which violence will have to 
run its course before we can 
again begin negotiations.” 

Not only have relations 
between the ANC and Eokatha 
sunk to new and dangerous 
depths. The Pan Africanist 
Congress, which used the 
funeral of the Boipatong vic¬ 
tims to resurrect the Patriotic 
Front alliance of anti-govern¬ 
ment forces, is opposing 
today’s strike. 

Furthermore, the strike has 
revived the quarrel of the 
classrooms: with some groups 
arguing that students should 
boycott their schools and oth¬ 
ers (including the ANC) urging 
pupils to attend classes. 

The greatest burden Mr 
Mandela carries is the danger 
that events this week could set 
in train a process of radical 
change, but in a way that he 
does not Intend, and which be 
could find hard to control. 

The threat of violence will be 
ever present. Potential flash¬ 
points indude; hostels housing 
supporters of Inkatha who are 
determined to go to work; fac¬ 
tories where strikers confront 
the security forces; or wher¬ 
ever the extreme right 
attempts to provoke conflict. 

But de Klerk has his* own 
burden of responsibility. The 
most fundamental issue of all 
- who holds power In post¬ 
apartheid South Africa - 
re mains intractableAnd noth¬ 
ing Mr de Klerk has said since 
talks broke down suggests he 
is prepared to accept Mr Mand¬ 
ela's demand for a majority 
rule constitution. 

As positions harden and 
enmities deepen, the warning 
of Rhodesia (now Zimbabwe) 
seems increasingly relevant: 
black nationalist leaders were 
released (1974), a constitutional 
conference failed (Geneva 1976) 
and 30,000 people were to die 
before talks eventually suc¬ 
ceeded in December 1979. 

Certainly one prominent 
South African politician has 
said there is a lesson to be 
drawn. 

U I think great mistakes were 
made in Rhodesia. When the 
opportunity was there for real, 
constructive negotiation it was 
not grasped." 

“Insofar as things went 
wrong, they went wrong 
because they (white Rhode¬ 
sians) waited too long before 
engaging in fundamental nego¬ 
tiation and dialogue". 

These words are from Presi¬ 
dent FW de Klerk, in an inter¬ 
view shortly before Nelson 
Mandela's release. They seem 
all the more pertinent this 
week. 


As a by-product of the 
checks, too, there's news for 
the innumerable public 
speakers on management 
who’re forevertelling their 
audiences that the Chinese 
word for “crisis" is formed by 
linking together the characters 
for “danger” and for 
“opportunity". It is true. 


Salty 

■ Whether or not Britain’s 
economic tide is still ebbing, 
management theorists are in 
full flood with fresh slogans 
- sorry, “metaphors" - aimed 
at inspiring company chiefs 
to follow their ideas. 

In particular, perhaps 
because top executives are 
often sailing buffs, the 
metaphor-mongers are going 
overboard on seafaring 
imagery. An example is 
“permanent white water”, used 
to represent the ceaseless 
change now facing companies. 

The nautical natter has 
clearly impressed the esteemed 
Tavistock Institute of Human 
Relations. “Such metaphors," 
says its latest annual review, 
“conjure up visions of 
organisations emerging from 
tedious and dutiful voyages 
down well-charted and 
sluggish waterways to face 
a tempest-lashed open sea." 

“Aye, ’appen," said the FTs 
resident sceptic on 
management theories when 
he was shown the review's 
prose. But there was one thing, 
he added, that calm or 
tempestuous, the climate 
would never change. 

“Whatever the water, it’s 
shark-infested." 


Stop off 

■ Anticipating today’s cartoon, 
a reader has advised that a 
stockbroker be knows of once 
sent a letter to a house called 
"Dunroamin". It was returned 
marked "Gone away”. 


What ICI’s 


accounting 
really says 

From Prof D R Myddelton. 

Sir. Proposals for radical 
restructuring of IC-I are cer¬ 
tainly overdue C‘IC1 sets out 
radical plan to split its 
operations", July 31). After 
proper allowance for inflation, 
the results over the last 29 or 
30 years have been truly awful. 

In real terms the dividend is 
lower than it was in 1979. 
before the famous nominal cut 
in the i960 dividend. Indeed, in 
real terms ICI's dividend per 
share is tower than it was as 
long ago as 1959. 

Even more shocking is that 
ICI's historical cost accounts 
significantly understate depre¬ 
ciation of fixed assets. Using 
constant purchasing power 
accounting to allow for the 
effects of inflation, 1 reckon ICI 
has actually made a real loss 
in ten of the last 15 years. 

And according to my calcula¬ 
tions, real CPP earnings have 
not fully covered ICI's dividend 
In any single one of the past 17 
years. 

This is an indictment of [Cl's 
performance. It is, however, 
also a sad commentary on the 
state of UK accounting. 

D R Myddclton. 

professor of finance and 

accounting. 

Cranfietd School of 
Management, 

Cranfield, Bedford 


Significance 
of BMW 
plant in US 

From Mr Geoffrey Mazullo. 

Sir, The article. “Union hits 
at BMW plans for US plant" 
(July 29), fails to place the 
proper emphasis on the signifi¬ 
cance of IG Metall’s opposition 
to a BMW non-union plant in 
South Carolina. 

The entity which the author 
refers to as BMW’s “oversight 
council" (a direct translation 
from the German word “Aufsi- 
chtsrat") Is in fact BMW's 
supervisory board. 

The supervisory board plays 
a significant role in the Ger¬ 
man corporate governance sys¬ 
tem. German companies are 
governed by a two-tiered board 
structure composed of a man¬ 
agement board and a supervi¬ 
sory board. 

As the title implies, the 
supervisory board is responsi¬ 
ble for the supervision or over¬ 
sight of the management 
board, which in is responsible 
for the daily management of 
the company. Approval of the 
supervisory board is required 
for a number of corporate 
actions, and the supervisory 
board influences corporate pol¬ 
icy. 

The composition of the 
supervisory board is deter¬ 
mined by German Securities 
Law and German Co-deterrai- 


The legacy of Third 
World debt will not 
easily go away 


From Mr Ed Mayo. 

SLr. The end of the Third 
World debt crisis is more 
tricky to predict than the 
beginning of the UK ecunotnic 
recovery. Bank of England gov¬ 
ernor. Mr Robin Leigh-Femb- 
erton. said in 1982 he thought 
the international debt crisis “is 
over" (“Debt crisis at end, says 
new Bank head", December 31, 
1982) and every year since has 
seen similar claims. 

i will nut juin you (“Latin 
American debt crisis". July 30) 
in proclaiming its end on the 


tenth anniversary of its start, 
not least because of its concen¬ 
tration on just a few countries 
and the fragility of finan cial 
flows back into Latin America. 
The region is still deeply in 
debt and the legacy of coping 
with it in terms of poverty and 
a degraded natural resource 
base will not easily go away. 
Ed Mayo, 
chair. 

UK Third World Debt Network, 
New Economics Foundation, 
88-94 Wentworth Street, 

London El 7SA 


Care for 
customers 

From Mr Roger Burrell 

Sir, The answer to poor cus¬ 
tomer service reported in the 
National Consumer Council's 
report, “Consumer Concerns 
1992" (“Stores receive customer 
praise", July 301. is to invest 50 
per cent of your training bud¬ 
get on customer care. 

Surprise and delight your 
customers. The result of our 
investment is more satisfied 
customers and a balance sheet 
that is the envy of our competi¬ 
tors. 

Roger Burrell. 
managing director, 

ICL Customer Service, 

Cain Road, 

Bracknell, Berkshire 


Team briefings: rarely informative and 
pandering to autocratic style 


From Mr Keith Flett. 

Sir. Yvonne Bennion 
(Letters. July 30) may well be 
right in stating that the phrase 
“team briefing" has become 
part of the workplace vocabu¬ 
lary. Since other equally 
appealing phrases such as 
“project manager” and “early 
release" have also made their 
way into the top ten of most 
used workplace terms this 
hardly proves a great deal, 
however. 

Team briefings may well be a 
useful way of informing staff of 
developments but in my expe¬ 
rience they are rarely as brief, 
or as informative, as one would 
like them to be. 

Keith Flett, 

3S Mitchley road, 

Tottenham. London N17 9HG 


nation Law, the latter of which 
prescribes employee represen¬ 
tation on the supervisory 
board. BMW's 20-member 
supervisory board consists of 
ten shareholder representa¬ 
tives and ten employee repre¬ 
sentatives. 

Mr Klaus Zwickel, second 
chairman of the board of man¬ 
agement of IG Metall. Is an 
employee representative on 
BMW's supervisory board. As 
such, he advocates the union’s 
labour relation policies, and 
therefore is pressuring BMW to 
employ union workers at its 
South Carolina plant. 

BMW's decision to open a 
non-unionised plant in the US 
is a major event in German 
industrial relations. It will be 
interesting to follow IG Met- 
all's efforts to secure union 
representation at the South 
Carolina plant, both through 
Mr Zwickel’s impact as a mem¬ 
ber of BMW's supervisory 
board and through co-opera¬ 
tion with US unions. 

Geoffrey Mazullo, 
analyst. 

Institutional Shareholder Ser¬ 
vices. 

3333 K Street NW. 

Suite 330. 

Washington DC 20007. US 


From Mr Andrew Dyke. 

Sir, r was surprised to see 
Yvonne Bennion defending the 
Industrial Society’s outmoded 
team briefing drill. Team brief¬ 
ing has failed as a manage¬ 
ment tool because it is a 
one-way channel of communi¬ 
cation - top downwards. It 
offers no facility whatever for 
ideas and information about 
the performance of the busi¬ 
ness to flow from the work¬ 
force back up to senior man¬ 
agement 

The Industrial Society used 
- perhaps it still does - to 
promote team briefing by say¬ 
ing it was a technique mod¬ 
elled on the way the Roman 
army briefed troops before a 
battle. Doing business in 
Britain today may feel like 


A lot expected 
of shareholders 

From Mr David Craine. 

Sir, So the Confederation of 
British Industry (July 30) 
wants to remove what little 
teeth to enforce corporate gov¬ 
ernance the Cadbury Commit¬ 
tee is proposing, and seeks to 
place responsibility for the 
enormous task of transforming 
company culture in this coun¬ 
try solely on the shoulders of 
shareholders. Yet under cur¬ 
rent legislation shareholders 
have no means even of influen¬ 
cing the agenda of company 
annual general meetings, let 


No conflict 
with no profit 

From Mr Malcolm Hurtston. 

Sir, There need be no conflict 
between privatisation (of Com¬ 
panies House or anything else) 
and the requirement in the 
First Companies Directive that 
information should be made 
available at cost 

Mr Fleming (Letters, July 29) 
might like to hear that Regis¬ 
try Trust was set up as a non- 


fighting in a battlefield, but all 
the evidence is that successful 
companies are the ones tha 
harness the goodwill and 
enthusiasm of their people to 
the future growth and vitality 
of their business. Management 
tools that simply pander to the 
autocratic style of manage¬ 
ment that is all too prevalent 
in British companies merely 
contribute to the continuing 
failure of those companies to 
climb out of the recession and 
hide the ineptitude of chief 
executive officers who, unfor¬ 
tunately, lack leadership skills 
required of Roman generals. 
Andrew Dyke, 

Andrew Dyke & Associates, 

40 Compton Road, 

Wmchmore Hill 
London N21 3NX 


alone effecting actual change. 

Large shareholders beware, 
for the CBI is expecting a lot. 
The task to be undertaken 
must not be underestimated. 
Reports indicate that over half 
of the top 100 companies fail to 
meet the Cadbury Committee's 
standards. The closed world of 
British business will struggle 
hard to resist scrutiny. Until It 
opens up. criminal and unethi¬ 
cal activity will flourish. Good 
business practice will be the 
victim and with it will fall 
Britain's competitiveness and 
international respect. 

David Craine, 

68, Charlton Road, 

London NW10 4B A ■ 


profit company in 1985 and has 
now operated the registry of 
county court judgments for the 
Lord Chancellor's department 
for six years with uncontested 
success, playing an important 
part in the control of indebted¬ 
ness. For most customers and 
most of the time, higher effi¬ 
ciency has been delivered at a 
lower price. 

Malcolm Hurls ton. 

Registry Trust, 

173-173 Cleveland Street, 

London W1P 5PE 


Devaluation, a common currency and the answer to 
Britain’s current account deficit 


From Mr Keith TunstalL 

Sir, Walter Ellis's fascinating 
analysis (Personal View, July 
29) leaves one ultimately 
stranded. What is to be done? 

The message seems to be 
that we should not be borrow¬ 
ing abroad to invest at home. 
The demand for foreign bor¬ 
rowings to invest is surely not 
the problem it was. But how 
much of current borrowing is 
forced by the need to service 
previous borrowings? And how 
far is the government now hav¬ 
ing to borrow to finance the 
public sector borrowing 
requirement and so keeping up 
the demand for foreign capital? 

Lower interest rates would 
discourage foreign lenders. 
And as long as we keep inter¬ 
est rates higher than the rate 
of inflation then there is a good 
chance we can keep high 
domestic savings. But that 
brings us back full circle as to 
whether lower interest rates 
would force devaluation and 
raise inflation. 

Clear, the problems of 
defending the pound and wor¬ 
rying about our current 
account deficit would disap¬ 
pear if we had a common Euro¬ 
pean currency. 

Keith Tuns tall, 

61 HiUcrest Court, 

Baker Street, 

Weybridge, Surrey KT13 8ADJ 

From Dr John Wells. 

Sir, Walter Eltis is quite 
wrong to argue that, since the 
current account deficit can be 
viewed macro-economicaily as 
a deficiency of domestic 
savings in relation to domestic 
investment then tbe microeco- 
nomic/structural explanations 
for our trade imbalance, rooted 
In the economy's lack of com¬ 
petitiveness, can be ignored. 

The correct perspective is to 
appreciate the interactions 
between all three elements. 

Thus, is it any wonder that 
savings are depressed in an 


economy whose relative eco¬ 
nomic performance has been 
weak for decades, culminating 
in a recession more severe 
than any other industrial coun¬ 
try (lar Sweden and Finland)? 

Poor long-run performance 
depresses the growth of real 
incomes relative to aspirations 
for increased consumption - 
making for a chronically low 
household savings propensity. 
Meanwhile, the adverse Impact 
of recession on savings - 
squeezing corporate profits and 
pushing up government bor¬ 
rowing through lowered tax 
receipts and increased spend¬ 
ing-are obvious. 

Contrary to Eltis. devalua¬ 
tion can. in principle, impinge 
positively on the external bal¬ 
ance via improvements in the 
savings-investment balance 
both through its direct effects 
on the latter and its indirect 
effects working through 
improved international com¬ 
petitiveness. Thus, the impact 
of devaluation is typically to 
bring about a redistribution of 
income in favour of profits, 
implying an increased propen¬ 
sity to save. 

Of course, any such beneficial 
effects on the trade balance 
resulting from increased 
savings could be more than off¬ 
set by a rise in Investment - 
induced by a successful strat¬ 
egy - causing the external def¬ 
icit to persist. But, this would 
be a healthy situation, as is the 
foreign borrowing of many vig¬ 
orous young economies. Defi¬ 
cits of a mature, not to say 
senescent, industrial power to 
a deep slump are deeply patho¬ 
logical. And the UK trade bal¬ 
ance worsens even as the 
slump persists and deepens! 
John Wells, 

Faculty of Economics and Poli¬ 
tics, 

University of Cambridge, 

Austin Robinson Building, 
Sidgwick Avenue, 

Cambridge CB3 9DD 


From Prof Brian Tew. 

Sir. Walter Eltis states that 
“the devaluers appear oblivi¬ 
ous to the possibility that a 
persistent trade deficit can be 
macroeconomic in origin, so 
tbat only reductions in net bor¬ 
rowing by tbe private sector or 
government can cure it", 
which implies that a cut in 
government expenditure would 
reduce the UK’s trade deficit. 
Such is undoubtedly the case, 
but the causal route by which 
this “remedy" would work is 
unfortunately via an aggrava¬ 
tion of the present recession. IT 
government expenditure is cut, 
national income falls and goes 
on falling until income receiv¬ 
ers are sufficiently impover¬ 
ished for the consequential 
reduction in their saving plus 
tax payment plus purchases of 
imports to balance, in aggre¬ 
gate, the reduction in govern¬ 
ment expenditure. 

It is in this way that Mr 
Eltls’s equality between “an 
excess of investment over sav¬ 
ing" and the “automatic” trade 
deficit will be achieved. Not 
surprisingly, devaluers do not 
favour the prescription, though 
their own, too, would undoubt¬ 
edly have unwanted side 
effects. 

Brian Tew, 

The Banking Centre, 
Loughborough University, 
Leicestershire LEU 3TU 

From Lord Ezra. 

Sir. I would like to query two 
points made by Mr Walter 
Eltis. He states that “on bal¬ 
ance when taken together 
there Is net borrowing by the 
personal sector, companies and 
government" I do not believe 
that is a correct statement of 
the present situation. Assum¬ 
ing GDP to be approximately 
£580bn, private savings at the 
current level of n.5 per cent 
would amount to £ 66 bn 
whereas the corporate deficit is 
presently running at some 


£iObn and. assuming the PSBR 
to be at a level of. say, £35bn, 
the net effect of these three is 
still substantially on the posi¬ 
tive side because of the very 
high level of private savings. 

The risk I see in Mr Eltis' 
reasoning is that it lends sup¬ 
port to tbe accepted view that 
the PSBR must be substan¬ 
tially cut back. If this included 
a cut back in productive 
investment in the public sector 
1 would consider it quite 
wrong. The problem the UK 
faces is the progressive dimi¬ 
nution in productive invest¬ 
ment in the private and public 
sectors. These trends need to 
be reversed before confidence 
can come back and people 
encouraged to spend more. 

Also, where Mr Eltis states 
that “as the economy recovers, 
companies will raise invest¬ 
ment and personal savings will 
fall", I feel it should be put the 
other way round. So that the 
economy can recover, compa¬ 
nies need to raise investment 
and personal savings need to 
Call. In other words, unless 
there is a recovery in produc¬ 
tive investment it is difficult to 
see how confidence can return 
and private spending can be 
stimulated. What is needed is a 
stimulus to companies to 
invest more, which could be 
helped by an increase in 
investment allowances, and for 
public spending in productive 
sectors, such as construction, 
transport, training and 
research, to be at least main - 
talned and if possible 
increased. If the government 
were to bring forward its major 
capital projects it would 
achieve the benefits of their 
being undertaken at very low 
cost, given the state of the con¬ 
struction industry, and could 
lead to corresponding invest¬ 
ment in the private sector. 
Derek Ezra, 
j House of Lords, 

Westminster, SWI 
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Jobs loss warning as S Africa 
prepares for general strike 


By Michael Holman 
in Johannesburg 

SOUTH AFRICA faces wide¬ 
spread disruption this morning 
as a 48-hour general strike starts 
a week of protest intended to 
force an early transition to 
majority rule. 

Government and business lead¬ 
ers have warned that Job losses 
are inevitable and billions of 
Rands will be lost, undermining 
an economy now in its third year 
of recession. 

But both government and 
employers - a group of whom 
unsuccessfully attempted to 
avert the strike last month - 
have resorted to a generally 
low-key response, prepared to sit 
out a campaign which most of 
them believe will run out of 
steam alter the Gist two days. 

The main fear on all sides is 
that the protest could lead to 
clashes between rival black par¬ 


ties and confrontations between 
strikers and the security forces. 

Speaking at a meeting in the 
eastern Transvaal town of Drie- 
fontein yesterday. Mr Nelson 
Mandela, the African National 
Congress president, said: "All we 
want to do is to pressurise the 
government into accepting an 
interim government and demo¬ 
cratic elections.” 

“If the government shows signs 
of good faith, the ANC would re¬ 
turn to Codesa," he said, refer¬ 
ring to the negotiating forum 
where talks ended in deadlock 
last May. 

A less conciliator}’ note was 
struck by Mr Ronnie KasrGs, a 
member of the South African 
Communist party and one of the 
main organisers of the week-long 
protest The massacre in June of 
42 residents of the Johannesburg 
township of Bolpatong made peo¬ 
ple realise that President F.W. de 
Klerk “has blood on his hands", 


he said. Strong opposition to the 
strike, and the three days of ral¬ 
lies and sit-ins that are to follow, 
has come from Chief Mangosuthu 
Buthlezi, leader of the mainly 
Zulu Inkatha Freedom party. 

Inkatha supporters have said 
that they will defy the strike, 

A strike at the heart of the 
democratic struggle ..Page 11 

organised by the ANC and its 
Communist party and trade 
union allies. 

Also opposed to the strike is 
the radical Pan Africanist Con¬ 
gress, usually part of an uneasy 
alliance with the ANC 

Police and array presence in 
black townships in Johannesburg 
and elsewhere has already been 
stepped up. Many workers in the 
industrial area around Johannes¬ 
burg were last night sleeping 
away from home, some at their 



Warning for Bundesbank 
over 2% inflation target 


By Christopher Parties 
In Bonn 

WEST GERMAN inflation, the 
key to the Bundesbank's interest 
rate policy, is not expected to 
approach the central bank's tar¬ 
get or 2 per cent until the second 
half of the decade, according to 
the Ifh economics research insti¬ 
tute in Munich. 

It will be “difficult" to hold 
consumer price increases signifi¬ 
cantly below 3 per cent before 
then, the institute says in a medi¬ 
um-term forecast released today. 

As a result there wQl be "only 
a little” relaxation of monetary 
policy for the time being. The 
institute, one of Germany’s lead¬ 
ing independent research centres, 
rules out any cuts in Interest 
rates in the immediate 
future. 

The study's findings suggest 
that other European govern¬ 


ments, clamouring for relief from 
the Bundesbank’s strictures, may 
have to wait longer than expec¬ 
ted, or find ways to stimulate 
domestic economic activity with¬ 
out relying on reduced German 
interest rates. 

From just under 4 per cent this 
year, average German inflation 
should stabilise near 3.5 per cent 
during 1993, easing further as the 
decade progresses to between 2 
and 3 per cent 

The next few years will be 
characterised by "a moderate but 
climbing growth trend in the 
west and a permanent recovery 
process In the east”. 

Pan-German growth will aver¬ 
age 3 per cent a year, picking up 
from the L25 per cent expected 
this year. Increased competition 
for goods and labour, combined 
with stability oriented monetary 
and financial policies, should 
keep inflation under better con¬ 


trol. Even so, the report warns, 
"the risk of a loss of stability is 
still present In the west because 
of the current conflicts between 
monetary, finance and pay pol¬ 
icy”. 

But the greatest problem, it 
claims, will come from the labour 
market in east Germany. Projec¬ 
tions suggest that, after a further 
dip next year to 5.5m, the number 
of people productively employed 
will not increase for the next 
seven years. 

This implies unemployment 
rates of about 30 per cent, 
compared with 17 per cent at 
present. 

Urging renegotiation of union 
agreements which have promised 
most employees wage parity with 
the west by 1994-95, the report 
says that high pay will discour¬ 
age potential investors and 
worsen the outlook for job pros¬ 
pects. 


Italy 


Thai generals demoted 


Continued from Page 1 


federation, said; "With the con¬ 
sensus of government, employers 
and unions, we have created the 
conditions for a period of stabil¬ 
ity for the cost of labour and 
peace in the factories.” 

The tripartite deal was a blow 
to the COIL, the biggest of Italy's 
three trades union federations, 
and prompted the resignation at 
the weekend of Mr Bruno Tren- 
tin, its highly-regarded general 
secretary. 

Mr Trentin said he felt obliged 
to step down as the government 
and employers had failed to meet 
his demands for a number of 
changes to the deaL 

He said he had decided reluc¬ 
tantly to sign the deal, as the 
alternative would have been to 
risk a potential government cri¬ 
sis. The CGIL leans towards the 
Democratic Party of the Left, 
Italy's former co mmunis ts 


Continued from Page 1 

Gen Chainarong Noonpakdee and 
the commander responsible for 
dispersing demonstrators In May, 
was appointed head of the Insti¬ 
tute of Army Academics. 

The new army chief is Gen 
Wimol Wongwanieh, seen as a 
tactful and competent soldier. Air 
Chief Marshal Gun Pimarnthip. 
the new air force commander, 
said he would try to steer officers 
along professional lines "and 
would not allow them to become 
political or business soldiers' 1 . 

Opponents of the military wel¬ 
comed the demotions, and the 
Confederation for Democracy 
praised Mr Anand for what it 
called his "political courage”. 

However, the general in charge 
of the junta which ran the coun¬ 
try after last year's coup d'etat 
was quoted by the Thai press as 
saying that the changes were 
“too drastic". An unrepentant 


Gen Sun thorn Korasompong also 
said it was unfair to blame only 
the military for the May killings. 
“What about the people who 
instigated the riot?" he asked at 
his 61st birthday ceremony. 

Mr Anand, a businessman and 
former diplomat appointed 
interim prime minister by the 
King after the May shootings and 
the resignation of the previous 
premier, is running the country 
until new elections in September. 

He made the announcement 
after receiving a report on the 
events of May from the defence 
ministry. The timing of the demo¬ 
tions means that the former mili¬ 
tary commanders will have no 
say in the annual October reshuf¬ 
fle of senior officers, will play no 
important part in the celebra¬ 
tions of the Queen of Thailand's 
birthday, and will not be able to 
register as candidates for the 
election because the deadline has 
passed. 
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place of employment, in order to 
show up today. But as in past 
politically motivated strikes, 
most workers in the main cities 
are expected to stay away, either 
by choice or under duress. 

As significant as the strike 
itself is the presence of a 10-mem¬ 
ber United Nations team of 
observers which arrived in the 
country yesterday. It marks the 
first stage in the UN's involve¬ 
ment in efforts to end South 
Africa's political violence and 
break the deadlock in constitu¬ 
tional negotiations. 

Mr Cyrus Vance, the UN envoy 
who completed a fact-finding 
visit on Friday, is expected to 
propose an expanded UN role 
when he reports back to the secu¬ 
rity council this week. 

The UN observer team is more 
symbolic than practical The 10 
members will be spread out 
across a country around six 
times the size of Britain. 


Tudjman 
expected 
to be 
re-elected 
in Croatia 

By Laura Silber in Zagreb 

REFUGEES in a desperate plight 
in Croatia yesterday were divided 
over who would be the best new 
leader for their war-torn republic. 

“Fran)o Tudjman will lead us 
out of the crisis. If he hadn’t been 
president. Croatia would never 
have been recognised,” Mrs Anka 
Capan, a refugee for the past 10 
months, said yesterday. 

Mrs Capan and other refugees 
from the village of Slunj have 
been living in Karlovac, a town 
50km from Zagreb, in homes pre¬ 
viously owned by Serbs. 

Shrapnel-scarred buildings, 
sandbags and boarded-up win¬ 
dows indicate the fears of 
renewed violence in Karlovac 
between Croat and Serb militias. 

Yesterday, many refugees said 
they had voted for the 70-year-old 
former communist army general 
in Croatia's first elections since 
winning independence from 
Yugoslavia. Mr Tudjman yester¬ 
day was already claiming victory 
for himself and the ruling Cro¬ 
atian Democratic Union (HDZ). 

The war and the need for Croa¬ 
tia to gain control over its terri¬ 
tory dominated the presidential 
and parliamentary elections. 

However, a poll in Slobodna 
Daimadja, an independent Cro¬ 
atian daily, has predicted that Mr 
Drazen Budisa, president of the 
Croatian Social Liberal party, 
(HSLS), the strongest opposition 
party, will win In the second 
round if the Croatian president 
has failed to gain more than 50 
per cent of yesterday's vote. 

Some of Croatia's 750,000 refu¬ 
gees said Mr Budisa would bring 
change faster than Mr Tudjman. 
Mr Zlatko Druzar, a refugee from 
To ran} who Is now a soldier, said 
the HSLS and the Croatian Peo¬ 
ple's Party were more "demo¬ 
cratic” than the ruling HDZ. 

Another opposition party is the 
Croatian Party of Rights; its 
members claim to be the follow¬ 
ers of the pro-Nazi Ustashe, who 
during the second world war 
killed hundreds of thousands of 
Serbs, Jews and gipsies. 

Special polling stations in the 
parliamentary elections for the 
124-member lower chamber have 
been set up for refugees, but bal¬ 
loting is not being held in the 
zones now patrolled by the 
United Nations. 

The exact number of voters is 
unknown, but is estimated at 
3.5m. It is also unknown how 
many Croats in the diaspora will 
be allowed to vote, and fears of 
election irregularities have 
marked the one-month ca mpai g n . 

It could not be confirmed yes¬ 
terday whether the poll was 
being held in Bosnia-Hercego- 
vina, whose inhabitants were 
recently granted dual citizenship. 
First unofficial results are expec¬ 
ted today. 

Sniper kills refugee children on 
bus. Page 2 
How safe zones for Bosnia 
might work. Page 2 
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When rights go wrong 


These are bad times for big rights 
issues. Last Friday BET's shares 
closed at UOp, bang on the price for its 
£200m issue which doses this Wednes¬ 
day. BET’s is the 12th rights issue of 
more than £i00m in the past year. Of 
the other il. eight have underper¬ 
formed the market since the issue was 
announced. Even allowing for striking 
successes like De La Rue and Bowater, 
the crude average is an underperform- 
ance of 11 per cent Extending the list 
back to last spring brings in real tur¬ 
keys like Trafalgar House and Taylor 
Woodrow, which have underperformed 
the market by 73 per cent and 75 per 
cent respectively. 

The reasons for underperformance 
are various. Mostly, they come down 
to the fact that the companies wanting 
money were either in struggling sec¬ 
tors - contracting, hotels, building 
materials - or were struggling them¬ 
selves, like Asda or British Aerospace. 
The other common theme Is that the 
institutions ought to have known that 
perfectly well at the time. Either they 
were resigned to throwing good money 
after bad, or they were still naive 
enough to be drawn by the spurious 
promise of something for nothing: 

The institutions are bound to catch 
on sooner or later. For companies, the 
rational response would be to exploit 
the growing institutional fashion for 
bonds rather than equities. The UK 
corporate bond market is still grossly 
underdeveloped. But if the outlook 
really is for low inflation and low 
growth, long-term fixed rate finance 
should suit borrowers as well as lend¬ 
ers. Finance directors might argue 
that they cannot be sure of servicing 
fired rate obligations. If that is so, 
they have no business calling on their 
shareholders either. 

Gilts 

The allocation of institutional assets 
between bonds and equities continues 
to stir debate. Pension fund managers, 
though, seem more interested in more 
mundane choices between bond mar¬ 
kets. Provisional figures produced by 
the performance measurement special¬ 
ist Caps for the first half of this year 
suggest UK pension foods increased 
their gilt weighting, including index- 
linked, from 5:1 per cent to 6.9 per cent 
over the period. This slow build-up 
was at the expense of overseas bonds 
rather than domestic equities. The 
average allocation to overseas bonds 
fell from 5.5 per rent to 4.1 per emit 
over the period. UK equities were 
steady at 58.5 per cent 
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Institutional cash has been flowing 
into gilts faster than this suggests. 
Bank of England figures show domes¬ 
tic investors buying £6.Sbn of gilts In 
the last quarter alone. Anecdotal evi¬ 
dence points to life companies as more 
enthusiastic buyers. Norwich Union, 
which sparked the bonds/equities 
debate last year by switching £lbn 
from equities into gilts in a single 
week, is now directing the bulk of its 
cash flow to UK government bonds. Its 
main with-profits fund is now 25 per 
rent in sterling bonds. A few institu¬ 
tions, such as Scottish Equitable, 
admit to a weighting as high as 60 per 
rent 

Even so, the behaviour of pension 
funds is a reminder that the relative 
value of gilts against other bond mar¬ 
kets is an important factor in deter¬ 
mining overall demand. This is 
equally true of overseas investors. The 
government needs the support of both 
if its funding programme is to proceed 
at current yields or lower. The gilts 
market knows as much: figures show¬ 
ing a resurgence of overseas buying in 
June were greeted with relief. 

The broader question is whether 
demand will be sustained. Judged 
against continental European mar¬ 
kets, UK government bonds look 
expensive. As the chart shows, the 
yield spread between gilts and French 
government bonds at the 10-year 
maturity has narrowed from L2 per 
cent in January to 03 per rent at the 
end of last week. In terms of economic 
fundamentals, France offers lower 
inflation, a Lower budget deficit and no 
less room for monetary easing. Either 
the French market is oversold ahead 
of the Maastricht referendum, or the 
risk premium on gilts is too low. 

If France does vote against Maas¬ 
tricht on September 20, pressures for 
an ERM realignment will intensify. 


This is not just a problem for trance. 
So far this year the weakness of ster¬ 
ling within the mechanism has 
encouraged overseas investors to ouy 
gilts in anticipation of a currency 
rain. If the credibility of current ERM 
parities is seriously called into ques¬ 
tion, the effect could bo reversed. 

Latin America 

A decade on from the debt crisis, 
capital is again flowing into Latin 
America. The channels are different 
this time around, with the bond mar¬ 
ket and equity offerings in privatised 
companies taking the place of the 
banks. On the debt side, Latin Ameri¬ 
can economies have been the direct 
beneficiaries of low US interest rates. 
Retail savings have flowed into high- 
yield bond funds and, since the demise 
of the domestic US junk bond market, 
Latin debt has been a natural destina¬ 
tion. The incentive is clear: last month 
an Argentinian bank raised one-year 
money in the Euromarket at a rate 5.5 
percentage points above US treasury 
paper. It remains to be seen whether 
retail dollar inflows will show a rever¬ 
sal in line with the US interest rate 
cycle. 

Equity investment in Latin Ameri¬ 
can markets still requires a leap of 
faith. On conventional methods of 
equity valuation Latin American equi¬ 
ties already look heavily over-bought. 
Even after a sharp reversal, the Argen¬ 
tinian market is trading on a current 
year multiple of 25 times earnings. 
Proponents of the region argue that 
earnings are artificially depressed 
because companies are in a recovery 
phase following depression in the 
1980s. Still, the 33 per cent fall in Bra¬ 
zilian equities over the last three 
months served as a reminder that 
Latin American stocks are not for the 
faint-hearted. Telebras, the telecom¬ 
munications company which attracts 
the bulk of overseas investment in 
Brazilian equities, has shown a trad¬ 
ing range of $5.26 to $36.22 per thou¬ 
sand shares over the last year and 
currently stands at around $18. 

The recent volatility of equity mar¬ 
kets across the region has stemmed 
from the corruption scandal involving 
President Collor of Brazil. The whole 
sorry saga has underlined that the 
shift towards market-oriented econom¬ 
ics and the hopes for a sharp earnings 
recovery in the region rest squarely on 
political stability. As with so many 
developing markets, investment in ; 
Latin America is a bet on long-term 
reform. 



For hundreds of families, the suffering of 
the Gulf War goes on.. 

Their loved ones-are among' the. 850 
Kuwaiti and non-Kuwaiti hostages still held 
in Iraqi -gaols. Some are as young as five 
years old. . _ • 

Their only crime was to be :iii Kuwait as 
Saddam Hussein's forces, fled. ; 


P n: this ' * hc second annii 

Kuwait's invasion, please remen 

who are still victims of the war. 
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Philips struggles ; 
to lift the gloom Yvv 

Tbp managers at Philips 
-of the Netherlands, 
Including chairmsurWr 
• Jan Timmer (left),- face a 
formidableteskwhen, 
they announce 4he Dutch 
electronic: group's hdlf-T 
year results on Thurs¬ 
day. They will be at 
pains to bolster cofirff- - • 
denes as they report a 
substantiafdrop in sec¬ 
ond-quarter figures and- - 
■. • • i - .. .a lessrthan-fosv outlook ’ 

forthe second half. And news last week that : 
the group would delay the launch of its digital 
compact cassette (DCC). an Important new • - 
consumer product, due to manufacturing prob¬ 
lems, dealt a further blow to. its already dented 
reputation. Page 15 

Debt offerings for all tastes 

Banks a re still hungry for capital, as the dead¬ 
line approaches for meeting Basle capital ade¬ 
quacy ratios at the beginning of next year. . 
Investment bankers are. responding by creating 
some ingenious ways of structuring debt offer¬ 
ings so theywiiLbbth meet investors’ rather V 
picky appetites and satisfy regulators.. Page 17 . 

Fresh choice on UK economy 

The UK government Is In a predicament calls 
from -industry for It to “do something* about • 
recession are getting louder commitments to 
the European exchange rate mechanism mean 
It cannot cut base rates; and it has ruled out 
fiscal measures to stimulate dis economy. So 
what can the government do? One avenue, 
about which there has been much speculation, 
would be to underfund the public sector bor¬ 
rowing requirement Page IB 

Nissan UK Holdings edges down 

Nissan UK.Holdings, former UK distributor of 
Nissan vehicles, achieved a pre-tax profit of.. 
£65.4m ($124.9m) in thei year to the end of July, 
1991, down from £68m the previous year. Turn¬ 
over dropped 26.5 per cent to £599.4m. Page 14 

Dull outlook for European bonds 

Europe's government bond markets have had a 
terrible summer, tumbling to the bottom of the 
performance tables in June and July. Concern 
about the future of the-Maastricht Treaty on 
economic and monetary union, and worries 
that the Bundesbank Intends to keep' German 
interest rates high tor this year have troubled 
the markets in recent weeks,; and these factors: 
are likely-to dominate the bond markets in the 


©THE FINANCIAL TIMES LlMrTED W93 


Banks win 
Battle 
over WPP 
rescue 


Monday August 3 1992 


$ 13 


TRAFALGAR HOUSE 

CONSTRUCTION 
TELEPHONE 081 689 2266 

Giving construction a good name 


Review of British Gas could lead to a radical shake-up, writes Neil Buckley 

Simmering row comes into the open 

A radical shake-up in the 

UK gas market may fol- - “V.4;- 
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riByrftonns Cohen, - 
.Investments Correspondent 

DISS IDENT shareholders in 
. WPP, The worldwide media ser¬ 
vices group, dropped their oppo¬ 
sition to a proposed restructur¬ 
ing plan after accepting that the 
banks were likely to put the 
company into receivership, cost¬ 
ing them their investment, a 
' leu&g s ha r e h older 
: • fidelity Investments, the US- 
. based ' investment company 
which holds a st ake of about 10 
per cent , in WPP, announced on 
Satnnkty it would support the 
■restructuring plan, an abrapt 
reversal of its earlier position. 
Fidelity has led an mummnTTy 
_ public campaign to persnade 
WPP’s preference shareholders 
jiat terns of the reconstruction 
give too much to the company’s 
lenders. 

Fidelity and other sharehold¬ 
ers had said they believed the 
banks were bluffing and did not 
inten d to a ct on their threat to 
place WPP in receivership if the 
restructuring was rejected. 

Mr Anthony Bolton, senior 
investment director at fidelity, 
:said that although most of the 
group still believe the restructur¬ 
ing plan unduly favoured the 
ImhIk, shareholders realised the 
banks could protect their own 
stake, by a controlled receiver¬ 
ship known privately among the 
lenders as “Han C“. 

The banks were said to have 
spent more than £700,000 (Si .3m) 
in legal and other fees over the 
past few weeks devising Plan C. 

Mr Bolton said that following 
a conference call with a group of 
preference shareholders — who 
between them hold 30 to 40 per 
cent of all preference duxes - 
investors agreed to back down. 

He said that rather than be the 
sole dissenter. Fidelity 
approached the lenders -and 
offered to drop its opposition. In 
exchange the preference share- 
: holders’ gain the right to recom¬ 
mend a candidate for a new non¬ 
executive director on the WPP 
board. 

“We went through in some 
detail the plans tor administra¬ 
tive receivership. Although it is 
very complex, it appears per¬ 
fectly legal," he said. 

The plan called for the banks 
to put Hie WPP holding company 
into receivership and transfer all 
its operating subsidiaries - 
many of which are profitable - 
into a new company. This would 
have left shareholders owning 
the worthless holding company 
while the hanks held the profit¬ 
able subsidiaries. 


A radical shake-up in the 
UK gas market may fol¬ 
low the decision by Mr 
Michael Heseitine, trade and 
industry secretary, to ask the 
Monopolies and Mergers Commis¬ 
sion to conduct a comprehensive 
review. 

Meanwhile, British Gas share¬ 
holders, employees, customers, 
and competitors may face more 
than a year of uncertainty, which 
could bring the share price under 
pressure and delay development 
of competition. 

! The utility has long com¬ 
plained that sometimes conflict¬ 
ing demands from the industry 
regulator Ofgas, the Office of Fair 
Trading, and the department of 
energy, was wmicfog it impossible 
to plan effectively. 

British Gas came close to call¬ 
ing in the MMC last year when it 
was forced by Ofgas to submit to 
a tough price-capping formula 
soon after agreeing to OFT 
demands to halve its share of the 
industrial g aR market and hive 
off its pipeline and storage busi¬ 
ness. 

British Gas felt the pressure 
those agreements would put on 
future Minings meant it should 
be allowed to earn a reasonable 
rate of return on Its pipeline busi¬ 
ness. It was failure to reach even 
a compromise agreement on this 
with Ofgas that led to the MMC 
being called in. 

Observers suggest the promo¬ 
tion of Mr Cedric Brown to chief 
executive was also an important 
factor. While Mr Brown said on 
his appointment he wanted to 
“build bridges” with the regula¬ 
tor, he is known to be combative 
and uncompromising. 

After three meetings with Sir 
James McKinnon, director-gen¬ 
eral of Ofgas, the two concluded 
agreement was impossible. 

“In fairness, Sir James McKin¬ 
non was caught between the 
devil and the deep blue sea," a 
British Gas source said yester¬ 
day. “On one hand he had the 
Major Energy Users Council ask¬ 
ing him to keep the rate of return 
at the present 45 per cent to keep 
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Oftel's Sir James McKinnon (left) and Mr Cedric Brown of British Gas: agreement impossible 


prices down. On the other, he 
had independent suppliers who 
tvant to build their own pipelines 
asking for an even higher rate of 
return than British Gas." 

Sir Bryan Carsberg. OFT direc¬ 
tor-general, said in spite of the 
inevitable period of uncertainty, 
he broadly welcomed the MMC 
inquiry which would be “an 
opportunity to go over the whole 
field and establish a stable 
regime for some years." 

“I don't think one should 
regard it as a failure of the [regu¬ 
latory] system. The MMC is pan 
of the system, it Is planned for, 
and I think the public will benefit 
from references like this from 
time to time." 

However, if regulatory' changes 
made medium and long term 
planning difficult for British Gas. 
the MMC investigation will make 
it virtually impossible. Aside 


from uncertainty about the find¬ 
ings. the review will put heavy 
demands oil management time. 

Planned changes may have to 
be put on ice. A thousand British 
Gas workers are already refusing 
to move from London to Solihull 
as part of a management 
shake-up because of fears of fur¬ 
ther restructuring. 

T he share price, too, could 
languish or begin a long 
slide. 


The City of London has reacted 
positively to rumours of volun¬ 
tary restructuring by British Gas. 
But the length and unpredictabil¬ 
ity uf an MMC inquiry is likely to 
have the opposite effect. 

"1 think people are inevitably 
going to start dumping the 
shares." one analyst said yester¬ 
day. "Sven though the MMC 
report could eventually bring 


good news, it will be a long time 
to wait." 

The Department of Trade and 
Industry said on Friday the MMC 
was required to report within 
nine months, but observers felt 
an extension may be necessary. 

The last MMC inquiry into the 
industrial gas market - with a 
narrower scope than the coming 
review - began in November 
1937 but did not report until 
October 1938. Even if the MMC 
reports within nine months, the 
government will need time to 
assess its findings. 

Industry observers believe the 
government is committed to radi¬ 
cal restructuring of the gas mar¬ 
ket. and would impose sweeping 
changes if the MMC report sup¬ 
ported these. 

It has already attempted to 
accelerate competition. Mr Tim 
Eggar. energy minister, moved 


quickly after the Conservatives’ 
general election victory to 
announce that British Gas's 
monopoly threshold would be 
lowered from 25,000 therms a 
year to 2.500 therms a year. This 
would allow 200,000 smaller com¬ 
mercial and industrial consum¬ 
ers, and bodies such as schools 
and local authorities, to receive 
gas from independent suppliers. 

Mr Eggar said he would con¬ 
sider opening the household mar¬ 
ket to competition in May next 
year - three years earlier than 
expected. 

More recently, at a conference 
of the Major Energy Users Coun¬ 
cil in London, a DTI official out¬ 
lined a radical programme of pos¬ 
sible changes in the gas market, 
including developing a spot mar¬ 
ket for gas trading, promoting 
competition in transportation 
and storage and opening the mar¬ 
ket to more imports from Europe. 

Mr Jonathan Stern, a gas con¬ 
sultant and industry researcher, 
suggests that at the least, the 
MMC will modify arrangements 
to introduce competition into the 
market It may propose a further 
review of the progress of competi¬ 
tion after, say, five years, with 
the threat of breaking up British 
Gas then if progress has been too 
slow. 

“But there is a more than 5050 
chance it will recommend the 
immediate break-up of the com¬ 
pany," Mr Stem added. 

The MMC could recommend 
British Gas hive off both its 
regional supply businesses and 
pipeline arm. The government 
might then use competition laws 
to persuade British Gas to sell 
these businesses. 

There are dangers with such an 
approach. One is that supply 
companies in Scotland and east¬ 
ern England could charge less for 
gas because of lower transporta¬ 
tion charges, while those further 
from North Sea terminals would 
have to charge customers more. 
Protests from customers about 
such moves could increase the 
political controversy which 
already exists over gas supply. 


Where the wise rehearse well beforehand 


By Maggie Urry In London 

VOLUNTEERING to go before the UK 
Monopolies and Mergers Commission is 
like offering to stand before a firing 
squad playing Russian roulette. Anyone 
who survives would not relish repeating 
toe experience. 

The feet that British Gas has brought 
this fete on itself was seen as a reflection 
of the extent to which relations between it 
and its regulator have broken down. 

A vital part of a company's strategy or 
an industry's whole basis of operation can 
depend on a few hours’ grilling by a team 


of highly expert interrogators at their 
offices in Carey Street the site in London 
of the old bankruptcy court. 

They can 2 sk anything, and there is 
little guidance on which aspect of a take¬ 
over, merger or suspected monopoly posi¬ 
tion they will pick on. 

The commission takes a different atti¬ 
tude to people giving evidence to an 
inquiry, when they are more likely to 
listen politely. 

One who has been through the experi¬ 
ence is Mr Tim Clement-Jones, company 
secretary of Kingfisher, the retail group 
which bid £568m ($1.08bn) for rival Dix¬ 


ons in December I9S9. The bid was 
referred to the MMC in January and the 
commission was given three months to 
report. Eventually the bid was blocked. 

Mr Clement-Jones says that being sum¬ 
moned before the tribunal, whose mem¬ 
bers sit round a semi-circular table, gives 
“a feeling of corporate nakedness that can 
best be compared to appearing before toe 
House Unamerican Activities Committee. 
It is a very thorough process”. 

Others who have suffered toe same fete 
say it is like having an oral examination 
on a thesis. 

After producing evidence inches thick. 


involving hundreds of hours of senior 
management time, the commission's 
members can ask questions on any point 
The wise rehearse well beforehand. 

Mr Clement-Jones’ tip is to provide lots 
of evidence based on market research. 
“They seem to be very influenced by mar¬ 
ket research,” he says. 

Lawyers can help produce the evidence, 
but when it comes to the meeting it is the 
directors of the company themselves who 
toe commission's members want to see. If 
they are not satisfied after the first meet¬ 
ing they can recall their victims for fur¬ 
ther questioning. 


I s Britain's imbalanced 
regional economic struc¬ 
ture proving bad for the. 
nation’s welfare? 

For some years toe concen¬ 
tration of economic and poRti- 
cal power in the south east of 
England has appeared increas-.. 
ingly anomalous in a Europe 
where regional influences are 
of growing importance. But toe 
ability of the south to function 
as a powerhouse for the UK 
economy has tended to offset 
such concerns. 

Now, with the economy 
ihowing no signs of coming 
>ut of recession, fears are 
growing that conditions in the 
>oath may instead be acting a 
as brake on recovery. 

The recession has been less 
savage in northern England, 
Scotland and Wales than in the 
heavily indebted south east. 
Unemployment increased 111 
jer cent in Greater London 
between April 1990 and June 
[992 and jumped 192 per cent 
in the rest of the south east. 
Bui it rose only 16 per cent in 
Scotland and 29 per cent in the 
aorth of England over the 
name period. 

. In the past week, two reports 
mggest that this trend will 
continue in the short term at 
least. Business Strategies, a 
:onsoltancy specialising in 
regional issues, forecasts 
rrowth of 1 per cent In the 
mail East Anglian economy 
his year, 0.8 per cent in the 
lorth west and 0.5 per cent in 
Yorkshire and Humberside. By 
aritrast, it expects output in 
he south east to drop by 0.4 
>er cent this year and in 
greater London by 0B per cent. 

In his latest “Economic and 
financial Outlook”, published 
oday, Mr David Kern, the 
:hief economist of National 
Westminster Bank, expects the 
iouth east economy, including 
Jreater London, to contract by 
.1 per cent this year and that 
memployment in the region 
rill jump by 19 per cent in the 
2 months to next June. 

By mid-1993, around one in 
hree of Britain’s expected 
l.Q5m jobless will he in Greater 


Powerhouse of 
the UK runs 
out of steam 


London and the remainder of 
the south east. However, out¬ 
put north of a fine from the 
Wash to the Bristol Channel 
will be barely changed with 
unemployment in these 
regions only slightly higher, 
Mr Kern believes. 

Economists at James Capel 
the London stockbrokers, have 
taken the study of regional eco¬ 
nomic trends further. They say 
toe regional imbalance in UK 
economic growth and unem¬ 
ployment explains the failure 
of consumer spending to 
recover and pull the economy 
out of recession. 


The Capel study concludes that 
unemployment in the south 
east has a more powerful 
impact on spending than 
suggested by its direct effect 
on real income growth and 
debt service obligations. 
Increases in unemployment in 
the region seem to affect 
strongly the savings habits of 
people who are in work and do 
not have debt problems. 

The Capel team sum up their 
findings in a simple mathemat¬ 
ical formula. “If the unemploy¬ 
ment rate in the south east 
rises by 1 per cent relative to 
the national rate, national con- 


Economics Notebook 

By Peter Norman 


Consumer spending is the 
largest component of demand 
in the UK and has in the past 
10 years acted as the main 
engine of economic growth. 
But it declined in real terms by 
1.8 per cent last year and a 
further 0.7 per cent in the first 
quarter compared with the 
final three months of 1991- 
Most explanations for the 
poor performance of consumer 
demand have centred on the 
after-effects of toe sharp rise in 
household indebtedness in the 
late 1980s, especially in the 
9outh east. However, the 
James Capel team, headed by 
Mr Keith Skeoch, the compa¬ 
ny’s chief economist, argues 
that the problems of debt and 
the housing market fell to pro¬ 
vide a full explanation of the 
fell in consumption. 


sumption will fall by 1 per 
cent," they say. 

The reasons for this lie in 
the south east’s traditionally 
high levels of consumption. 
The region contains just over 
30 per cent of the UK popula¬ 
tion but accounts for more 
than 35 per cent of total GK 
consumer spending because 
consumption per head is 17 per 
cent highs than the national 
average. 

The south east spends nearly 
25 per cent more per head on 
housing compared with the 
rest of Britain, making the 
region especially vulnerable to 
a housing market slump. Per¬ 
sonal disposable income in the 
south is 14 per cent higher 
than the national average. 

These figures explain how 
the south east was the power¬ 


house behind the economic 
boom of the 1980s and why ris¬ 
ing unemployment in the 
region has a big impact on con¬ 
sumer spending. The problem 
has been exacerbated by a 
sharp rise in savings in the 
south east by people not 
directly affected by job losses. 

Saving in the south east 
slumped in the 1980s, with the 
result that personal savings as 
a percentage of personal dis¬ 
posable income fell in the 
region to less than 3 per cent 
in 1987. Since then, the sharp 
rise in unemployment in the 
south east has coincided with 
- and triggered - a sharp 
recovery in the region's 
savings ratio. 

The Capel economists calcu¬ 
late that between 1987 and 1990 
(the most recent date for 
regional savings figures), sav¬ 
ers in the south east accounted 
for 45 per cent of the increased 
flow of personal savings in 
Bri tain. This trend, which sub¬ 
dued consumption at the 
national level, is assumed to 
have continued. 

If the link between high 
south east unemployment and 
consumer spending is valid, 
the future must surely be grim. 
NatWest’s Mr Kero, for exam¬ 
ple, anticipates an increase of 
150,000 in the number of job¬ 
less in the south east over the 
next 12 months. 

But Mr Skeoch's team hesi¬ 
tates to pile on the gloom. 
Although the sharp rise in the 
saving ratio in the south east 
has been a major factor 
depressing consumption, they 
believe that the "worst may 
well be behind us” because 
consumers will have adjusted 
their balance sheets and 
worked off their excess debt. 
Even more important, they say 
that real income growth may 
have picked up since the first 
quarter of this year. 

These conditions could pro¬ 
duce a “robust revival" in con¬ 
sumer spending by the end of 
the year. For Mr Lament and 
his embattled Treasury col¬ 
leagues that will not be a 
moment too soon. 


Walbrook 
directors 
face High 
Court fight 

By Andrew Jack in London 

DIRECTORS of Walbrook 
Insurance, the insurance and 
re-insurance company which 
has net liabilities of £l70m 
(S324.7m), are expected to 
fight a last-ditch attempt in 
London's High Court tomor¬ 
row to stave off liquidation. 

If they fail, Walbrook will 
pass into toe hands of provi¬ 
sional liquidators, triggering 
substantial payouts from toe 
Policyholders' Protection 
Board, the UK insurance 
industry safety net, and open¬ 
ing the way for potentially 
long, costly and complicated 
insolvency proceedings. 

Walbrook, a subsidiary of 
London United Investments 
which is in administration, 
was a leading insurer of CS 
liability business in toe Lou¬ 
don market during toe 1980s. 

The winding-up petition in 
the High Court has been 
brought by Transit Casualty, a 
Missouri-based insurance com¬ 
pany in receivership since 
1985, which opposed an infor¬ 
mal plan proposed by the 
directors last month. 

The directors still have the 
option of requesting a formal 
scheme of arrangement under 
Section 425 of the 1985 Compa¬ 
nies Act, which would allow 
them to remain in charge of 
the company. They are 
believed to be urging creditors 
to attend the court and speak 
out in favour of the scheme. 

Transit has proposed that 
partners with Cork Gully act 
as provisional liquidators. 
However, their role as liquida¬ 
tors to the Kelm companies, 
another part of toe LUI group, 
raises toe prospect of a con¬ 
flict of interest 
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Manders expects 
surge in profits 


By Peggy Ho[flnger 

MANDERS, the Wolver¬ 
hampton-based paint, ink and 
property group, yesterday fore¬ 
cast annual profits of at least 
£8.Zm and a 20 per cent rise in 
the dividend as part of its 
defence against the £89m bid 
by rival paints group Kalon. 

The forecast, which com¬ 
pares with 1991 profits or £6m, 
accompanied interim results 
showing a 66 per cent increase 
in pre-tax profits to £4.1m. 

The interim dividend, pay¬ 
able on November 9, is being 
raised 30 per cent to 2.6p 
which, with the forecast final 
of 5.8p, makes an 8.4p (7p) 

total. 

Mr Roy Amos, chairman, 
said the interim rise showed 
“the underlying strength of 
Manders* businesses even in 
the midst of a recession.** The 
group refused to specify the 
contribution from Windeck, 
the paint manufacturer pur¬ 


chased for £5-66m in December. 

Mr Mike Hennesy, managing 
director of Kalon, believed the 
underlying performance with¬ 
out Windeck was disappoint¬ 
ing. 

Mr Roger Akers. Manders* 
chief executive, said the profits 
rise was due to acquisitions 
and organic growth. However, 
it also reflected the sale of the 
loss-making tile distribution 
business in March. 

Turnover for the six months 
to June 30 rose by 11 per cent 
to £56.1m. Earnings improved 
from 5.26p to 7.74p. 

Mr Akers was scornful of 
Kalon's 8-for-3 offer, valuing 
Manders shares at 241p. He 
compared the 18 per cent fall 1 
in Kalon's share price since the 
offer was launched in June 
with the 10.6 per cent decline 
in the FTA All-Share. “At this 
level, it is Ear too cheap,” he 
said. Kalon's shares closed 
steady on Friday at 90.5p, 
while Manders rose lOp to 239p. 


Yeoman restructuring plan 


By Philip Coggan 

YEOMAN Investment Trust 
has announced plans for a 
restructuring which will 
extend the life of the trust 
until 1999. 

The trust was due to be 
wound up this year, after hav¬ 
ing been converted into a split 
capital trust in 1986. 

Capital shareholders will be 
offered the chance to convert 
their shares into new zero divi¬ 
dend preference shares at liqui¬ 
dation asset value (the value 
they would have received has 


the trust been wound up). The 
liquidation asset value will be 
set on August 18. 

The new zero dividend 
shares will entitle holders to 
receive an annual gross 
redemption yield of 10 per cent 
over the lifetime of the trust 

Some capital shareholders 
may want to realise their hold¬ 
ings for cash. Accordingly Yeo¬ 
man has agreed to find pur¬ 
chasers for the new zero 
dividend shares, up to a total 
of £23.5m. Yeoman has also 
agreed to place lm zero divi¬ 
dend shares. 


Henlys wins orders of £17m 


By Peggy Hoillnger 

HENLYS, the motor trader and 
coach manufacturer fi ghting a 
hostile £25m all-paper bid from 
rival T Cowie, has won Its larg¬ 
est single order on the back of 
a deal with unions for a two- 
year pay freeze. 

The group announced orders 
for more than 370 buses and 
coaches worth some £17m over 


the next 24 months. The larg¬ 
est order - 150 coaches for 
Stagecoach Holdings - repre¬ 
sented sales of about 27.5m. 

The company's 700 employ¬ 
ees at the Scarborough coach 
and bos factory agreed on Fri¬ 
day to a series of measures, 
including the elimination of 
private and permanent health 
insurance and a revised pro¬ 
ductivity bonus scheme. 


S&P may 
downgrade 
ICI debt 

By Tracy Corrigan 

IMPERIAL Chemical 
Industries’ $3bn <£l.5bn) of 
long-term debt bas been placed 
under review for possible 
downgrade by Standard & 
Poor’s, the OS rating agency, 
following Thursday’s 
announcement that the group 
may be divided Into two sepa¬ 
rate public companies. 

Moody’s, the other leading 
OS rating agency, said It is 
expanding its review of the 
company’s debt to include the 
rating implications of the 
split 

Moody's placed ICI’s debt 
under review for possible 
downgrade on July 15, 
prompted by Increasing evi¬ 
dence of a slower pace of 
recovery in profitability. 

ICTs debt is currently rated 
AA- by S&P and AA3 by 
Moody’s. i 

Although the future capital 
structures of the two compa¬ 
nies bas not been determined, 
S&P expected “a large portion 
of existing debt” to remain at 
ICI, which would then consist 
of the less profitable and more 
cyclical industrial chemical 
operations. 


African 
Lakes in 
the red 

LOSSES of £45,042 before tax 
were announced by the African 
Lakes Corporation for the half 
year to March 3L 
The group, which has inter¬ 
ests in motor trading, agricul¬ 
ture. mining, engineering and 
computer supplies, achieved 
profits of £81,322 last 
time. 

Although turnover improved 
to £22.7m (£19.7m) profit mar¬ 
gins were substantially 
reduced. Losses per share 
emerged at 5.0ip (l.49p). 

Worthington Group 

Worthington Group, a manu¬ 
facturer of specialised products 


Nissan UK counts the mounting costs of legal battle 

NUK to concentrate on property after loss of car franchise: Kevin Done reports 

_ .. .._> _o rinnnrps have been radical!? 

N ISSAN UK Holdings, inlan d Revenue, which staged 
the former British dis- its largest ever corporate raid 
tributor of Nissan against NUK last year. 


N ISSAN UK Holdings, 
the former British dis¬ 
tributor of Nissan 
vehicles controlled by Mr 
Octav Botnar, achieved a pre¬ 
tax profit of £65.4m in the year 
to end-July 1991, a small 
decline from £68m in the previ¬ 
ous year. 

Turnover dropped by 26.5 per 
cent to £599.4ra but profits 
were maintain ed by a substan¬ 
tial jump in Income from parts 
and accessories operations. 
Some 22 per cent of Nissan UK 
profit came from property and 
investment income. 

Nissan UK lost its exclusive, 
lucrative franchise to import 
and distribute Nissan vehicles 
with effect from the start of 
1992, following a long conflict 
with Nissan Motor, the Japa¬ 
nese car maker. 

The company, previously the 
most profitable independent 
vehicle importer/distributor in 
the UK, will continue as “a 
property investment company” 
once it has disposed of its 
remaining vehicle stocks, says 
the NUKH annual report 
It is feeing rapidly mounting 
costs as a result of the array of 
legal battles that are being 
fought by the Botnar-con- 
trolled companies both against 
Nissan Motor and against the 


NEWS DIGEST 


for the clothing, soft furnish¬ 
ing, lampshade and other 
industrial markets, suffered a 
10 per cent fall in pre-tax prof¬ 
its to £462.000 for the year to 
end-March. Turnover rose by 
28 per cent to £9-25ra. 

Earnings were unchanged at 
3.6p and a final dividend of Lip 
makes a 1.4p (0.75p) total. 

The company has acquired 
Hulrae Holraberg and Atorp. a 
maker of components for cloth¬ 
ing manufacture. A rights 
issue of 7.5lxn new ordinary 
shares on a 3-for-4 basis at 
31'-4 p per share will part fund 
the £2.25m purchase. 

Riva 

Assisted by cost reductions 
and a refinancing Riva Group, 
the USM-quoted supplier of 
electronic point of sale 
systems, returned profits of 
£314,000 in the six months to 
June 30 compared with previ- 


Inlan d Revenue, which staged 
its largest ever corporate raid 
against NUK last year. 

The NUKH accounts disclose 
net extraordinary charges of 
£8.67m. Hie charge for legal 
fees arising from the inlan d 
Revenue investigation totals 
£3.63m. while legal fees and 
other costs arising from the 
loss of the Nissan franchise 
total £5.04m. 

Last month the High Court 
ruled that it must also pay 
damages of £804,000 for breach 
of contract and the wrongful 
dismissal of a former Nissan 
UK assistant managing direc¬ 
tor. 

NUK, itself, is seeking dam¬ 
ages of several hundred 
million pounds from Nissan 
Motor for the loss of the fran¬ 
chise in arbitration proceed¬ 
ings currently under way in 
Tokyo. 

In the NUKH annual report 
the company accepts, however, 
tbat “the likely amounts 
receivable are impossible to 
quantify”. 

NUK is also pursuing a claim 
for £6m against Nissan Motor 
in the British courts for what 
it alleges are “unpaid advertis¬ 
ing contributions”. 

Mr Botnar, who has 
remained outside the UK since 


ous losses of £1.07m. 

Turnover totalled £28.6m 
(£29.4m). The result was struck 
after exceptional redundancy 
costs Of £174,000 (£277,000). The 
net interest charge was down 
from £951,000 to £484,000. 



Octav Botnar: warrant 
issued for his arrest 

January following the issuing 
of a warrant for his arrest by 
the Inland Revenue - he is 
presently believed to be living 


in Switzerland - received a 
salary, excluding pension con¬ 
tributions, of £353,000 
vear from NUKH. In addition 
be received £130.000 from Auto¬ 
motive Financial Group Hold¬ 
ings, the related motor dealer 
group of which he is also chair¬ 
man. 

NUKH's “ultimate parent 
undertaking" with a stake of 
7L52 per cent is the Panama- 
registered European Motor 
Vehicles Corporation. It is con¬ 
trolled by the trustees of a set¬ 
tlement made by Mr Botnar in 
1974. which also control GF 
International Finance and 
Investments, the “ultimate par¬ 
ent undertaking” of AFGH. 
which is Incorporated in the 
Bahamas. 

Combined, the Botnar-con- 
trolled companies NUKH and 
AFGH achieved a total pre-tax 
profit in 1991 of £130.lm 
(£142.6m) on a turnover of 
£1.44bn (£l.76bn). Total divi¬ 
dend payments were tripled to 
£60m (£20m) with Mr Michael 
Hunt, NUK deputy chairman 
and assistant m anag in g direc¬ 
tor, receiving a total of £6- 38 m 
as a result of his 10.63 per cent 
bene ficial bolding in both com¬ 
panies. 

The NUKH annual report 
indicates that the group's 


finances have been radically 
restructured since the end of 
the last financial year follow¬ 
ing the loss of the Nissan fran¬ 
chise. 

In May this year the fixed 
and floating charges on the 
group's assets, which had pro¬ 
vided security for both its bank 
borrowings and the bank bor¬ 
rowings of other related com¬ 
panies totalling £330.4m, were 
released. 

Mr Botnar has reduced the 
companies' dependence on 
bank finance. Automotive 
Financial Services, the 
finance arm of the group of 
companies controlled by Mr 
Botnar and a subsidiary' of 
AFGH, has replaced a “signifi¬ 
cant" part of its banking facili¬ 
ties. 

It has gained medium terra 
funding by securitising a large 
part of its hire purchase receiv¬ 
ables through a £220m issue of 
floating rate notes through a 
newly-created subsidiary. Auto 
Funding. 

NUKH remains a major con¬ 
tributor to charities with dona¬ 
tions totalling £2.77m in 1991. 
It is committed to paying 
£8m towards building a new 
wing for the Great Ormond 
Street children's hospital in 
London. 


BJDDER/lNVESTOfl 

AHIed-Lyons (UK) 
/Carlsberg (Denmark) 

Ahold (Holland); 
Jeronimo Martins 
(Portugal) 

MetaUgeseUschnft 

(Germany) 


Enterprise Computer Fyff8S 


Enterprise Computer Holdings, 
a supplier of second user IBM 
mainframe computers in 
Europe, returned pre-tax losses 
of £3.33m for the 15 months to 
March 3L In the previous 12 
months profits were £7.53m 
restated. 

Turnover fell from £183.1m 
to £157km. There were excep¬ 
tional provisions of £5.33m and 
extraordinary charges of £ 22 m 
(£32.1m). 

Losses per share emerged at 
9.8p (7.4p earnings). There is 
no final dividend, which makes 
the total for the period lk5p 
(25p). 


Franklin Resources (US) 

Chargcurs (France) 

CMna National Aviation 
Corp (China) 

Pasteur Mortem Serums 
at Vacdns (Francs)/ 
Merck (US) 

Toray Industries (Japan) 


CROSS BOHDEB M&A DEALS 

TARGET SECTOR VALUI 

Carls be rg-Telley (JV) Drinks E510rr 

JV Food Retailing £63m 


Minnova (Canada) Mining £80i 

Saba Trading (Sweden) Food £47. 

distribution 

Templeton Galbraith Fund £471 

Hansberger (UK/Bahamas) Management 

Guild Entertainment (UK) Film £19r 

distribution 

Hong Kang Air Cargo Cargo E7m 

Terminal (HK) handling 

JV Pharmaceuticals n/a 


Phillips Petroleum 
Toray (US/J apart) 


Financial Timas (UK)/ JV 
Izvestia (Russia} 

Source: FT Mecgm + Ac«il*Uoni JnwmaSonn"" 


Publlshlng n/a 
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The top iooo world banks 


LEEDS PERMANENT BUILDING SOCIETY 

(rhe “Issuer") 

(Incorporated m England under the Building Sociclies Act l%t>) 


NOTICE 

to holders of the outstanding of 
£200,000,000 Floating Rate Notes Due 1994 
of which £100,000,000 were issued on 
13th October, 1987 and £100,000,000 
were issued on 29th February, 19S8 (together, the “Notes") 


NOTICE IS HEREBY OVEN to the holders of rhe Notes lrhe ■‘NotchuldcTs") thji. m j«.vnrJ.mce 
with Condition 5(d) of the Notes, a Noteholder has the option to hsivc oil nr ;iny ut hi- N.-u--. 
redeemed by the Issuer at their principal amount on the Interest Payment Date lulling m i.\:i< -her 
1492. To exercise the option, a Noteholder must deposit any Notc(s) to he redeemed i« -cither with .ill 
unmatured interest coupons (the “Coupons") appertaining thereto jr rhe spec ihiJ utfi-.c •_•! rh.it • -ik- nf 
the Paying Agents from whom payment is required nor earlier than 10th September. I **>2 *nd mi 
later than 7th October, 1992. Any Note so deposited may not he withdrawn without the prior 
consent of the Issuer. Payments of principal and interest due on the Interesi Payment l>.iu- wifi he 
made in accordance with Condition 6 of the Notes. Claims for payment ««f principal ami interest due 
on the Interest Payment Date will become void ten years and live years respectively alter ,uch date. 

The specified offices of the Paying Agents are: 

Principal Payinjt Agcur: 

Baring Brother* & Co.. Limited 
(Broadgatc Branch) 

155 BuhupM'aii: 

London 
EC2M 3XY 

Other Pay inn AevniM 

Morgan Guaranty Trust Company of New York 
*5 Avenue ik Art, 

MOW Brussels 


Krcdietbmk S.A. Uiwnlwuigewc 
43 Boulevard Royal 
L-2955 Luxembourg 


Issued on behalf of Leeds Permanent Building Society 


Swiss Bank Curpmiiun 

Ai"<htnv..r.i nil ] 

Cl MOO: Ba-le 
»tJ Aueusi. iw* 


The July issue of The Banker once again 
contains ihc annual survey of the world's 
top banks. Considered by bankers and 
financiers everywhere to be the 
authoritative yearly ranking of banks, 
the Top 1000 survey carries the /K , 


with banking and finance at the 
highest level. 

You’ll find major articles and reports 
in the July issue as well as the survey. 
The July issue also contains the Asian 
Banker and a special interview with 
> the governor of the Central Bank 


most up to-date information and ihe governor of the Central Bank 

definitive analysis produced by )Ji^- of Korea plus an in-depth probe • 

any magazine. ' nl ° t ^ ie changing structure of 


The Top 1000 listing has ^ 

everything you need to know about 
the banks from strength of capital to 
soundness of performance. 

If you arc not yet a regular reader, you 
should know that The Banker is essential 
reading for anyone seriously concerned 


Thiwan's banks. 

No senior person in the banking 
world can afford not to have this 
valuable survey on his desk. 

If you take out a subscription now, 
you will receive the July issue with the 
Top 1000 World Banks free of charge. 
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ENERGY 

ECONOMIST 


Published by the Financial Times every mouth 

W ritten to provoke, and sometimes I - ■— 

outspoken. Energy Economist 

provides a single monthly source of 7: 

analysis on ail the interna ti onal energy r WS&i GY 
bends. The politics of enetgy, the side / f 

issues, the environmental hazards, / f I 

the potential for exotic fuels are all / — t I 

addressed and dissected / / / 

Energy Economist poses hard- / ^ /- / 

hitting questions, provides int.r- / — r: .yvV;\-. / / 

pretation and insight which all go f 

to create this authoritative newsletter?" -- - - 

TTie unique blend of news, views, developments and 
trends help paint the intricate picture of the global energy scene 
and the implications in the context of world events. 

Energy Economist is available only on subscription from 
the Financial Times, so telephone Louise Alsop today for your 
FREE sample copy: 


(& 071-2409391 


or attach your business card and post or fax to: 

Louise Alsop 

Financial limes Newsletters 
Tower House, Southampton Street 
London WC2E 7HA 
FAX: 071-240794$ 
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Union Bank of Norway 
U.s. $27,000,000 

Subordinated Floating Rate Notes dne 200 

** provtataitt of the Notes, notice is 1 

‘ hrcC m0nth P ' riK) ^ 

per U.S. 1500,000 Note against presentation of Coupon Nurri 

Union Bank of Switzerland 
London Brandi Agent Bank 

29th July. 1992 



SAKURA FINANCE ASIA LIMITED 

(incorporaled in the Cayman islands) 

MITSUI FINANCE ASIA LIMITED 
US$150,000,000 

Guaranteed Floating Rate Notes 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that for the three month period, 31st July, 1992 to but 
excluding 30th October, 1992 the Nous will carry an Interest 
Rate of 3.6875% per annum. Coupon will be US$93.21 on the 
Notes of US$10,000. 

SAKURA TRUST 
INTERNATIONAL LIMITED 
Agent Bank 


TYNDALL GLOBAL FUND, 
SICAV 

Registered Office: 13, rue 
Goethe, L1637 Luxembourg 
R.C. Luxembourg B34.593 

The Director* resolved on 29ih July 
1992 to pay a dividend of 0.0S pence per 
sham to durchoUen of ihc InicmaDonal 
Portfolio on record an 31 si July 1992 
payable on Sih August 1992 

By order of the Board 


= THE BANK OF NOVA SCOTIA = 


f.t Ciimutliin rjmrtvndHank) 

£100,000,000 

Floating Rate Debentures 2000 

Issue Price 100.10 per cent. 

For the three months 31st July, 1992 to 30th 
October. lu r /2 the Debentures will hear Interest rate 
of 10.475% per annum and the coupon amount per 
V 10.000 denomination will be £260,44. 

Agent Bonk 

Samuel Montagu & Co. Limited 


MAURITIUS 


The FT proposes to publish 
this survey on 

September 14 1992 
It will be of particular interest 
to the 9294 of professional 
investors hi Europe who regu¬ 
larly read the FT,* 

If you want' lo reach this 
Important audience, call 
I .nuke Hunter 
Tdi 071-873 3238 
Pax; 071*73 3595 
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FT SURVEYS 
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COMPANIES AND 


f. Shbwa Shell 


.... .o. 

at midway 
to Y18.7bn 

By EmHco Terazpno InTaiyo 

: ^OWA SHELL Seklya;. the 
1 l ea din g Japanese oil refiner 
. and distributor affiliated with 
RoyaL Dutch Shell; suffered a 
' fall in noiwanisirildated sdes 
and profits for the flrst half to 
. June, due to tailing crude oil 
prices and higher costs. 

Pre-tax profits slid 27 per 
cent to Yl8.7bn ($149.Bm) on a 
4-3 per cent fall in sales to 
Y764.8bn. Operating profits 
declined -33.3 per' 'cent ‘-to 
- Y25J8bn'and after-tax prints 
slid 2L6 per cent to YiO^bn, 

- Showa' ShelT blamed the 
. decline: on- weak; crude oil 
prices, higher distribution 
costs, and lower profit mar- 
gins- doe to the economic 
downturn In Japan. '■ 

. Non-operating Josses were 
down by 45.6 per cent at 
Y7.1bn. IntmiMt and dividends 
received fell 52 per cent to 
Y3.1bn aqd forei gn ••' exchang e 
losses totaled Y2bn, but a 47.7 
per ■ cent decline in-interest 
paid to YWra helped cut losses 
at: the non-operating leveL - 
-For the full year, Showa 
. Shell forecasts a 14.7-per cent 
foil hi non-consolMated tax¬ 
able profits to Y37bn. .- 
• Stell Canada is trimming its 
capital and exploration budget 
this year by about 12 per cent 
to C$745m (DS$62D.8m) -in 
response to continuing prob¬ 
lems in its upstream and 
downstream businesses, writes 
R^jert Gibbens. 

First-half net- losses were 
C97m or 6 cents a share, 
against losses of C$95m or 84 
cents a year earlier, on reve¬ 
nues of C$2.04 bn, down from 
C$2.45bn. But changes In 
inventory accounting began on 
' January 1 and the latest losses 
would have been C$i7m or. IS 
cents a share. . 

Upstream operations 
remained modestly profitable, 
under, pressure from lower 
natural gas and sulphur 
prices. OH prices Improved in 
the second quarter. 

The company said down¬ 
stream margins continued 
under severe pressure and 
restructuring of the loss-mak¬ 
ing oil prodhcts division were 
continuing: Chemicals should 
break even in foe second half. 

.;. *r •• ^ ■*- •■ ,v~ a-s! 


Dutch electronics group pauses for thought 

iThe gloom at Philips has been deepened by the delayed launch of DCC, writes Michiyo Nakamoto 


he top managers at Hdl- 
ips face -a'.formidable- 
task' .when- they return = 
■ from: thEbr. summer holidays 
this week to ahnounce the: 
:,Dnt^ grbqp’S'lirsb, 

[• half results onThitrsdayr ■’ 
They will be at pains 'to bol¬ 
ster tnv^tors’ confidence' in 
tha'group, as foey report asub- •- 
stantial drop- in ;the- second- •- 
- quarter figures and,a less-timn- 
rosy outlook for the rest of the 
year. -/».*• ■ 

News last, week- that the . 
group would delay the launch 
of Its distal: compact 'cassette 
.(PCC), an important 'new con¬ 
sumer product, due tip manu¬ 
facturing problems; dealt a 
blow to its reputation, ; which . 
had already suffered a number 
Tof dents recently. - 

Over the last two months 
Philips’s shares plunged after 
It surprised file market with a' 
profits warning. This whs fbl- 

IJowad by tiie resignatinn of two 
jaarifog figures responsible for 
the development of compact. 
disc-interactive (CD-I) and high 
definition television'(HDTV), 
two of. three products Philips is 
counting on to lead the recov¬ 
ery,, of its consumer electronics 
business. 

The decision by:Tandy, a 
hading US consumer electron¬ 
ics retailer, to stop manufac¬ 
turing CD-I machines added to 
concerns that the. product Is 
not doing well in the US, 
where it has been oh sale since 


: last autumn. Philips's delay in 
launching DCC means that* of 
the three products it is staking 
. Its, future on. the one which 
had seemed most likely to gain 
-quick market acceptance, is 
facing problems. 

The move has. damaged con¬ 
fidence in the group, which 
had been buoyed because DCC 
was being brought to market 
well ahead of Its potential 
; rival: Minidisc, to be launched 
by. Sony. 

Additionally, the announce¬ 
ment that DCC would only be 
sold-in the UK, the Nether¬ 
lands, France and Germany, 
rather than throughout 
Europe, appeared to show flag- 
ging confidence in the prod¬ 
uct’s prospects. 

;. Without more information, 
however, it is difficult for 
investors to assess the extent 
of the manufacturing problems 
causing DCC’s postponement, 
or determine how soon it will 
be sold worldwide. Philips says 
the problems are minor and 
that the machines will be avail¬ 
able “well before the Christ¬ 
mas selling season”. 

Perhaps the worst outcome 
of the recent events has been 
to undermine Philips's reassur¬ 
ances, so that its share price 
has fallen nearly 37 per cent 
from FI 38 on June 16 to F124 
at the end of last week. 

“There Is a feeling that it is a 
company that is just foiling to 
deliver what it promisesone 
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analyst commented. While 
Philips is not alone in suffering 
depressed consumer demand, a 
continuing difficult outlook 
and worse than expected 
results, it Is particularly vul¬ 
nerable to investors* disap¬ 
pointment, because they see it 
as a bellwether of Europe's 
ambitions in consumer elec¬ 
tronics. 

There are also growing 
doubts over the three products 
Philips has positioned as its 


main profit earners and over 
whether they will be able to 
deliver the profits necessary to 
ensure its future health. 

Philips is venturing jnto 
unknown territory with CD-I. 
The success of this product 
depends on the appeal to con¬ 
sumers of the software, but the 
availability of software cities 
has been disappointing in both 
the US and UK 

The future of HDTV, and its 
precursor, wide-screen TV, has 


been under a cloud as broad¬ 
casters have remained reluc¬ 
tant to commit themselves to 
agreed formats, and as efforts 
to develop digital television, a 
further technological advance, 
both in the US and Europe 
have gained momentum. 

Meanwhile, there are doubts 
whether DCC will be a big 
enough success to lift con¬ 
sumer demand overall. The 
world wide market for record¬ 
able digital sound equipment 


over the next five years is esti 
mated by Nomura Research 
Institute, to total a little as 
$7bn. 

Mr Miles Saltiel of Nomura, 
says: “Even assuming Philips 
gets a third of that, it doesn't 
represent a big enough market 
to rectify Philips's problems." 

The most positive defence 
that Philips can make is that it 
is too early to judge the suc¬ 
cess of the three products. New 
products invariably take time 
to win acceptance. It took com¬ 
pact discs five years to reach 5 
per cent penetration of the 
European market, while video 
cassette recorders took seven 
years to reach that level. 

Given these timescales, at 
least one of Philips's new prod¬ 
ucts could become the big suc¬ 
cess it desperately needs. 

However, the pressing ques¬ 
tion for Philips in the short 
term is whether investors are 
prepared to give it the time It 
needs. 

As one analyst says, whether 
Philips succeeds in winning 
back Investor confidence 
depends largely on how it con¬ 
ducts itself at the meeting 
when it reports the first-half 
results. 

The task for top managers is 
to convince investors that 
everything is under control 
and the outlook is not as bad 
as it seems. 

They are unlikely to be rel¬ 
ishing their role. 


Credit Lyonnais 
to lead manage 
Ecu500m loan 

By Sara Webb 

European Community 
awarded Credit Lyonnais' of 
France the mandate to lead 
manage a EcuSOOm ($363m) 
three-year loan, marking the 
first time the EC has tapped 
the international syndicated- 
loans market in a decade.. 

The EC has agreed to pay a 
margin of 3.125 basis points - 
that is A of a percentage point 
- over the London interbank 
offered rate (Libor), with par¬ 
ticipation fees of 10 basis 
points. Although the terms 
appear tight, the EC is able to 
borrow at very low margins in 
the ratematianal loans market 
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San Miguel lifts income 
3% in first six months 


By. Jose Galang in Manila 

SAN MIGUEL Corporation, the 
largest private enterprise in 
the P hilippine has announced 
a 3 per cent increase in its 
first-half net income to I.56bn 
pesos (263.6m). 

Consolidated net sales 
totalled 2&Sbn pesos, up 15 per 
cent from the same period last 
year. Before extraordinary 
ex penses arising mainly from 
its employee-separation pro¬ 
gramme, consolidated net 
income was up 42 per cent at 
L67bn pesos, 

San Miguel has been cutting 
its labour force in unprofitable 
activities, particularly in some 
of its packaging lines. About 


2,000 of its 36,000 employees are 
expected to be affected by the 
retrenchment. 

The company said sales for 
the ftill year could be about 15 
per cent higher than last year, 
in spite of government talk of 
raising taxes on beer and soft 
drinks, San Miguel's main 
product lines which account 
for about 60 per cent of annual 
turnover. 

Successive increases in the 
ad valorem tax on beer since 
late 1990, which hit 60 per cent 
at the beginning of 1991, hurt 
San Miguel sales. 

“We have not fully recovered 
from the volume declines in 
sales since then." the company 
said. 


Domtar losses 
grow after 
special charge 

By Robert Gibbens 
m Montreal 

DOMTAR, the big Canadian 
forest products and building 
materials group, reported 
improved second-quarter oper¬ 
ating results. But after 
restructuring charges, net 
losses emerged at CS39m 
(USS32.5m), against losses of 
CS37m a year earlier. Sales 
rose 3 per cent to 02464m. 

Business paper sales rose 5 
per cent and market pulp, 
newsprint and ground wood 
specialities 4 per cent, and 
building materials 6 per cent, 
but packaging products 
declined. 


Norwegian chemicals 
group reveals flat profits 


By Karen Fossli in Oslo 

DYNO INDUSTRIER. the 
diversified Norwegian group 
with main interests in cbetni- 
cals, has reported fiat first-half 
pre-tax profits of NKrl54m, 
($ 26 .4m) and warned of little 
Increase In sales In the second 
six months. 

Operating profits edged 
ahead in the first half to 
NKr254m from NKr249m a year 
earlier, on turnover of 
NKr3.S3bn. against NKr3.93bn. 

The company warned that it 
was unlikely that markets for 
Dyne's main products would 
improve significantly during 
the remainder of the year, 
improved profits had to be 


achieved through restructuring 
and rationalisation measures. 

Mr Tom Jebsen, executive, 
said Dyno was in the middle of 
a restructuring programme 
which had seen the closure of 
an explosives plant in the US 
and three plastics plants in 
Scandinavia. Work was under 
way to close a domestic powder 
resins production plant. 

Group operating expenses In 
the first six months of this 
year were reduced by NKrlOOm 
to NKr3.36bn. 

Group second-quarter pre-tax 
profit fell by NKrlTm to 
NKrlOTra. Operating profit 
declined by NKrlTm to 
NKrl34m while revenue slid to 
NKrI.95bn from NKr2.0Sbn. 


NEWS IN BRIEF 


Nova makes 

steady 

recovery 

NOVA, the Alberta natural gas 
transporter and petro-chemical 
producer, is emerging quickly 
from its 1989-91 over-expansion 
problems, writes Robert 
Gibbens, 

Second-quarter net profits 
were C$41m (USS34.10m) or 10 
cents a share, a turnround 
from losses of C$6m or 4 cents, 
a year earlier. Revenues fell to 
CS750m from C$778m. 

First-half net profits rose to 
C$73m or 18 cents a share, 
from CS32m or 8 cents, on reve¬ 
nues of S1.5bn, down from 
S1.6bn. 

■ Export Development Bank 
(BRE) of Poland has reported 
that the public sale of 47.5 per 
cent of its shares, which val¬ 
ued the group at $23m, and 
ended last week, was oversub¬ 
scribed, Christopher Bobinski 
writes from Warsaw. 

BRE said 2 per cent of its 
equity has been allocated to 
Girocredit Bank of Austria. 
Other leading shareholders 
included two Polish private 
companies. Realbud, a con¬ 
struction group, and Galtex, a 
food and textiles exporter and 
retailer, with 5 per cent each. 

■ Eiders Pastoral, New Zea¬ 
land’s second-biggest livestock 
group, has been sold to its 
managers, by Fosters' Brewing, 
its former Austr alian owner, 
writes Terry Hall from Wel¬ 
lington. 

The price was not disclosed 
but assets of NZ$20m 
fiJS510.9rm were transferred. 

Mr Trevor Ramins, manag¬ 
ing director, said the company 
had returned to profitability 
after reducing losses over the 
past year. 

■Petro-Canada, the country's 
second-biggest integrated oil 
company which was partially 
privatised in 1991, earned net 
profits of CS38m or 18 cents a 
share in the first half, against 
losses of C$149ra or 49 cents a 
year earlier, on revenues of 
C$2.3bn, against CS2.5bn, 
writes Robert Gibbens. 

The result benefited from 
accounting changes, but the 
company attributed the turn- 
round to reduced overheads. 


For the information 01 the-sharahoiders of 

QSM N.V. 

incorporated in Heerten . the Netherlands 
Interim Dividend 1932 • 

Notice fe ^hereby given to shareholders that an interim 
cSvidend for the year l993 of NLG2.65 per share of 
NLG 20 nominal value wH be paid against presentation 
oi coipon no. 8. 

Coupon no. 8 may be presented as from 13th August, 

1992 at the office of the Company's Paying Agent in the 
United Kingdom: 

S.G. Warburg & Co. Ltd. 

Paying Agency, 2 Rnstoury Avenue, London EC2M 2PA . 
from whom claim forms may be obtained. 

Aft dividends w9 be subject to deduction of withhofcfing 
tax of 25%. 

United Kingdom Income Tax win be deducted at the rate 
or 10% unless claims are accompanied by an affefawL 
WihhofcSng tax deducted in excess ef 15% is recoverable 
by United Kingdom residents. The Company's United 
Kingdom Paying Agent wi, upon request, provide the 
appropriate form for such recovery. 

Heerten. July 30. 1992 

The Managing Board of Directors 


DSM 


Energy International N.V. 

(Inccapamed with Limited Liability in the Netherlands Antilles) 

Shareholders in the Fund are advised that payment erf a dividend erf 
US$3.00 per share for the year ended 31st March, 1992, has been 
approved by the Annual General Meeting held on 31 st July, 1992. 

Coupon number 23 on bearer share certificates will be paid on 
presentation at the offices of the Paying Agents on and after 7th 
August, 1992. Cheques will be posted to holders of registered 
shares on that date. 

Copies of the Report and Financial Statements of die Fund for the 
year ended 31st March, 1992, are available at the registered 
.office of the Fund and at the offices of the Paying Agents. 

Curacao. 3rd August, 1992 By orte of the Bond of Management 




Power Company , 
Copenhagen 

jIFV - cacr gi V») 

¥5,000,000,000 

Roaring Rale Notes 
Due 1994 

Notice is hereby given lhal ibc Rale of 
lateral for the Interest Period from 
Is August, (992m Isftbniary. 1993 
is 4^54% per annum. Inictwt payable 
do la February. 1993 will amount to 

¥238^58 per ¥ 100 . 0003)00 priori- 

pel amount of the Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 

Tokyo 


COMPAGN1E BANCAIRE 

¥10,000,000,000 

Floating Rate Notes 
Due 1995 

In accordance nidi the Terms and 

given that for the Interest period from 
SrdAugusi. |092to3idFdjntaty, j993 
die Rate of Interest for the Notes will be 
5-55Tc pcranmmi. Interest payable on 
3rd February. 1993 »ill amount in 
¥279,781 per ¥10,000.000 principal 
amount of the Notes. 

Agon Bank 

The Long-Term Credil Bank 
of Japan, Limited 
Tokyo 



This week’s topics: 

The 0oted Economy: Who Gels Hurt 
A New Insider-Tracing Ring 
Whds Leadng In Global Innovation 
Japafs Anxiety Over Its Staffing Economy 
MainJand Fewer Hte Taiwan 

Now available at your newsstand! 


BnsinessWeek International 
14, av d’G&chy, CH-1006 Lausanne Tel. 41-21-517-4411 
For subscriptions can UK 44-628-23431 Hong Kong 852-523-2939 
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Residential Property 
Securities No. 2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

The rare of interest for die three month period 30th July, 1992 to 
30th October. 1992 has been fixed at 10.6375 per cent, per annum. 
Coupon No. 17 will therefore be payable on 30th October, 1992 at 
£2,673.91 per coupon. 

Aggregate ‘mw w r eharg m g balances of Mortgages redee m ed during the 
pterions Interest Period: £5,977,869.82 
Aggregate interest charring balances of Mortgages redeemed as at 
30th July, 1992: £170,212,403.46 
The a gg r e g a te principal amount of Notes outstanding as at 
30th Jtdy, 1992: £119.900,000 

S.G.Warburg & Co. Ltd. 

Agent Bank 
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SPAREKASSEN 

SDS 

la was* *taSt esritabed 

ni.-W D tni A h irh yK - -2m » 

¥5,000,000,000 
Floating Rate Notes 
Due 1993 

Notice is hereby given tel die Rfflc of 
interest for the interns Period from 
3rd August, 1992 to 3id Febnoiy. 
1993 is 4.S4Sr per annum. Interest 
payable on 3nJ February. 1993 
will amount to ¥2.288,658 per 
VI00,000.000principal araouniofthc 
Noes. 

Agent B ank 

Tbe Long-Term Credit Book 
of Japan, Limited 

Tokyo 


CHEMICAL NEW YOKE C0BP 
US$800,000,000 FLOATING BATE 
SENIOR NOTES DUE 1999 
In accordance with proriskas or the 
Notes, notice is hereby given that for 
the interest period fnun 81 July 1992 
to 28 August 1992 the Notes cany an 

interest rate of oVfl per annum. 

The interest payable on the relevant 
interest payment date 2S August 
1992 against coupon no 98 will be 
ISSUES per 15510,000 Note. 

QswcalBank 

Agent Bank 


The Euro bank which understands your 
business. In any European language. 



West LB Europe ensures 
optimum results through 
individualized service. 

It you mean business ir. 

Earose, '.VestLB Europe is 
ihe bank, id talk to We untte:- 
Siand your European needs 
and wi,e know your prospecuve 
markets As a subsidiary o'- 


WesiLS ana Sud-.ves:L0. 
iT.estLS E-.rcc-a diec.s on a 
lcr-.^-siancmg presence m 3'J 
rr.aic: business centres Ir 
far: ou e--*nsjjetnancn 
nev.crt. ms- es 'ccai e-certs* 
a.ai'iSie tl-iougraul c-j’opo 
Our individualized approach 
oIl^ a unique nature o f ir.-.o- 
vati-.e ccrccraTe t.nance pro¬ 


ducts and class cat earning 
services r-a.e ‘o' :a-io---T\i;e 
sciut.cr.s ir.2; ta> e ar iccal 
requirement .r.tci account 
Success .n Europe .". 'QC-i 
or. n profound jrce-vcrdir.g 
o( mat. 6” sramertsl Ties 
As wan as c-i me spn-.v :o 
ma’-e ins uroerswci-ig 
--.or. to you Cere:.- 


Wesideuissno 
Landewa.-A 
lEurooal AG 


Fnear.chstxasso r .S 
O -ICOj Dussoict't 1 
Tel C i : I ii2ij-Co 
ra» 12 tn 326 5112 


West LB 
Europa 

tank pi JSulll.«! 5u*»- j.3 
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UK GILTS 
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Putting the argument for 
underfunding the PSBR 


UK gifts yield 

Restated at par (%> 

9.8.-:———' 


9.6 fiV- 


THE British government is in a 
predicament. Because of its 
commitments to the European 
exchange rate mec hanis m it 
cannot cut base rates. 

At the same time, it has 
ruled out fiscal measures to 
stimulate the economy by 
pledging to rein in public 
spending. Meanwhile, calls 
from industrial leaders for the 
government to do something 
about the long recession are 
getting louder. 

So what can the government 
do to appease its critics, other 
than to sit tight until the eco¬ 
nomic eyrie takes its course? 
One avenue, about which there 
ha9 been much speculation 
recently, would be to under¬ 
fund the public sector borrow¬ 
ing requirement deliberately. 

This would mean breaking 
with the full-fund rule whereby 
the authorities are obliged to 
fund the net total of maturing 
debt, the PSBR, and any under¬ 
lying increase in the foreign 
exchange reserves by sales of 
debt outside the banking and 
building societies sectors. 

Mr Roger Bootle, chief econo¬ 
mist at Midland Montagu, 
argued recently that under- 
funding would stimulate the 
economy by leading to lower 
long rates of interest and 


higher equity prices, thereby 
raising wealth levels and 
reducing the cost of capital to 
companies. It would automati¬ 
cally imply an increase in the 
rate of growth of the money 
supply. 

Speculation that the authori¬ 
ties might choose to follow this 
route has been gathering 
strength if only because a 
number of economists, such as 
Mr Bootle, have argued in its 
favour. Furthermore, the Bank 
of England has not cut the 
prices of a tap stock that has 
been sitting on its books for 
three weeks, giving the impres¬ 
sion it is in no hurry to sell. 

Because of this, attention 
this week will focus on the pos¬ 
sible announcement of a gilts 
auction to be held on August 
26 - the last Wednesday of the 
month. 

The Bank's unofficial auc¬ 
tion schedule means that the 
market expects an auction 
roughly every two months. If 
there is no announcement then 
some will jump to the conclu¬ 
sion that the authorities have 
decided to under-fund. 

This could be a wrong con¬ 
clusion. The Bank is still ahead 
of its schedule. Last week's 
final monetary figures showed 
that net official gilt sales in the 


year to June were £10.3bn. It 
could therefore afford to skip 
an auction in the quiet month 
of August. But would a deci¬ 
sion by the authorities to 
underfund have the desired 
effect of easing monetary con¬ 
ditions? 

“The effect might be large, or 
it might be small, but it would 
surely be in the right direc¬ 
tion." says Mr Bootle. 

Mr Nigel Richardson, at War¬ 
burg Securities argues that the 
move could have a negative 
effect. 

“A decision to underfund 
would not result unambigu¬ 
ously in a lower level of yields. 
It might indicate to some peo¬ 
ple that the Bank of England 
had decided there was not 
enough institutional demand 
for gilts or, more significantly, 
it might place a question mark 
over the long-term direction of 
policy. 

"If the government is desper¬ 
ate enough to consider easing 
through underfunding, it 
might be prepared to consider 
rate cuts or a realignment 
within the ERM,” he said. 

Many analysts therefore 
believe the Bank will go ahead 
with the auction anyway and 
are wondering instead, what 
kind of stock will be issued. 


US MONEY AND CREDIT 


Eyes focus on July unemployment figures 


ALL eyes will be focused on 
the July unemployment figures 
due on Friday, amid signs that 
the number of non-farm jobs 
created last month might have 
been more than 100,000. 

This would be a significant 
reversal on the June loss of 
117,000 Jobs, which was taken 
as a sign of the weakness of 
the US recovery, pleasing the 
bond market and contributing 
to the logic behind the last dis¬ 
count rate cut by the Federal 
Reserve. 

The jobs data this Friday 
could dampen the bond mar¬ 
ket's recent bullish mood, just 
as any sign of a more positive 
trend in the US economy is 
negative for bond investors. 

On the other band, a grow¬ 
ing number of players in the 
Treasury market would proba¬ 


bly agree that inflation is no 
longer an immediate concern, 
the OS economy seems more 
stagnant than recovering and 
the lack oF consumer confi¬ 
dence will continue to weaken 
the recovery for some months 
to come. 

It was the very weakness of 
consumer confidence last Tues¬ 
day that caused the yield curve 
- the graphic depiction of 
interest rates on various matu¬ 
rities ranging from short-term 
notes to the 30-year benchmark 
bond - to flatten for the first 
time in months. 

Another factor was a second- 
quarter 1.4 per cent growth 
rate for gross domestic prod¬ 
uct, down from 2.9 per cent in 
the first three months of 1992. 
This number told the US eco¬ 
nomic story quite well. 


The 11.6 point drop in the 
Conference Board's consumer 
confidence index caused the 
Treasury market to stage quite 
a rally on Tuesday, marking 
the 30-year paper a point 
higher and sending the yield 
down to 7.43 per cent. On 
Wednesday the yield even 
briefly touched a very low 7.35 
per cent 

Profit-taking and uncertainty 
about the next round of statis¬ 
tics took some of the gloss off 
the rally. 

By Friday evening the 30- 
year bond had eased 13 on the 
day, but still up enough on the 
week to produce a yield of 7.435 
per cent, down from 7.56 per 
cent a week earlier. 

While some speculate that 
the 30-year yield could drop 
below 7 per cent if the Fed goes 
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International Bank 
for Reconstruction 
and Development 
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EUROPEAN BONDS 

Doubts about Maastricht Treaty 


able the markets 
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The Bank will probably sell 
stock into areas where it per¬ 
ceives demand to be strong - 
namely longer dated stock for 
the domestic market. 

In spite of better-than-expec- 
ted overseas sales of gilts in 
June, revealed In the Bank's 
final monetary figures last 
week, overseas demand 
appears to have weakened in 
July. 

Sterling weakness and fears 
that French voters may reject 
the Maastricht Treaty in a ref¬ 
erendum on September 20 have 
made overseas investors ner¬ 
vous. 

Last week, traders were say¬ 
ing that anxiety about whether 
or not Mr Norman Lament, the 
chancellor, could withstand 
pressure from industry and 
from within his own Conserva¬ 
tive Party to devalue sterling 
was adding to jitters. 

Emma Tucker 


EUROPE'S government bond markets 
have had a terrible summer, tumbling to 
the bottom of the performance tables in 
June and July. Concern about the future 
of the Maastricht Treaty on economic and 
monetary onion, and worries that the 
Bundesbank intends to keep German inter¬ 
est rates high for the rest of this year have 
troubled the markets in recent weeks, and 
these factors are likely to dominate the 
bond markets in the foreseeable future. 

The Italian, Ecu, Spanish and French 
markets were the worst performers in July 
with losses of 3J53 per cent, Z3S per cent, 
1.98 per cent and 1.23 per cent respectively 
in local currency terms, according to 

GERMAN BONDS 


Kemper Investment Management- Mean; 
while/the dollar bloc and Japan ga^e tn- 
best returns in local currency ter - 
helped by lower interest rates. The tana 
dian government bond market gained - < 
per cent, followed by Australia (3.8, per 

cent). New Zealand (3.6 per cent), Ub 
per cent) and Japan 12.67 per cent). 

The European markets - particular!, 
the high-yielding ones - were thrown mto 
chaos after Denmark rejected the Maas¬ 
tricht Treaty. Now. they are focusing un 
the French referendum on September 20. 

Last week, French bonds tumbled on 
fears that the next opinion polls would 
show growing disenchantment with Euro- 


.,, n economic and monetary union. 

Itoempfovment continues to nse, doing tit- 

tie for the popularity or the government, 
irhich l« keen to secure a yes vote. 
a French vote against Maastricht wouid 
\ i‘in the Italian and Spanish govern¬ 
ment- to stick to their convergence poli- 
35%tlunwh Italy is preoccupied with its 
own political problems. The resignation of 
SI. Italian foreign minister last week 
anLired to undermine the credibility 0 f 
the month-old Government and came as a 
Vu' k to toe Italian government bond mar- 
ti- wtoh suffered a sharp setback. 

Sara Webb 


Selling again lifts average yields 


rr COULD be that now is a 
very good time to buy German 
bunds. 

After all, it may be that the 
Bundesbank’s move to increase 
the discount rate just over a 
fortnight ago - by 0.75 of a 
percentage point to 8.75 per 
cent - represented the high 
point in the Bundesbank’s bat¬ 
tle against inflation. 

Following good Inflation data 
last week, which should mean 
that July's annual figure falls 
to 3.3 per cent, the question is: 
are the effects of the Bundes¬ 
bank's policies now being frit? 

All that is needed, if this is 
the case, is a couple of months 
of declining growth in M3 
money supply. Then the bank 
will be free to start cutting 
rates again . . . and bund 
yields will tumble. 

Unfortunately for the opti¬ 
mists, M3 grew at an annual . 


lsed 8.7 per cent in June and a 
revised 8£ per cent in May - 
inconveniently far from the 
Bundesbank's target of 3.5 per 
cent to 5.5 per cent Money sup¬ 
ply growth was cited as the 
main reason for the interest 
rate rise on July 16, and the 
target seems unlikely to be 
dropped in spite of attempts to 
discredit the bank's logic in 
relying on such an indicator. 

When rates were increased 
investors sold decisively, and 
they sold again last week when 
Mr Helmut S chlesing er, Bund¬ 
esbank president commented 
that there was no imminent 
prospect of an interest rate cut. 

Since July 16. average bund 
yields have climbed from 8.32 
per cent to just short of 8.4 per 
cent The yield on the 10-year- 
benchmark bund has climbed 
to 8.15 per cent, up from about 
8 per over the last month. 


This contrasts markedly 
with investors' attitudes to the 
Bundesbank's December rate 
increase. This prompted heavy 
buying, with average yields 
tumbling to 7.97 per cent by 
the third week of January, 
compared with 8.6 per cent at 
the end of November. 

Then, investors believed 
interest rates had peaked. In 
the event, they had not - at 
least not in the case of the dis¬ 
count rate. Now, investors 
seem less willing to take risks 
unsupported by evidence of a 
change in policy. 

This is perhaps not surpris¬ 
ing, given the attractions of 
the shorter end of the yield 
curve: why suffer the opportu¬ 
nity cost of investing in 10- 
year-bunds when the return on 
bunds with one-year maturity 
is 9.19 per cent? 

Moreover, the 3.3 per cent 


annual inflation figure expec¬ 
ted for July is attributable less 
to a foil in underlying infla¬ 
tionary pressures than to “one- 
off' factors: the impact of the 
higher D-Mark on fuel prices: 
the removal of the effect of last 
year's energy tax from the 
comparable figures, and 
sharply lower prices for fruit 
and vegetables as a result of 3 
bumper crop this yeai. 

Thus this figure alone is not 
going to induce a relaxation of 
policy, especially if the money 
supply figures do not show a 
dramatic improvement. 

The best many investors are 
hoping for this year is no 
change in monetary policy. It 
remains possible that the Lom¬ 
bard rate will also have to be 
increased during the course of 
the next few months. 

David Waller 


ahead with another interest 
rate cut in early September, 
the analysts at Donaldson, Luf¬ 
kin & Jenrette (DLJ) say the 
market is assuming the econ¬ 
omy to be far weaker than it 
really is. 

DLJ predicts the yield will 
end 1992 at just below 8 per 
cent, which assumes the US 
recovery will strengthen dur¬ 
ing the third and fourth quar¬ 
ters. 

Other statistics to be 
watched this week are today's 
national purchasing managers' 
index, which could rise to 56 
from 52.8 in June; and the 
index of leading economic indi¬ 
cators which is due out tomor¬ 
row and could be down by 0.3 
per cent. 

Alan Friedman 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL; BONDS, 



as Basle deadline nears 


BANKS ARB*. still, hungry for 
-. ca p i ta l, as the deadline for -meeting 
-B^e.cap it al adequacy ratios at the' 
;start of nest year approaches ' 

Investment bankers are .respond¬ 
ing by creating some ingenious, 

.: ways of structuring debt nfferfogE • 
so - that they will meet investors’; 

• rather picky appetites and satisfy 

• regulators. - • 

While many US banks have fe>tpw 
advantage of the strong stock and 
. credit market conditions prevailing. 
for most-of thfo year to raise fresh 
capital; tlKdr European counter¬ 
parts have generally; been slower to' 
move.;. ._■.• 

Consequently, the next wave of 
bank capital financing is likely : to- 
be concentrated among European ■> .• 

- and perhaps Japanese hwwfrs. 

Last week fop; financial InstUn-. 
tions - J.P. Morgan of the US, ‘ 
Credit Local and Soctett Generate 
of France, and Germany’s Landes-. 
kreditbank, - raised 9700m of 
subordinated floating-rate notes] 
(FRNs) In the Eurobond market, 
using an unusual “coll air" 
structure. Incorporating minimum . 
and maximum interest rate levels. 
The notes qualify as lower tier-2 
capital -under- Basle capital ade- - 
quacy rales. 

At this point in the US Interest 
cycle, with US rates at historical' 
tows - money market Tates axe _ 
around 3% per cent - investors are * 
less keen to lock in fixed-rate 
■returns, and an initially higher cou¬ 
pon appears attractive. 


rodder Peab<xfy, whk% is, active 
to- the secondary • floating-rate t note 
..market, had, noted a stron g appe tite 
'among Swiss investors tor outstand- 
jng bank ERNb with the same 
. structure.'A spateofsuch Issues, 
then knewn as minl^nax floaters, 
was launched in. 1985, but have 

■ since been a virtually, forgotten 

- casually: of thefiffi-ctitfebrntbe col- 

.• -lapse of the perpetual-FRN m a rke t 
• hi 1986- .-f --. 7 \ 

- - Borne Of the bankers who remem¬ 
ber the panioselling of the crashing 

■ floating-rate note market remain 
.sceptical about these instruments. 

. A floating-rate' note incorporating 
an interest rate cap and floor is 
: structured to. this way; .effectively, 
the issuer buys a cap ; from the 
:i investor, and thep sells a cap in the 
market to hedge that position. The 
issuer'effectively sells a floor to the 
investor mxd hedges'that position 
by buyihg, <me In. the wholesale 
market However, the issuer bene¬ 
fits from the spread between the 

- wholesale market and the terms 
offered to the FRN investor. 

“Investors are not getting fair 
value for the cap, but they do not 
care, because they are being offered 
a high initial coupon to compen¬ 
sate," ar ph^ one banker. 

Consequently, the market for 
such paper is limited to specific 
pockets of demand. The 9700m of 
paper launched so far has already 
stretched that demand, according to 
some under writ e r s. While the $200m 
JJ?. Morgan deal launched by Kid- 


A ,NUMBER of European banks are 
considering raising capital to the 
US using an' innovative structure 
which offers greater flexibility, 
writes Tracy Corrigan. 

Barclays Bank, National West¬ 
minster Bank, the Royal Bank of 
Scotland, and Sweden's S-E Banken 
were among the banks looking at 
the s tr uctu re, investment bankers 
said. With little opportunity to 
raise capital In Europe, many Euro¬ 
pean hanks are tnrnhig to the more 
receptive US market 

The structure would allow banks 
to raise upper tier 2 capital, with 
the option later to convert it into 
tier 1 capital. Certain proportions 


of both types of capital most be 
held by banks to meet the Basle 
capital adequacy standards, which 
come into force at the start of next 
year. Although UK banks are 
among the best capitalised, most 
banks are seeking m eans of raising 
Increasingly scarce capital. 

Under tbe structure, a bank 
issues undated subordinated debt, 
which qualifies as upper tier 2 capi¬ 
tal. But this can be exchanged, at 
the option of the issuer, into pre¬ 
ferred stock, which qualifies as tier 
1 capital The issuer would pay a 
premium to investors for the con¬ 
version. It is based on a recent 
offering by Bankers Trust 


der Peabody met strong demand 
due to tbe rarity of the name, later 
deals met a leas favourable recep¬ 
tion. The pocket of Swiss demand 
was only accessible to credits of 
double-A and above. European mar¬ 
kets are effectively dosed to lesser 
credits, which will have to And 
other sources of capital. 

Most likely, they will turn to the 
US, where the market in dated sub¬ 
ordinated fixed-rate debt has been 
expanding. However, tbe heavy sup¬ 
ply of paper in tbe US market has 
caused yield spreads over US Trea¬ 
suries to widen by about 20 basis 
points to the last month. 

The US market is virtually the 
only source of tier I capital, apart 
from straightforward equity financ¬ 
ing. The US market in preferred 


stock has been active recently. 
European banks such as France’s 
Banque Indosuez and Spain's Ban- 
esto have raised preferred stock, 
and others are set to follow. 

Bankers said investors were buy¬ 
ing preferred shares which offer a 
premium over rates available on 
dated bonds sufficient to repay prin¬ 
cipal after 17 to 20 years. Because of 
the steep shape of the US yield 
curve, preferred shares are also 
attractive to borrowers. 

• A further seven borrowers have 
added D-Mark options to their medi¬ 
um-term note (MTN) programmes. 
From today, borrowers can issue 
D-Mark medium-term notes under 
multi-currency programmes, follow¬ 
ing a liberalisation of rules 


announced a month ago by the Ger¬ 
man Bundesbank. 

Previously. D-Mark MTNs could 
only be issued under a separate pro 
gr amm e, which involved substan¬ 
tial costs including legal and listing 
fees. Bankers said the cost of adding 
a D-Mark option to an existing pro¬ 
gramme amounted to around S2.000. 
A D-Mark MTN programme would 
cost over $100,000 to set up. 

The seven borrowers are: Nor¬ 
way's Export Finance. Finnish 
Export Credit, Halifax Building 
Society, Woolwich Building Society, 
Monte dei Paschi di Siena, the Ital¬ 
ian bank. GMAC Europe, the Euro¬ 
pean finance arm of General Motors 
of the US. and Compagme Bancaire. 
the French financial services group. 

Merrill Lynch Bank in Germany 
is acting as arranger of all these 
D-Mark options. Halifax has aban¬ 
doned its planned D-Mark MTN pro¬ 
gramme. which had run into techni 
cal problems prior to the 
liberalisation. 

Another 10 borrowers are to add 
similar options to their programmes 
this week, in addition to Abbey 
National and Nationwide Building 
Society, which did so earlier. On 
Friday, the European Bank for 
Reconstruction and Development 
signed the first new programme to 
incorporate a D-Mark option. The 
signing of the Eculbn programme 
was delayed to allow the D-Mark 
option to be included. 

Tracy Corrigan 
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Amount Av. rtfs 

m. Maturity yean 
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Price' 
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Offer yield 
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US DOLLARS 

Panta-Ocean Comtn.(a)*f 
Kunray Co.(d)*t . 

LTerm CrdtBkJapanfg)t 
LTerm Cnfl.BfcJapanfii}t 
LTerm CrdtBk.Japan(l)t 
Eagle 3 Ltd(m)tt 

Aires Flnanrotnltt. . . 
LKBlpJtf . 

CrdtLocal De France(qpt 
J.P.Mofgen*Co.(rJtt 
Socials Qenarvlafspt 

STERLING 

200 

ISO 

ISO 

• ’ 160 ' 
200 - 
52 
38-291 
. '150 
250 

200 . 
100 

. 1996 
1996 ■ 
2002 
2002 
2004 
1996 
1B95 
. 2002 
2002 
2002 
2002 

4 

4 - 

. 10 

10 

12- 

4 

133 

10 

‘ 10 

10 

10 

- 225 
225 
(9) 

M 

(9 

(to) 

(o) 

i 

w 

100 YamaJcW inti. (By.) - 
100 Dahm Europe 
■ 100 LTCB Inn. 

• 100 LTCeinti. 

100 LTCB Inti. 

100 Dahva Europe 

97.00 Partoes Cap-MWa. 

100 J-RMorpai? Secs. 

99.65 Goldman Sacha bid. 

9185 Kidder Peabody Inti. 
99.85 Kidder Peabody Inti. 

2250 

2250 

DSL Bank(b)t 

100 

2002 

• 10 


100265 5. G. Warburg 

9.193 

YEN 

. . 






NKK Cwpt 

20bn 

1999 

725 

6.10 

101245 Yamakhi Ml. 

5.783 

NKK Corpt 

40bn 

2002 - 

1025 

620 

101225 NOdco Europe 

5.958 

Mazda Motor Corpflpt - 

. 20bn. 

1996 

425- 

(1) 

100.15 Daiwa Europe 

- 

Mazda Motor Corpfkjtt . 

lObn 

1996 

4 

CO 

100.15 Banca Dei Gottardo 

- 

Toko Gas-Cot • 

-I0bn 

-2002 

10 

6.15 

101.5 Nomura Inti. 

5.946 

CANADIAN DOLLARS 







Finnish Export Crtitt ■ 

150 

1996 ' 

' 4 

64| 

101.10 Kidder Peabody Inti. 

6.434 

CrdLLocal De Francert 

fioo 

2002 


zero 

. 47.098 Wood Gundy 

- 

FRENCH FRANCS' . 

_ 

• . 





UCBflJt .. T :. — : .’ 

.. 300 . - 

2000 . 

7.833 

. «v. 

9926 BNP Cap.Mkts 

8207 


Borrowers 

AUSTRALIAN DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

% 

EJB(a)t 

350 

1990 

7.961 

7^4 

98.882 

Hambros Bank 

7.661 

VKJRN(o)t 

D-MARKS 

150 

2002 

10 

9 

101.35 

Hambros Bank 

8 792 

Deutsche Fln.Neth.f 

SWISS FRANCS 

500 

1997 

5 

8*2 

102 

Deutsche Bank 

8.007 

Kuraray Co.(e)4**t 

GUILDERS 

100 

1996 

- 

3.75 

100 

Credit Suisse 

3.750 

ElBfIJTt 

LUXEMBOURG FRANCS 

500 

2002 

975 

ID 

100.31 

Rabobank Nederland 

“ 

Commerzbank Infit 

Ibn 

2002 

10 

9.125 

101.90 

Credit Europeen 

B 831 

Thomson Brandt 

600 

1995 

3.25 

Bh 

102.20 

KBL 

8.778 

Bayerische VB. Intl.t 

1.5bn 

2002 

10 


102.45 

KBL 

8.750 


■tfr+Prtvsto pl a cement SComerUbto. 4W1UI oputty warrant*. JfkMtmg rate note. +VorloMe rate note rFinal terms a) Part ol an ASi.Sbn 
global bond cro^omni* Non-callobla. Fee# uixnsdosao. d> Sioordinated Issue Non-caiiaote cl CaiiaMo on frilrta ai pat ana on 6ia/B5 
at KHLSOpe. Exardaa prmnfiaa fixed at ZOTfc. d) Exercise premium filed at 2.57 V al E.erase premium fixed at 263% f| Fungible with 
outstanding Ibn FFr ism Fete undlodoaed. gj Tranche A of S510 iwue. Coupon pays 6 month Libor plus SOep for lira 5 year*, men 
pays ttbp ma t ss fl or . Caflabta «1 per on coupon dotes from 20&f 1997 h) Tranche B of S510 taeue Coupon pays 7 201, lor Drat 5 years, 
than pays 6 month Libor plus 73bp there a fter. Callable at par on coupon dues from 2QWI997 l) Tranche C ol SSI0 Issue. Coupon payable 
setrS anninlfy. pays 7.90% until! 3VB/1BB9. than on subseauant coupon dales there la a call option el par. d not eaeiased the ponds will 
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Major opts for 
incredibility 



MR JOHN MAJOR 
sounds more and 
more like King 
Lear defying tbe 
storm. He now 
intends, according 
to the latest leak, 
to make sterling 
the strongest cur¬ 
rency in the EMS, 
displacing the D-Mark. One must 
suppose that this nonsense is sup¬ 
posed to send the speculators who 
have the pound on the floor rush¬ 
ing for cover, and so permit a cut 
in interest rates, rather than make 
himself look silly: but It does not 
matter much. He still looks silly. 

Currencies, as this column 
pointed out last week, are not 
effectively defended by huffing 
and bluffing. The markets have 
grown doubtful about the British 
commitment to its present EMS 
parity. They marked sterling down 
when Mr Major attempted to raise 
the stakes by claiming that if 
there were a realignment, sterling 
would remain pegged to the 
D-Mark. A reasonable man might 
read a warning here; but not Mr 
Major. 

How does he suppose dealers 
will receive this attempt to steal 
Mr B6regevoy‘s rather tattered 
suit of clothes - and in broad 
daylight? The charitable wiU 
assume that the leak is ill-in- 
formed; those who believe it will 
conclude that the prime minister 
is getting desperate, as well he 
might after the battering of the 
last week. 

In terms of economics, the proj¬ 
ect is laughable. France has suc¬ 
ceeded, after some years of pain, 
in meeting every convergence cri¬ 
terion. and in m aking the franc 
credibly strong. Inflation is below 
German levels, the fiscal and for¬ 
eign balances are sound, and the 
economy is still achieving some 
sort of growth. Despite all this, the 
markets demand a modest interest 
premium on the franc. They have 
very long memories. 

In the British case, they need no 
memories at all. Inflation may be 
dipping into the Maastricht range, 
thanks to the most stubborn reces¬ 
sion for 60 years; but in almost 
every other respect, one would 
think that things could hardly be 
worse - until the next official fig¬ 
ures show that they are indeed 
worse. The foreign and fiscal defi¬ 


cits are unsustainably high, hopes 
of even a feeble recovery have 
been deferred for another year; 
and above all, even the most 
respectable business leaders are 
openly discussing devaluation. 

Seen from overseas, this is a 
simple case of T told you so”. The 
DM2.95 rate was regarded as 
implausible from the start I was 
still in Washington when Britain's 
decision to join the EMS was 
announced. It was a some days 
before I stopped getting calls from 
friends in the Fed, the German 
Embassy and other parts of tbe 
international policy community. 
Many of the callers started with 
the same words: “Has your gov¬ 
ernment gone mad, or what?" Per¬ 
haps this accounts for my own 
persistent doubts. 

It is different at home, of course. 
It is only in the last few days that 
high-level doubts about the entire 
strategy have come into the open; 
and these doubts will percolate 
down only slowly. Popular opinion 
is still astonishingly supportive of 
the hair-shirt strategy, and this is 
Mr Major’s last remaining high 
card. Mr Beregevoy must know 
that his chances of remaining 
prime minister beyond next March 
are almost invisible, but Mr Major 
has some years to go. 

Political stability does help to 
reassure markets, but only up to a 
point. There has been no financial 
panic at the apparent internal col¬ 
lapse of the Bush administration 
in the US, and only a modest 
tremor so far at the prospect that 
French voters may get their 
revenge on an unpopular govern¬ 
ment by voting down the Maas¬ 
tricht treaty. 

The fact is that the markets are 
never as credulous as politicians 
hope. They are therefore much 
calmer than the politicians about 
the possibility of all their cher¬ 
ished plans going wrong. They 
have begun for some time now to 
discount an EMS realignment, and 
indeed a modest sterling adjust¬ 
ment 

They will now edge towards dis¬ 
counting something worse, and 
something sooner. It will only look 
like a crisis when they think the 
change will come in a matter of 
weeks, not months. Not just yet, 
anyway. Until then discretion, not 
bluffing, is the better part of val¬ 
our. 
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1509*95 

117*93 

171436 

1542664 

119*41 

174623 

2380118(6/1) 
1761016/1) 
2459*516/1) 

1509*95 09/7) 
117*93(29/7) 
170436 BO/71 

MALAYSIA 

KLSE Dmadte E4/48N 

dll 3 

59*56 

590.71 

58*77 

6190600/2) 

546.6304/0 

HCrHERLANDS 

CBS TUJlti_Cra.(EaJ 1985 
CBS Ml Skr (Eat 1983) 

29*8 

19*6 

289.7 

1980 

29*7 

19*7 

28*7 

19*2 

314.90(9(6] 
21550 06/9 

274 D0B/1) 
19240 B/U 

NORWAY 

Ode SE WO/1/83 

67122 

67925 

674.48 

674JB 

77274 08/9 

64324(20/7) 

PtflUPPWES 

Hanlla Crap Efl/BS) 

149950 

149572 

148531 

1477.67 

158*9501/6) 

108)0107/3) 

nstOAPORE 

SRJUhSkwnOWTS 

389 M 

39824 

384.67 

38323 

0*99 121/1) 

37013 W» 

■aunt AFRICA 

JSE Gold 08/9/78 

JSE hdsstrtal 08(9/78) 

10690} 

04604 

1077.8 

423*0 

10940 

41992 

111*0 

4129* 

1327*0(21/11 

4689.00(4/6) 

If 

88 

SOUTH KOREA- 

Kaea Ctae El Wl/ao 

509.95 

50923 

50*84 

51445 

WL«wa 

50*30(20/7) 

SPAM 

ItahidSE 00/1385) 

Z1632 

21568 

21*93 

2035 

26651(28/9 

21135(28/7) 

SWEDEN 

ABuwrtta fin. 0/337) 

B6L7 

0592 

8643 

854.7 

101450 01/9 

8343004/7) 

SWITZERLAND 

Seta Bata tad. 01/12/58 
SBC Cerati 0/4(87) 

8132 

6197 

8152 

62L5 

047 

622.9 

80*4 

6135 

88340 01751 
68230 01/9 

74850 B/U 

601JD (8/1) 

TAIWAN— 

Wefmud Price OMM6U 

410*52 

402*53 

J94732 

395910 

539L63 OWD 

39473209/7) 

THAILAND 

Barn* SET 00/4/753 

744.42 

73966 

7369! 

73257 

83239(7(4) 

667*4 09/9 

WORLD 

ILS.C10IUI Mil/1/70 (9 

494.* 

4922 

4)05 

4878 

54210 (7/1) 

46750(8(4) 

Euo Tv-iOO 06A/40) 

85308 

85422 

86*05 

B47 0B 

97655125/9 

B«*6(27/7I 


"StOtty Jrii 25; Tawan WrisWol Price 401885. Kona Com Ex 52176 _ 

« Sitijraio OFfletaf raealodnlaa. •WadaW at 15.00 GMT 

Bmc olmi of Ml MfcB are 100 ctogi: Aorta Traded. BE120. HEX Col, UI8 Geo. Euro Top-]** EEQ Oman 
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. tel Unnll 
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TOKYO - Moat Active Stocks 

Friday 31 July 1992_ 


Kawasaki Steel . 


IMP MHi Prod _ 
Sunttomo Sank - 


Smcfea 

dosing 

Ctunga 


Stacks 

Ooafaig 

Change 

Traded 

Pries* 



Traded 

Pricaa 

on day 

*1m 

270 

Mitsubishi Heavy 

2.5m 

S26 

+28 

03m 

814 

-7 

UBE Industriaa 

14m 

350 

+ 12 

3*01 

723 

+ 7 

Okomoto Inds — 

13m 

1*00 

+ao 

2.7m 

075 

+ 15 

Nomura Sac- 

13m 

1*M 

+ 40 

ZJm 

1.00 

+00 

TaUo MAF bid — 

12m 

1*40 

+20 


YOUR DAILY 
BUSINESS BRIEFING 
IN 160 COUNTRIES 
AROUND 
THE WORLD 


SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicadones SA 

(1) 

276661 

331-2136 

Bogota 

Intoramerican Press 

(1) 

256-6096 

236-9734 

Guatemala 

Publicadones Internationales 

(2) 

317007 

367203 

Guayaquil 

Duriar Ecuador 

(34) 

355248 

321266 

LaPaz 

Durlar Bolivia 

(12) 

366887 

390710 

Lima 

Duriar SRL 

(14) 

758025 

759589 

Managua 

Revistas Internationales 

(52) 

72-066 

72-066 

Mexico D.F. 

S.E.M. 

(5) 

207-8100 

208-3979 

Panama 

Miami Express 

(7) 

26-2886 

26-7512 

Quito 

Duriar Ecuador 

(32) 

565016 


Rio de Janeiro 

Synchro 

(21) 

290-6747 

290-6111 

San Jose 

Agenda de Pubiicaciones 

(6) 

59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 

579-6482 

578-9754 

Santiago 

Duriar Chile Uda 

(2) 

632-3037 

632-4965 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


AUSTRIA 


RANCC (awttootd) 


GERMANY teentloaed) 


1992 

NM Lw Jahr 31 


Msrwsaaafr 


3^25 2.660 EA General 


750 EVN. 


16400 1,970 Jirngtnmzbnrer 
1074 647 OcMv-~~._ 

1889 1220 MraraasBne.. 
308 134 Steyr Daimler -. 
456 261 VUcrarlbHBR. 
567 406 verbaadI8HA- 
5320 3.700 Wlenmtieirar.. 
1200 996 Z-Laenderunk 


iff 0 

297 

tk 


BEL£nm/UnCCM80URG 


1992 

High Law Jaly 81 


Price 

Fn. 




r« 


2.290 1735 AG Group_ 

4350 3.220 Arted_ 

3,535 3,410 B8L_ 

IBe*Ulatax._ 
IBmCalxiPtl — 

_ Bara 

113» 9,100 Bekaert. 

8.800 6.510 C8R Cl want 
1375 1920 CMB-- 

5.150 4.600 CDbepa- 

178 141 Codurill PrN... 

5.070 4,310 Cotruyt—. 

19*0 1,530 DdUnFnLki 

5.040 4.500 EiKirabrf. 

4.985 4.400 EhdraWAPVl - *».«hju 
2.930 1370 EhctnflsaACT.. 2.385 
3^90 1995 GBL.1070 

l"«0 lIlWG&lSwlp 1 -:""^® 

6820 5,910GoenhBane, 

6.700 3.850 bn BamnAftl . 

7.150 6430 Gevaert.. 

U90 3.3fr3 GlaverbeJ.. 

£020 4,620 Kredtetbnnk... 

«,995 4,225 KmUBlBttAFV 
Li.900 li^OOPuHeMraUB 

lino rnxa Petmflna. ilm 

|mo 1040 Ponerflnite 

! tiara 

.3.600 
,1,990 
\930 


6^70 

6i« 

6580 
3.710 
4,6251 


'-in 



r . JSolvay ...... 

7,090 5,560 T wander la. 
L700 7.510 TractMnl-.. 
1,130 7'WO TraeteW AFV L 

mooucB 


Iffl 

11550 


1110 Unkui Ml mere.. 1270 


DENMARK 


2992 

Htgb Law July 31 


Wet 

Kr 


760 440 UdalMAgta 

307 234 Blknben_ 

380 268 Cariibere A. 

HUGO 87,000 D/S 1912 A. 

92S 348 Danlsco .. 

342 253 DaBmfeBMk- 
176 113 East Arinlln.... 

770 600 FLSWB. 

370 300 Great Nordic... 
426 96.75 Hafnli KMgs A. 
429 80 Hafnla HI»B.. 
1025 799 ISSInUSenrB _. 
365 284 JrraBaakSM_ 
1 100 1650 Luriuw utb . 

380 243 NKT A/S. 

572 511 Novo word B ... 
2J20 1650 Sqdn Bend B. 

441 3S4I Suoerfos. 

980 750 TapDanmark-. 
234 15680 U nManmarfc A. 


.450 
.235 
.289 
09 000 
.72*$ 
.257 
.123 
.640 
.335 
.134 
.96 JO 
.970 
.291 
.1930 
.248 
. 519.83 
.1.920 
.330 
.750 
. 167 


FINLAND 


1992 
High Law 


My 31 


Price 

Mka 


78 63 

69 JO 45 
19 80 14 
137 91 
1980 7 
445 358 
83 JO 60 
75 SO 

74 48 

75 42 

50 35 

140 115 
14 GJO 
19 4 JO 


Arm.. 

Cuitor. 

Envj R. 

muatkllFnt.- 

KOP .. 

Koee B Free.... 

Kymoiene. 

Meira B Free.. 
NokUPnf Free 
Pol Job B Free .. 
Repo la (E reel 
Stockmann B - 
Tampeila Free. 
Uritei&CFrie-. 


76 
35 
.14 
119 
7.90 
385 
6150 
58 JO 
51 
44 

35 JO 

125 

9 

.610 


FRANCE 


1992 
JUmi Lew 


Mr 31 


Fn. 


537 390 
840 616 
819 656 
679 536 
1120 532 
1055 741 
579 
1194 998 
420 300 
929 311 
3,350 2,400 
664 515 
1295 945 
1,235 983 
339 206 


AfiF.. 

Accor... 

Air Liquid? ... 
Alcatel Abtbom 
Auxll EMrepr 

Ata. 

BIC.. 

BSN 
BNP Cental. 
BancabrOe. 

Bongrain- 

Bongues...... 

CGiP.. 

Canal*-. 

Cap Gemini S .. 


en tm ~ii 3^7? 


L17J 

216.4 


406 
616 
752 
619 
590 
783 
790 
,000 
.50 
332 
2.9B0 
549 
1000 
‘ 178 
40 


1993 

(Ugh Law JgferSl 


Me. 

Fn. 


X6ZJ0 Camrad Wetattnx . 
2.291 CanefoeHH 

inn 

600 Cetelem 



554 400 CM.. 

380 202 Cogm 
701 566 Con 

204.90 15800CCF . . 

1050 730 & Fok France... 
677 490 Cred Lyon ceil.. 
1179 840 CredHHaUonele. 

3J90 232 3 Daman- 

438 B8 DocksdeFrance 
382 260 DnUtaHUgCle.. 
953 710 EBF.. 

4Q3JB 318.10 EIF-Aquhalne .. 
289 216 EH-WnMlCn. 

696 343 Ertdrala Bribe.. 
530 450 Made 8-6*0 — 

49L9D 30(L50 Es&flor kit. 

2475 1622 Etc.. 

1680 1243 Earafrance ..... 

726 Ml EwoRSCG._ 

U620 82-95 Cura Dbney .... 

127JS 95 FtaexUJ.. 

70S 541 Fboc Ijoraaist _ 
3,470 2,238 FramCatAn... 
448 XZ CT M D i tr e noi e 
2,225 1321 Gal. LafavHtt .. 
74» 430 CranratCocM- 
770 460 CeoHcrilqoe .... 

190 101 Hadietie.. 

132 434 Ham. 

67 23320 Imeul- 

,009 700 immdeFtoaci .. 
/43 580 imnobanque — 
170 104 Immob Ptxnlx.. 

480 380 Interball .- 

920 658 Intertedmiqnn .. 

14 3.402 LVMH. 

_..,90 292J0 Lafarge Coppec.. 

955 716 L'Oreal. 

-&581 Legrand .. 

331 Legrts.-. 

4Z2ia Lyra Par Praa - 

159 Matas_ 

433 Merilo-Gcrtn ... - 
120J0 MtcOeHn B .—: 

124 Moulinex- 

850 Rarinatka MMe.. I 
85 HordEn-1 


513 


iin an 
17040 
31540 
234JO 
378JO 
675 

wo' 70 

S8 

469 

I8S 

428 

4^)” laS^otaln““ 5W° 
1,406 1,090 Salnt Louts ...... 1^3 


270 lfalJOOnaq .. 

#4S 297.10 Paribas.— 

293 220 Parti bxaxxapte. 

423 29730 Pcniod Rkanl . 

oz 990 Psigiot- 

179 260 Plan It... 

i3S m3® Pallet- 

153 671 Priffianp* (Alii 

74 540 Pramodes. 

50 411 Radlotedm — 

JPIFtt&msr- 

480 342 Hausset-Uclaf. 
534 SJUC_ 



1090 Salat Irak. 

956 Sanori - 

541 Sdmelder_ 

ScbSA- 

___ Seflmeg- 

351 Slmco... 

598 Skh RoBiimol .. 
... 421 SebwMeTr — 
1579 1127 Sommer-AOibOt 
373 ZB SfdrBaOgooUes. 

8.90 ZSftfflSjffiE CFln del.... 

180 2jl00 TaltUngra- 

-TO 12340 ItaenraCSF — 

277 221 Total B- 

583 390 UAP .. 

“ 2UJ0 «FB Locaball .. 

395 Uni ball__ 

520 379 iMralnngbFr — 

786 530 Valeo... 

293 14340Val ton rec- 

380 260.90 Worm Cle_ 


366 

377.10 

623 

449 

^UO 


22840 
396JO 
242,50 
*03 JO 
397JM 
760 
W340 
272 


GERHAHY 


1992 
High Lew July 31 


Wee 

Den, 


234 17040 AEG.17040 

745 612 AGIad&Veik... 612 
980 66OJ0JUdM(M®!) 705 
2428 1.835 Allianz AG .— 1837 
7&4 Steal AHana Ind .— 590 

919 601 Alko..794JO 

730 500 AjkoPrf.535 

25159 211 BASF.225 

235 170.40 Bademart.266 

30680 25620 Bayer..268-30 

4US0 364 Barerrijno.... 377JO 

619 477 BMWCBri.553 

438 386 BasrwVereimfak.. 391 JO 

815 740 Betoafirf-766 

235 231 Banner Bank .. 241 
12980 11150 Berliner Kraft.. 120 JO 

457 400 BHF Bank_403 

1.026 829 Bllf. & 8erew... 935 
1.095 745 Coinnla Konrera . 745ad 
6LL 440 OokBUKinenPf— 44<M 
27450 235.60 CaemMfrinnk _ 237JO 
28350 31550 Continental AC... 261 JO 

590 448 DLW... 502 

0680 68350 DalnHer-Benz.. 685 
13850 102 OeckeUFrl..... 104 - 

577 283 Oegum.319 

187 13950DentsdieBtak .147 
740 635 Deutsche Bank . 637 
170 14050 Dftfto-WBfte... 150 


1992 

High law July 31 


Price 

Pul 


21650 171 

5W 480 HapngC 
997 821 HeMefb 




695 590 OraelacHMl-. 
3*0 2S5 Drngarww*.— 

37250 32U0Dnadn erB> — 
Z7650 183 FagKoveMsrae. 

543 390 GB1E. 

432 270 CarnMiW., 

885 752 CoMMMdiaiO. 

HambugElett-. 
HapngUcotf „ 

... _ HemSbZem ... 

638 526 HeukeiM- 

388 248 Heriltz-- 

1JZ3 975 Hochtief..... 

.90 222 Hoerfut 
" 995 HoUnnraPti ... 

_ 161 Harter-..,-— 

274 239 KBDestuheM — 
348 273 IndHtrieWerite .. 
1SBJ0 126 Kail* Salz.— 

670 575 Kantadt .. 

531 427 Kanfhof —. 

163 117 KHO.. 

128 100 Bodmer Weriw.. 
874 660 

m @ 

442 301 

iin xo 105_ 

136 92J0 Ldtkna^iPrf 
W7J0 329 MAH;,... 

317 260 MANPraf 

31230 25050 M_ . 

815 695 MannbebiiVen.. 
629 S13J0 MemdM Hid .. 


530 

312 

327 

18SM 

462 . 

289 

865 

171 

480 

871 

249 

239 

288 

129 

602 


assr.: 


i.. 


ns m 
VMM 
710 m 

421 

736 

380 ■ 

109JO 

45 ■ 
331 
260 
283 
760 


460 355 NeuftraciMtfl.372 

650 526 Kaj^aKdraen- 
630 475 Porecbe 
*3*50 253 Premia 
i35 935 RMndi 

_,9 235 Merab 

255 190 RbdxmeullPrf. 

*2178 377 fihela Wot El.... 
3CUa 3105016* 

SUO 230 Rme 
897 692.10 5ckerii 
594 420 ' 

705 619 _----- 

620 492 SnriraerAMl Rg „ 

588 525 SodOsnle. 

2*080 SDUOThyraoi- 

374 265 Varta. 

412.40 356.70 Vebu 


.wusm: 


230 22SJ0VHW—. 

354 308 Vwta-West.... 

41650 354 Vlag- 

*12.80 288 Vcrifisragra 
352 258 VOIkmenM. 

675 557 Wei la W- 

258 193 Zanders Feinpra . 


I 1 
595 
515 
378 

269d 

i*° 

320 

261 

715 JO 

432 

625JO 

572 

530 

208.80 

339.80 

376.90 

216 

316 

372 

356JO 

300 

639JO 

2Z7 


ITALY 


Utt 
High Low July 31 


Prfae 

Lire 


«3&8 2.260 Bancs Comm ... 
.850 3,985 8anca Hat As* _ 
.410 l..479BwcaLariana.. 
73 95 Basto^iRBS _ 

af^fSSSsur. 

,974 L356 C1R.. 

.1851406 Caffaro Spa. 

2,970 1.315 CemertJr- 

2.100 1,116 dgabotel. 

■ysa 1,760 con* ftb.. 

U30 3.285 Credlto Haltao _ 

Jjm 5.980 Danlell*C. 

1,400 UMErtOttm . 

-055 1,160 Femjzzl Fin 

,799 2.402 FlalPitf- 

,500 4.330 Flat... 

-.260 784 FWb ... 

7,550 6,190 F1naiizAgraM_ 
Am Fondlrab Spa „ 

850 GemlH- 

25375 Generali Asdaw.. 

2,250 GllanHnl__ 

9^70 IFIPrtv- 

.— 4,050 lialcaMe .. 

,749 9,500 ttakemenU 

~ J20 Kataas.. 

980 UofSbMatka .. 
15 11 rgnetl M»M _ 
15306 11325 Mediobanca..^ 

1530 1105 Montedison. 

3.320 2.400 Olivetti.. 

4.800 3J20 Pirelli * Co. 

1.484 1,045 Pirelli Spa- 

i®ffl liTOORAS... 

cSo 4811 RlDascatuOa].- 

J65 3,475 SASIB- 

,565 1014 SIP.... 

,?7®0 5,310SaffaA- 

1770 1.366 Salpem—. 

Sjoa iS[oo5 Sun Paolo- 

“1650 7*170 Slrtl Spa. 

ST 5*50 SMI --- 

290 860 SeUBPD _ 

,410 1*35STET._.. 

I.MO UJ20 Toro Asa kar_ 

ItiiO 16000 Tori Franco. 

NUEO 5J50 Uolcwi.. 


HETHE8LANBS 


im 

High Low July 31 


Price 

Fb. 


47JO-42.104114* Ml_45 JO 

37 30 ACFIMItalkCI_30J0 ’ 

65.20 59JO AEGON-6130 

89 JO 76.40 Ahold..79.90 

16620 12630AKZD__ 143 JO 

56.60 51 AMEVOqrRKe „53.90 


HKTHENLAHP* tcuuM m ran _ 

1392 P»*« . 

High Law JalyJl Fi*. 

49 42.90 MrlnlWfeB^. 44.70 
68J0 54J0lraMWB|fc— 56JO 
53JO 4140B*wntfQM—,43Jg 

99 JO 86 CSS Bap Rea— ?3^ 

26.90 17.90 OAF..- 19. W 

117 go DSM — ... 1*** 

15030 128 OordtschePetr. 136 JO 
U9J0 98.90 QrahrDepta ~ 106-90 
37 £690 FMher DraM—ajO 

11538 94 Gamma.__1S%|0 

4030 L 40 BxBoc Betas — JflJO 
17530 125-50 Hdrahor — 16B.40 
21850 189J0 HoHnd Betan ... 2B1J0 
60.40 41.70 bramebetas _. 43.70 
78 57.40 Hrater Dnaglus 

77 JO 54.70 IHC Cal land 7640 

15* JO 46 btbUMSwtas—*610 

69 JO 53.10 Inti M peTta — 60 

42.10 31 KLM_31.80 

58 JO 40.40 XNR_...... 41.90 

5U0 38.40 MiMMD*i _ 3690 

10 JO a. 40 Kampen __*40 

6610 43 NedUcmf «JO 
11650 88JO MptaHle* CM-. 99 
175.50 maoitwWMIhM-134.50 

50 62.40 OceVGHrt._64 

39J0 23J0 Plrillm..24 

53JO 39JO PdyGrara-£J0 

tat-ia 89 aa Robeoo_90 JO 

37JO 42.80 Rodamco-42.90 

18050 8800 RoHnco —.89 .20 

7430 69JO Refento..74.20 

2690 20 MMIIkueME-20.70 

18250 138J0 Royal Ootcfa_1*7^20 

*8.40 39 SWrfcNV-3930 

KTJfl 17640 (M*r Ik* M— Ul-90 

9U0 71.80 VNU-7650 

4620 342DMlM%tl — 36-50 
mjaao wenmDqM-9030 
7830 61J0 Vitmb Betas — 73.60 

NORWAY 

1992 Price 

High Lew Je% 31 Kroner 

74 53 AkerAF*c-60 

145 65 BergeunA.— 69 
20 8 DmraaBkRm —11 

12650 95 tom Ifld_115 

118 SB Emm Free_75 

187 143 BebtalMA**— 172J0 
230 156 Kramer Free... 158 
90 56 Leif Hoegh_62 

8 2 Honk Data A_2 JO 

179 134 Nonk Hydra.147 

130 91JO HakeSuikFn _ 95 
1B2J0 lMJOfkklartee «— 148 
102 69 SapniAFne _73 

100 67 Sega Ptt 8 Ret— 69 
167 1_2S SkaugnUMl_. 1_23 

136 92 StorilB_97 

68 26 UKSWraurinee. 28 

160 1 JO Hal tor_66 

97 JO SLSOVvd..52 

SP AM 

1992 __ Price 

High Law Ja% 31 Pin. 

6810 3,420 Alta fCwp FW... 3.750 
1.609 315 Angoras** .— 822 „ 

2.425 996 As land... 1.065 

3.020 2.210 Bran BnanriR. 2350 
*.050 3,000 BKabMIBp - 3,025 
3350 3300 Banco Exterior.- 3310 
UJW 9,020 Banco Papular . 9,450 
5,000 3J50 BaaoSaatwidr- 3385 

3385 2.080 Benoto_2315 

,410 2310 CEPSA_2355 

950 2,960 Carbneos Metal _ 3.295 

> MO 5,200 Cnbitrtas_5,200 

225 l)ll5 Dragados_1,125 

295 £2H EbraAgricala . 1,400 
800 2,045 EMctraVIcego., 2,240 

ora ^o mSSri S^rTt^WI 

36 671 Ifardrott_720 

200 3.790 KOlg*_4,000 

,050 3,500 Mapfre_4,060 

870 2,750 Mctrawcesa ....3.160 
ijWO 7.OS0 Portland VaM 

а , Jp£B=L_ 

621 485 SevlllanaEkc ..498 

б, 900 4300 Tabnten A 4J50d 
-9% TeMMca L0Z54 

700 Tudor...701 

637 500 UnkM Fenon 
4,980 2.260 Brice rel Ms — 

I.MMO Urallta.— 

2.0S0 450 UlMlSr2_ 

2360 1.170 VanebermoM.. 

1335 1,345 Vta#*a_ 

SWEDEN 
1992 

High Law, JagsSl 
325 275 ASA B Free— 

398 280 Area A Free— 

398 Z77 Aren 8 Free. 

620 520 Attn A Free.... 

602 502 Astra B Free — 

334 235 AUwCnucoB.., 

289 208 EWtsMTSb— 

149 103 EMcuceBFta—. 

164 115 Eaelt* B Free __ 

280 240 Gambia B Free.. 

194 135 IncaiheBFfee-., 

150 105 ImestarB Fret- 

Z73 188 ftMhwBfta--21 


SWCDCN tr a uMra w O 


2992 

High Lew J«ty31 


Prise 

Krener 


2L50 730 NobelFree~— 
220 151 PiaconD* B Free- 
134 100 SKFAFre* — 

123 95 SKF B Frae.~.. 
GO 345 SHMMBRm — 
177 88 Skandla Free 

52 2SJ0SMnEnsidMiC n . 
330 240 5tnra KoppB - 

53 84 SCAB Free ...- 

95 47 SitauBrnGJ fi«- 

126 89.79 MhfrnB Ate — 
455 315 Volvo B Free _ 


1992 
HM Lew 4a»31 


Price 

Fn. 


8930 27 AdtatPHCtxl-. 

476 177 AdlnInUlBrJ ... 

536 4io Alnfere-UzBr- 
517 385 AtaduKazReg 
17 1316 BrtotxCPtS Cal - 
» 3300 a ev B amfaO- 

HP-SB ffiSfef-ffi 

EktraSbffi - 2^0 
1315 

1,013 


430 

1350 

2§0 

91 

913 

380 

540 

220 

775 

9370 

9320 


746 590K 

2.650 23601HMMI 

2275 1300 EMa <NnT. J 

1.741 1,490 EMatPtgOri.. 
1.210 03 FbCsr&m. 
242 15fl FbemrtPHCW ■ 

f^apsasScBr 

571 430 HorisHtfcffe9i| 
L478 1,250 JeiaollBiT.. 
yoa 240 JrimolUPiaCB) 


96 


■M76 LmfclEMerRg J 
0.70 850 LredUfiiriM 
366 280 Leu How(Bn- 
780 335 UMUWPnQi — 
316 190 IMknaCfiM)- 

H 8^0 KraletBri..._ 

lafMffito 

1,020 Friges* fW«tf 
■MHPhmVbtcBlBi) 
PVP Plrein (Br) .... 

^ ^LOftidleCBrr^.r 

3,440 2.390 Roche (Gwmsri 
U5O 680 SMHISeg) .... 
3.050 2,480 Sandn zlflrl -. 

■■XJ 



LaosdiSdta 


850 700 

*4 2« 
294 230 
285 227 

m 



SOUTH AFRICA 


1992 
High Lew JatySl 


Price 


1130 & ' ABSA_8.75 

10 JO 7 33 AEO- 7J5 - 

125 95 Allied Tech_120 

130 92 Anglo Am Coal ...92 
132 UO AnSoAmCarp... U6J5 
251 185 Anglo Am Gold -.205 
92 71J0 Aoglowal N.7430 

60 JO 49 Barlow Rand „ 52-25 

3430 22.50 Buffed_— 23vd 

3030 2135 CNA Gallo-ZL25 

9625 75J5 DtBmi/Dutrauy _ 78 
735 5 EMkrral Gold. 3.60 

44.75 3b Driefantetfl 4030 

7 4.10 East Saod GoU _4.10 

27.75 13.73 EtendvwdGoM . 1830 

45 38J0 Engen_4130 

6730 5230 Flat Hat Bank ...5625 
34 JO 26.25 FieMtaM _ 32 __ 

13 lOJQGencor_11.70 

88 63 GnMFWdlSA — 69 

1630 1L40 Karlebeeit..—. 12.75 
14.70 1030 HMweld Stall -11.25 
2.07 112 tSCOR-..114 

46 28.75 KInram6ald — 32 
3625 24.75 Kloof Gold..— 27.50 
320 175 Libation Gold ...230 
47.90 3625 Liberty Ufa SA „ 4530 

38 30.73 MaihoM.„31 

19 13.60 NedcxK _1630 

10 725 OK Bunn .— 7 JO 

82 60 Paiabora Mug.. 82 

4530 33 Premier Gp —4150d 
2935 23 JO Rembrandt Crp 25.75 

20.75 16JO ReataRhCUtri _ 1830 

8625 5830 Rust Plat.-76 

101 *1 Srhmbe&lfeMle_94 

1150 *25 SageHMr_1025 

135 110 5mftU I0G> Ltd-.115 

61 5025 SA Brewers55 

37 JO 27- SA Man Amour .-<34 
48 38 Tiger Oats -.-4130 

25 Lb Tenant taJetl_ 17 JOri 

236 171 VaalReefi_177 

135 72 Western Oeap 7630 


JAPAN 


AUSTRALIA (cmUmraO 


1992 

High Low Jnly33 


Price 

Van 


1340 1.LOO AJInom_ 

650 425 NrauoBoleW. 


. namoto 

... 425 . -I 

1400 900 AIINImmAiraas 
1300 860 Alps Electric.. 
1210 906 AnudaCo.—. 
2,190 L220AmanoCora ... 
1030 560 MoCMncMI. 

1.260 790 AnrttSU. 

767 379 AoU Cap . 

5,890 4240MMNbld - 
1330 952 Asaill Breweries 
730 545 Asad Chemical. 
1210 887 AUDI Glass.... 
543 310 Auhl Optical . 

535 370 Asks Corp. 

821 518 Atsugl Nylon .. 
1370 806 Banyii Pharm . 
1220 1040 Bridgestone -. 
545 339 Brother Ind.... 

660 355 Cttofa. 

4320 1,900 CSX. 

1390 938 Calais Food .... 

509 340 Calsante. 

1470 1ZI0 Canon. 

2.950 1850 Canon Sales .... 
1330 981 Cask Com putrr 
525 240 Central Finance 
570 341 Central Glass. 
1140 62S Chiba Bank 
2.100 1.200 ouyoda Cora.. 
904 450 OferilFht&H- 
3.420 2200 Chubu El Pwr . 
960 Oiugal Pharm 
Dd*MI 


.1.130 

.4^0 

.972 

.990 

.950 

:& 10 

830 

397 

.4.200 

1000 

566 

890 

360 

.410 

540 

830 

4taQ° 

379 

S 

1.000 

246 

358 

...840 


L770 


■ □Pure-. 


907 M?" Otiara Watch. 

665 501 Dakel Chemical . 

543 380 DaMoSuei. 

11*0 780 Daw Inc. 

2.160 1660 Oaffeta. 

2490 1.050 Da kHbmvBk _ 
1850 1280 Dal IcM Pharm .. 
1410 fn Dalkln Inch. 

1.450 515 Dalkyolne. 

765 465 Dabiwralnc-... 

564 393 Dal Nippon bik... 

2.066 1020 saUbpahanuc _ 

1.540 1.270 IMH%pmMat- 
541 305 DriHypouTeryo*- 

3.100 1.700 DaldrawaPaper.. 

920 600 UTckjoFUl_ 

1.300 710 Oalwa Bank. 

2.060 1390 Datum House.... 
1220 700 DalwaSec. 

3,770 2.250 Denny's Japan . 

799 440 DaDFIre&Mw_ 

637 485 DouaMwagCa... 

1660 1030 Ebara Corp_ 

1.563 1.240 Elsal. 

1.382 1191 Ezakl Glku. 

4.830 3,260 Faroe. 

848 449 FutoOuetncUm — 

Z.5TO 1070 Full Bank. 

760 495 Full Electric .. 

3.oai 2.510 Fuji Film - 

935 500 Foe flrri Hebe_ 

403 264 Fuji Heavy lad ... 

779 385 Fuji Spinning ... 
804 481 FuJIkura.. 

1.540 880 Fujhawa PtuiM . 
2.170 1.480 FuJItaKanko ... 

850 564 Fujitsu . 

612 375 Furukawa Elect.. 

910 630 Cakktn. 

1300 832 GenSekiyii- 

2.610 686 GodoShuseJ ..... 

1250 770 GremCraw__ 

719 380 Gnu-a Omdea»_ 

763 539 Graze. 

755 554 Hrakyu Corp _.. 
560 400 Handili Q Rhry .... 

800 501 Haseke. 

1.650 980 Hattari Seiko... 
664 366 Hazaral-Guml.. 

955 578 HefeaRealEst - 
«6 460 Hlno Motors .... 
3.950 2.810 Hlrose Electric . 
935 HboOtaa IBmU- 

946 718 Hhachl . 

842 552 Hitachi Cable... 
1.460 950 Hitachi Credit.. 

1.100 800 Hitachi Ktskl .... 
1700 1.170 Hitachi Hand.. 
1M0 671 Hitachi Metals. 
745 446 HlUdU Salts ... 
702 467 Hitachi Zasen ... 
2.720 1JOO HcttaccEtaFw .. 
839 450 KekUdBlatudi- 
2.9*0 1.980 HatmlbiQ Pur — 
1.680 1200 Honda Motor ... 

760 387 Honshu Paper. 

2.450 1.910 House Food tad.. 

2.180 1.430 Hoya Carp. 

599 38S IHI . 

800 451 Item Chemical . 

i.®a 710 OetudTsaM*l. 

1.120 805 iriaxT. 

3.280 1.250 UmBadJam- 

4W 274 heUACo. 

3.020 1.470 detail. 

466 279 tshiharaSaagro 
380 230 Isuzu Maun .... 
1.100 749 HahamFoods... 

404 280 Itoman&Co.... 

4.M0 3.600 ltoYofcado. 

630 320 IwatuEfec. 

2.140 1.170 Irumlya. 

921. 580 JEOL. 

3.250 1.630 JGC Corp. 

543 245 JaeneSerajHah.. 

IKO 660 JAL . 

832 370 Jcataft&lta — 
2.436 1300 Japan Radio _.. 


2,460 

1190 


510 

396 

840 

iS 

560 

470 

417 

1,120 

1340 

333 

1.710 

659 

740 

606 

1070 

1330 

1270 

359 

466 

500 

886 

iS" 

400 

733 

864 

713 

921 

419 

588 

600 

416 

530 

1.080 

393 

648 

600 

723 

570 

1,100 

810 

449 

486 

2.100 

4&5 

2.250 

1290 

404 

2.010 

1560 

422 

4S2 

737 

830 

1780 

311 

1.560 

310 

263 

870 

306 

1.300 

588 

1,940 

25s 

670 

484 

1330 


1992 

High Low Jufy 31 


Prim 

Yin 


600 370 JjpmSMWrts 
ijao 785 J*a Swap Bat- 

601 410 JipmaoMbw- 
2.030 810 Japan Wool... 

648 420 Ju|o Paper. 

1760 1200Juseo. 

1120 810 

1480 745 

1J80 975 JCaken Pharai ... 

2,607 1,780 KandenkD -. 

367 382 Kanebo—. 

660 464 Kaneka- 

725 409 XanemauaCarp. 
3,050 2,150 HmHlQftraer - 
609 401 Kannl Paint.... 

1160 980 Kao Corp- 

580 365 ImariHimnW _ 
571 305 Kawasaki Rhre.. 
375 235 Kawasaki Steel- 
690 514 KdtaEhcCmra 
846 500 UoMoOlbr. 



1200 723 Kftkornmi 

2J63 1.840 Ktadoi.—. 

860 651 ntmaMre — 
1390 1090 Kirin Brewer.... 
425 274 Kobe Steel...._ 

2.500 540 Koltn Monf. 

3.100 1.490 KotaflalGkctric 
2.930 2,000 Kokoyo 
790 M2 EComaUo 
805 490 Koulca 
828 500 KoyoSeOcnCe ... 
681 440 KuboU Cora .... 
" 450 Krangaf-Ginnl 

836 372 Konbolnd 

i.270 935 Kurarrar- 

615 350 KariaOmilcal- 

2.4*5 1660 KuriU Water... 

’^0 790 KyowaHakko... 
1160 570 mmaSiRara B1- 
3,150 I960 Kyiria □ Power _ 

703 480 UanCorp- 

1,400 720 LDqTnMt — 
1610 790 Maeda Corp 
870 511 MakdnMIlUag- 
130 1,730 MakHaCorp .... 

58 335 Marubeni_ 

US 820 Manrdal Food .. 
1,890 see Marul-- 

1610 L270 Maruichi Steel . 

1.580 1,210 (TibhaEi 1nd_. 
1.330 9^0 iriHtnElWk ... 
2J30 1.220 M'riirtB Koto.- 
920 560 M'sMu Refrig . 
540 401 HariaNricrCap.. 
1060 665 Mein MUk .— 

919 560 IMP SeJka. 

1150 596 Mercian Core... 

-170 IDuMCBcaCH) — 

Hlnebea- 

65 301 MtaoltaCamwe. 
,650 830 MbawaHomei - 

,680 1280 ITblshl Bk. 

,330 830 M'blttd Core—- 
97 441 M'MsMEJcc .... 
..440 716 M'bbhl Estate . 
555 374 nUIGaiQiea- 

" MS:: 


425 
817 

426 
860 
440 
1310 
810 
773 
1110 

jr 

485 

2JOO 

420 

& 10 

345 

270 

570 

535 

900 

:*r 


631 

575 

465 

465 

465 

379 

948 

410 


530 

410 

951 

819 

649 

ZjOO 

499 

740 

ig 
iff 0 

884 

1.020 


■fall IM 


»• 

1 

6fi5 



iUae 


M-MsU Oil 
M'btriu Paper - 

_ ITlitaH Pernem _ 

569 350 M’bbM Plastks 
444 300 ITblshl Rayon. 

1.050 56/9 M'MshiSUtd .. 

1800 710 M-bbMTr&Bk 
1.520 860 mttlVTIumrae- 
800 399 HdsebaUBriibg- 
790 495 Mitsui Co 
601 368 UnsoiGiaSUp- 
1J40 762 Mitsui Fudosan . 

L060 560 Mitsui Marine. 

472 315 WtalliMBSa 
HO 331 HHtSriW 
743 511 Mltsel Pvtcbem _ 
938 49B MltreiSoko — 
446 319 Mltsel Toatsa - 
1590 585 MrtSUlTr&Bk.. 
1240 651 MltSufcKhl ...._ 
1.260 690 Mitsumi OK ... 
750 390 Mb# tan Wvrts- 
1340 060 MtareSporilo!-. 
4360 1990 MocfaMa Piano - 
915 5* MortuoaMUk... 
2.700 1.720 MortSelld 
2,400 L870Mwata 

1250 756 corp. 

“ 170 908 NGKtasvjmarc. 

90 660 KG*.' 

-36 310 NHK 
349 238 HKK -.. 

685 470 NOJCCore. 

623 480 NSK.. 

630 400 IHTtaflrabg. 
660 352 NacMFoJBtml 


JBS= 


Hataf Fa l te s 


978 525 ....... 

750 500 Hama (trihmd _ 
1790 1410 HaUrari House- 

1.600 1.090 Nkhn. 

785 540 Htdrirej- 

950 958 Nihon Cemtrt . 

570 385 NtoonHosan.. 

950 545 NtafeMlbg 

746 470 Niigata Eng.... 

910 510 HBdMSec-. 

909 510 Nikon Corp. 


350 

861 

455 

810 

a 

403 

920 

a 

a 

795 

9« 

a 

380 

336 

941 

507 

335 

649 

805 

40g 

873 

a 

760 

925 

700 

470 

245 

9?5 


415 

iff 0 

1460 

iff" 

J® 


8,600 NIL_ 

9®» 4.950 NhMMBi*_ 
626 350 Nippon Ocnto 
1530 1210 Nippon Denso 

829 505 Nippon Fire 
JJWO IffiONGpraHcdo^ 

& m 

1930 l^SOMpgmlimlPmk 
555 So Nippon Mining 
969 592 Nippon Oil.... 
803 500 Nippon Paint 

1670 1120 Nippon Road. 

599 367 Nippon Sam 
1450 831 Nippon Sbmyo 
609 402 UppoeamlGlai 
1150 487 Nippon SMnpM 
IJOT 951 NlM*SbliyalB 
B70 415 NMponSode. 
773 459 HtaMSbUea 
258 Nippon Sue! 
420 Nippon So ban 




718 517 Nippon 2C« .. 

1310 882 PlwCrtiiOrelr — 901 
602 361 Nissan Diesel ...385 
694 532 Nissan Motor ...580 
1500 1030 Nisei Saogyo... 1050 
1561 880 Ntahln Flora ... 950 

1090 830 NtashlnOn_957 

- 320 801 Ntshinbo Ind ... 943 

30 369 Nlssholwai_390 

1520 692 Jtteln Electric.. 705 

2.640 2,000 Ntesm Food .2.100 

801 SX Hindoo-546 

554 330 NHto Bosekl — 360 

1520 1,120 NlttoOnlra_1150 

1690 1100 Nomura-1310 

1350 705 Horilake_7& 

971 600 OM)iBKMctay_ 650 
873 491 OMroasbHSnni. 512 

900 752 OnPaper-781 

606 365 OH Electric_435 

1170 670 Ofauna Core—719 
1420 626 Otannm-Gumi 645 

1460 892 Olympus...910 

1700 1100 Orarm Cere —. 1100 
665 395 Cfeoda cement ..«3 

6,710 4,220 Ora Pharm-5J30 

‘,720 1UO (brant Kadtjura —1130 
90 575 Orient Core-..-600 
3XOQ 1,71 0 Orix Corp 1790 

639 390 Osaka Gas_429 

1110 675 Penu Ocean — 691 
4,120 3,030 P Footer Elec— 3.160 
660 400 W*aW*tP*t_ 530 

630 431 Rraown-470 

650 402 RteoH-538 

1,490 1100 Royal CO-L240 

too yea. Ryow —— 400 
1J30 809 Sakura Batik __ 978 

674 450 Sanden-525 

2,680 2.100 Saity, -2 JOO 

2.000 950 Sinrio_-_1060 

1300 1040 SanwaBmdi..-. 1-280 
1.250 920 Sum Shutter ..925 
538 383 Sanyo Electric .. 395 
606 401 SaqroKdoBftn.407 
1250 810 Sapporo Brews .868 

6.390 5,460 Sccom-5.670 

iLlSl 8^40 Sega Eat ..u.850 

3J03 1600 Sdbo Railway 
1990 i^WSehieTi-- 

M91 990 

1.Z70 661 sraraouwai 
1460 IKOSekbulHoue 

576 3to setmcore_: 

7J17 6,440 Seveo-erm ... I 

1440 S74 Stara-1 

3.150 2.000 SHtafaEktt Per _1 
1320 812 SMmini Carp ...l 

1680 1260 SMO-EK8 Own _ 

1010 &5 Shkraogl -- 

1609 1,320 shigira-: 

imobSs j 

800 437 
720 418 

421 260 Shorn Denta ... 

688 421 Skora Dec wear _ 

632 399 SwwaSarare.. 

1830 999 SkMaadlSii-- 

b= 

610 370 

1&&' 0 

500 360 

1060 721 SamHaooCore. 

1150 858 SMnltMM Elect. 

703 365 Sontlomo Heoiy _ 

530 . 340 SrahraoljmtN- 

_ _ _un: 

1090 641 ktikartaausi_ 

1050 555 Srariuratab. 

7 ^ 5 ° 496 aasS: 

819 580 SatHU Motor — 

4,730 3j560 TDK Corp_ 

900 MO TalsH Corp_ 


-.375 
_375 

(Marine-1040 
ansa Sods.. 385 
XBanU -1,150 
..Ifr osting. 1090 

1679 351 tSSSSIS:::::^ 


915 



_ Toshiba Elea— 614 

S SS£ 

0 680 Tosboku.— 705 

...j 357 Tosoh Carp _ 363 

11800 1460TMO '_1570 

[832 449 Toyo Construct. 460 
Mffl llfiOkeaWAnreUre _ 1300 

& *0 Toyo ink.—.472 

.90 575 TayaKanetm -690 

4,120 2,763 Toyo Srikan_2.960 

1M0 1260 Tmrota Motor -1420 
778 375 ToyoTtaWMr-.Se 
1690 795 Tmoltt * Ota — 795 
829 480 BXtata*lta._520 

773 415 Ttagenil_435 

509 322 U BE tats_390 

509 321 UnlUka..345 

1390 721 Victor UVQ .... 745 

960 731 Waooul..731 

Yamaha Carp -849 
Yamaha Motor._ 720 

mifSSES 0 

1620 IMO Yamato Kogyo . 1440 
1270 935 YamsblteMrt.Wl . 
UO 1660 YmKHd Baktag-1.800 

17 501 YasnO* Fire_6&4 

1670 720 YamftTtf&Bn _ 835 
Sbl 388 YtaukmaBec ,400-. 
1,100 653 YotngawaEIre— 663 
1Z70 666 YotashnalBmU-872 

1490 901 Yoratari Lrem... 929 . 
1320 746 YMBtaedPIre m - 771 
KB0 560 Ysma Bhttay Oo — 562 
709 457 ZexeJCorp-484 


wm 


770 


AUSTRALIA 


1992 
High Lew My 33 


SSSS 1 "^ 


iff 0 

1080 


135 0.96 AWA.-_ 

5.40 3.90 Abafayle_ 

8.08 6-32 Amcor_ 

3J7 285 Ampotoc_ 

7.65 685 Arnotts 

170 1.22 AsbtM_ 

4.80 3.48 AHZBank_ 

S a ssfe 1 ®:: 

14.M 13.04 BHP__ 

2.90 2-28 BTRNytex_ 

380 2.96 Bora! 


0.65 0J8 BoWTUleOww. 
19.40 1582 BresnMes Inds 
0.47 0J8 Bridge Oil 
0.80 082 Brferiey ten .... 
3.70 3.08 BmntPMIp 

501 4.37 CSR . 

14.94 12- 


stayyK ym"- 


944 442 


iff 0 

flSIBEir 


b^Sff°T2gR55S 


2.25 Catlv* Amt. 

640 080 CfalltareCap_ 

10 60 9JO Cori AIM tad -. 
*90 6J0 CnM) Mats — 

12.96 10.94 Coles Myer_ 

4J0 385 Comako_ 

ComnrtaAmt.. 

150 0.92 brata— 
0.65 043 Donation Mug 
4J9 3JO Email 
130 109 Energy Rh_ 

0-70 0J6 FAlfiumincei- 

2.70 244 FtadwrOdtagi 
241 1.73 FoRmWfwag 
249 241 GuPrapltt?.. 
.2.78 2-39 GIOAwtralla.. 
166 136 GoadamFIsMv- 

2.98 2J5 HanifeU)_ 

163 136 HtaMndsGobT.- 

6.12 539 lOAost__ 

107 041 Jenotags_ 

163 124 MSSoMd-, 
1*40 15 Lend Lease...... 

3.03 223 MIM_ 

*90 681 MareeNkkJess .. 
zw 2-03 Meal Manat _ 
035 0.07 Uleproc—— 


130 

4.90 

7.97 

387 

7J0 

164 

3.73- 

Z87 

175 

13.62 

284 

2.99 

0J8 

16.46 

0.43 

0.72 

3.65 

443 

1340 

235 

085 

13 

1126 

4.05 

730 

0.99 

0.*3 

3.70 

143 

0J8 

248 
187 
229M 

249 
157 

148 

580 . 

048 

163 

1630 

193 

738 

2_20 

040 


1 1992 

Price 

I 1992 

Prltt. 

1 1992 

Prica 


Yen 

1 Hitt Low JMy 31 

Yet 


AtatS 


0.95 082 Hemal MMsi — 0.66 
Z340 1440 Heim Core_23-08 

130 0.97 NmedyPmMOa .110 

287 212 North BH Plko ... Z17 
3.82 4.82 Pacific Dwlop . 4M 
1 0.79 PgaconUnenUl. 0.93 

160 115 PasmhKO-145 

336 2.73 PkmnirlMl —Z92 
340 Z43 Placer Pacific ..277 
130 104 OCT Resources .. 1.09 
5J0 486 Renton Gold..- 532 
14 620 Rotiraao Ant. 6.62 

332 281 SA Brewing—3.09 

3 2J6 Santas..264 

644 328 Smith QM) 528 
5 33* SoasofGwalli _ 5 

294 236 Stockland Ttt... 292 

240 135 TNT—.-149 

185 142 Tehran tap HZ-163 

084 0.64 Tyre taw_0.70 

6.10 480 Wesfarmers .— 3.90 
540 4.47 Wcttwn MMng_ 4.94 
4.72 4 WestfleU Hdg _ 436 
246 242 Westfield Tnm-242 
4J0 3.08 Westpac.— 323 

4 3J7 woodddePet... 389 


HONG HOJK 


1992 
Wgh Lew Jnty31 


Price 

HJCS 


635 4J8 Amoy Prop* 
4025 19JO Sack East Asia. 
14 985 Cathay Pacific 

37 JO 28JQ China Motor.. 
1820 1480 Crass Hartnor 
13.90 9.65 tMyFmiMl. 

4 3.23. Euergn_ 

3.40 248 Guoco_ 

55 34 HSBC 

13 " 

5* JO 
845 

430 242 Hi 


20-10 1320 H 

1630 1120 UC* 

720 4.70 

2*JO 16.90 HK Aircraft _ 

19.90 13.70 HK Electric — 

M.90 9.15 HK hod _ 

1160 6.65 (XkabAIrA- 

10.60 7.75 HICTWrcom_ 

5.90 3.15 HapeaeUHIdgi « 

20.60 14.40 HuttklSM Wpa 

1480 883 HysanDev L— 
*90 4.90 JretaeWlWr_ 
66 3830 Janitae Matt 

2B2D 18.40 Jwdtae 
1080 7.65 Kovloc 

5>a n«rar 

19.70 10.90 KaiWflril Dm 

2020 1230 

36.73 2280 

720 3.75 _ 

2.77 l.«5 SW1 Elec 
980 720 StamOariar-.... 
435 199 SnltaHlUb — 
38 23 SWIIePicfficA-. 

640 385 SutreP*dHcB — 
1030 620 Trie Broadcast 
i*6o mowiranjEisains., 
1190 6.65 Wing Oo CU 

M 9« winsprlmt — 
*95 935 World UU_ 


. 5.90 
-38.75 
-1240 
..24.40 
-3150 • 

-17 JO 
.11 JO 
-3.52 
.3.08 
.53 
.1030 
-5330 
.725 
.3.77 
.1730 
.13.70 
.5.70 
2110 
18.20 
1440 


■E&i 


880 

w° 

a 

31 

I 


MALAYSIA 


1992 Plica 

High Law Jtiy31 MYB 

344 246 Bonstead_268 

4.72 324 HaraLraraDe81_428 
8.90 635 HSnaEtakhm_8.75 
295 235 UfatayaoItalud _ 260 
135 0.97 MuftJ Prapose.. 146 
158 .131 Public Bark ..... 132 
466 33* Shoe Darter.— 388 


1992 

Hi* Law 


Jtiy 31 


Price 

SS 


298 244 

1240 U 
1140*70 

urn. 

li 

S3SS 


Cold Storage __ 234 

D8S_— 1130 

Fmrihn- 1030 

Gentfeg _820 

Haw Par-232 


wbS=I&' 

OUB__488 


S*pareAlr fV»i — 1760 
Sh rap y Prea-a.40 

Strata Trafing — 322 
Tat Lee Bank 344 
UOB--630 


Price time NnMtf ly Motors. 


NOTES - Prices on thta page an 
quoted re the tadMdnaTcxcftu 

£BJS3J5g&g& 


Ex dividend, xc Ex scrip bare xr 
riguvn Ex alt. 


l 
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21 MoortWds LoadonECaP 2HT 071-3740916 OKCm-thAcc 
UKCagltal Jul 31.. 0(269 S 2693 Z74.4 3 01 4J7W UKhuracAcc 
DKIk7mm 31 -.0l2B6J 286 3 291.4 3JO nm Do Inc cm 
UK Hurtle Jul It.-0(191 5 19)3 194 7 5 46WJ4 
UlSnCaSaJXJ1..01I37 6 157 6 lb46 3 32«M KiHlanH U 


si -*591 2 M k is 5HS PerpetMl Unit Tit ttogml OfiOMF 

5 3958 40*3 tiuEisS® 48 Hare Street HeXeyp. TVaSo V 

IIJJ 24 JJ 16 4? nE itlS-W toww Gxth ..5VP19.59 31939 3AU91 
> .. 

=|396 7 3i; 4 402 5|453|4M0 S™g2~ $ 

FoowgCa 5VBD893 110*5 LUJ 
_ Cast Mu.. ..5 V 114 33 11635 129.44 
Eempeae Gold ,3V 81 66 B1 66 B7J4 
UKGnmHI ....SV 5438 5536 59.11 
Hlg* taume .. 5 V 97 86 5838X62.66 
unit ■» msn 6.n >»<»ar JaauewSu*... SV 11064 11064 U7 99 
303) PEP Get* & la.6.. 5V 67.77 6818 72.93 
4BTO AtUeSerilrHku SV 53 93 53.93 5738 

--- SV 6431 6*31 6900 

5V *7.76 47.76 5008 
SV 4164 4201 4S.79I2.6S 
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Laurence am unit inoi niwm luuuir u M ■.- irlKi: 7 = 7=.74 

1 mite Hart Yam. SEJ 071-4075966 Merlin Jupiter Unit Tst Mgn Lid ID90S)F JK2L,-- sSUaS iihmuj 

6wre4B.gxhNrSkr43.32 44 14X 46 96ls6il4™ 197K«W»lrtS9e.Lfl S il»SW7lRB 07I-M130M ©ftSSEi" SvK ?.77 M’S ^2 


AlWttcJnCap 5 109 6 1096 1166 
uraiw 5 78 -15 82 02X8 

ifewrun 6 Greeral 5 103 7 104 6 1112 
Uk-Grovrth. 5 31 48 3244XJ4 51 

InMniliuial 5 IS 5S 45 55X48 46 

EnMaW 5 55 06 5606 59 63 

Einwm 5 b' '8 67 7E 72 11 

FarEnun 5 1MJ 1634 1739 


Stau'Gnxur.rl^ 7 53 7U» 

Jama Smaller ...5b 1077 ifif? U43l 


5nXX9iixU0...5b 
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Saaawes........Ab 219-9 219.9 Z33.9HJK| 

ScutXeMi_5b UU -0 ULO 1923(7.70 

Select Inti.. Sb 9039 9039 96JJB.81 

SmaUerOMl*... 5b U0.0 186 9 19B.Bh.14l 

SEMI*...-Sb 256.6 250 6 275 IQ27 

5reXXauxin*...5b 85.76 85 76 9123p33 

UKEoXW -5b W4 UE4X1940US 
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UKS**Q>GM)i.5b 3634 3831 4L07El44| 
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Phillips & Drew Unit Btanageis Ltd n4M!F _ __ ,, ?T^tr 

Metropolitan Unit Trust Mngn Ltd I1000)F uee^^g'!; {^°ewia D v,% 


3Dartei Line, Porlert Bar EMblAJ 070745184 OurtUnsui] juTjl. ChiVS i'll na 117 72 

Enr^nmiP Plus 6 72 60 7.107 77 73(181 |4M*2 - 

IruaCIOUlSUZIItr 6 40 55 40 90 4J 51W 79 [47364 


6 5* J3 55 31 58 84 0 27 
6 56 31 57 ISXeO AO 330 
5 V 47 1 7 6 7 72 72 04/54 
5 V 55 W 55 64 5*> 140 54 


Schrader Unit Trash Ltd Q400W 
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Jag8tacSuu!rt31 0 47 60 47 60 48 37 0 00 VTlai S w “j T S 7,a ^'^62 49 hi oh *£? e ? 7- * 2 
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Legal & General (U.T. Mgn) Ltd (120DIF 
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(AccumUniu. 

CatlLU 

(Accum Units) 


Deaitog 0277 M0395 EumBean Dram 
342J0 364.10 3 83 <0783 lAccorn Unllvl 
6SL90 672.20 J 83 WSl Eraa High he 
69 07 70 59X 75 10 6 17 *0782 lAmin UnltiJ 
4SJ4 45J4X48 14 J50 i7210 Gill 3 Ft* Inf 
7596 7669XB1 59 185 J078J lAceumUu.iw 
47.75 48JZ 5100I5J4M07 HWHV 101 I 
110 70 11250 119 70 - 10784 lAccum Units) 

47 as 47 89X 50 45 10 L W7B5 tawme 
8336 8369 8856 7 52 40786 raccuiuUMul 
45.29 45 82 48 74 0 94 OTS7 IXJHWiStUT 
43.84 43 04 4659 i, b9 *n *8 tAcoimUiuuJ 

36 78 37 08 39 45 - 3 T 7 P 7 JawnGrowU 

Japan atoox.SI 2137 U =3X22 41 027 4W38 (Acorn Unlui 

natural Rnaeita.. 6 6322 64 J6 6847 i 62 »7*» Mandarin Tn 

98 47 99 36x105.70 1 17 «711 WwraUnltU 


6 6403 6969 7435 
b 6 ? 00 67 00x 71 66 
6 104 4 104 4 U1.7 


J95 eurtounOrann •>] 13)) 133 3 1*2.2 


Pilgrim UaH Tmtt Mngmt Lid (DS3WF AnertcH* 5 V 1719 1744 1B6.0B76 

PilgrimSuWjNraaaleiwflTjw NE16RQ uS55u.Wr.5C OT3 1881 200.6 

AdmlDMjaUae & Dealing: JXBrallao - -.5V 101.7 102 ; i.ff.l ... 

UruiTmaActDontlna* MaugntalLid WcnmUotti)... 5V 113.7 119* 12730-75, 

IVThHe Hart Yam. Undo* SCI lUX 071-407,5966 EimNaa Gxa ...5V 49.M 4932X 52.92fi.Ul 

Amarleu..6155.87 56.75 6037)0.131*N9S Itoanttlttl. ..SV 5030 50.96 S4J5 

4256 4302 45.77BOO|«*OD2 EmtlSxlIrGM.. 5V 46.62 47J8X3053 

1 38*0 3889 *UWE nwem UccxnIWtX_5V 4681 4736 50 73 

32.73 3339 3SJiK—g2= —----— 

05 12 46.43 9939 
4688 4824 5132 


FhrEiMnGMIi ...SV 4131 4236 4507 
Uccnm unttsl.. .. 5V 4107 42.94 4900 
FiredhUXt-..5V 4907 4907 51.72 
(AmreUnlDl—SV 5730 5730 60.61 


Noth Anericai 
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UK bowery .... 
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6 166 7 J 66 7 177 8 
6 55 77 55 77 x 59 6 ft 
6 «3 59 91 59 100 1 
4 51 tfi 51 09 53 85bJ3 
* 130 1 130 1 135 5(833 
6 167 4 167 4 179 68.67 
6 377 1 377 1 403 3fc 67 
b 216 0 216 0 231 015.29 
6 432 J 432 2 462.2 
6 5260 521-0 56 26 
6 56 2 7 56 27 60 18 
6 1829 18=9 '449 
6 193 1 193 l 205 8 
6 6297 6297 6735 
b 6530 6530 6198* 


Premium Lit* IlnH Tit Mngn Ltd tMOOHF 2^2 S w BW 

37 2^&“;. H 5ifa H » h 97 4iiK«S2S 


69.12 69.93X 7439h bOMO>92 MnydPlainAcc 6 61 78 62 26 6659 


5734 5850 62.23B2taMany 
.79.93 8227x87 52 P 12 «X* lAatu Unit* 

- — Nora Ainrrican 

r_L u_ •ummuu UccutaOnto) 


6159.04 59.74 63 55M.12M0M5 Nora* 
Unds U IMt Ttt Mgn Ltd (1M0)F sSSS 
PO Ba 63. Chatham. KeM ME* 4YB 
Dealing 

.40 B240»8 60 3 91 

..-.__.J0 53930 573 80 197, _ „ 

Corxl EncpeGarth .5[»l 76 39.76 41 Bb 1 .77U*797 tahaa 
Do MccumT_5 4L54 4154 43 73 1 77^3710 BrIU* 


Moon Malta UT 0 49 89 49 89 49 89 
12l«79a lAcumUnltX J W* 69 46 69 46, 

Nora American 6 120 2 120.2 1286 1.03 

(Atcum Unto) 6 1511 1511 l6l.bU.03 

i*P SmiliuCm . . 6 89 57 89 57X 95.8013 53 

McomUnlU) 6 107 2 J 072 114.70 5S 

> 834313 Meridian Grand 6 110 9 110* 118 6)182 
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94 
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Extra Inane... 

DolAccum) . 

GonnadGroatA 

DaUaumi. 

learnt. 

DaCAcamt). 

JiBoeGrexdi... 

Da (Asm). . 

Master Tnst . 

DolAccom)-... 
nAniikan&G 

DoIAccmibI_ 

HAnSxOx&B 
Da (Aczm 

FOTtoBHiA... 

Da (Aram)_ 

SntXIQB&he 
Do (Acceai) _ 

(JK Eqalty Girth 
UK Enaltf Inc _. 

UKCriWUi. 

DoUasrei. . 

Worl durian Gurtk 
Oc (Accum). -. 

London & Manchetter Ttt Mgmt IIOOOIH 

Wltstae Path. ErettrEX5 IDS 0*92282673 

American-.6142.75 42.97 46 10| 1 0 

62.01 b231 67 07 
4630 47.99 5149 
3934 39.98X42 90 
2736 2731 2930 
6138 83 39 68 4256) 28 

M & G Securities (0915M 

CWmsIort CUl 1FB 


MnlClan Income 6 84 69 M 69x90.58 U 37 
Idccutn UnltU 6 96=6 4626 1010037 

Mhhaml PenanX Pualn UaH Trad • 

Belli* . .6 70 49 71 32 76.08P.21 

EuraiMnGiMlII 6 622= 62*0 6638 

_ Gilt 8. Flud... 6 68 01 68 01 72.21 

jaeom income. . 6 57 09 58 17 6188(530 

17UMH Japan Grom* . 6=7 09 27 14 28 87 u 00 

Mananed 6 49 78 50 42 3J 64E.40 

Money Marta 6 75 43 75.43 79.45)939 


Hunk American. 6157 55 98 0b bl.77U.55 


412) 41 23X 43310.54 
44.84 44.84 47 650 54 
;so i32»wi«3oimd 
■« 15340 16330 
i57ia 89.18 9488 
I9L02 91.02 96 83 
®p3l«na 149 30 
wo 1*750 157 00 
TO 239 JO 25240 
pO 30* 30 320.60 
■TO 105 70 11230 
pJ56 8336 88.90 
66-20 6630X70*3 
176.47 76.47 8136 
196,90 196 90 2D9 50^H 

B9A0 an to 308 io to sal 


Brill* . 

European Growth 

Cm 4 Fired In . 

4 Income 
'40US Japan Growth 

6 Managed . . 

7 Money Market ... 
* HacLb American. 

9 Midland EcearilH 

Brill* 


income . . . 
JapuGmrU 
Managed .. . 
More) Marin 
North American. 


International 


Income 4. Gwth 
14 Entxean. 
American 


.6 64 13 65(16 6931 b21 

6 38.76 5893 6269020,^. --- 

6 64 95 64 95 68.97 B37I4UA2 ?*«" 
6 5592 56% 6060 ‘ *' 

6 2734 2738 2913 
6 47 59 40 20 iL38 
6 69 82 69 8 = 74 01 
6 54 8 b 55 29 S8.82U.60 
Pmriaa Ihti Tmt* 

6 64 78 65 73 69 93 327 W09 
6 5757 57.73 61 41 1=0 WHO 
6 62 08 6 = 08 65 42 132 46X6 
. 6 36.25 5731 60 97 i 60 U647 
6 27 75 27 80 29 57 LOO « 6 tS 
6 50 44 5110 56 54 2.99 4b6Ed 
6 6724 67 24 71 27 9 3 7 41911 
6 58 64 54.14 62.92lL57Mbff 


Principal Uttt Trust Mngmt Ltd OSOOiF 

16 South Part, Sewrato, Ken TNU1AH m 

PrirelrulTit.5M93J9 9536101.45 

Prolific UnH Tit Mngn Ltd (HOMF 
1 WateDCt Hs«, 23 Wattrooi, E04N BLD 
= Enables: 071-280 3700 Dealta 
AneriODtranc -SV 6L90 62.42X66.41 
» (Accra)unto).-.5V 6431 6436 69DO 
,40975 America*DmAra-SV 87.2* 90.00 9635 

Com & Gilt_SV 9332 9639 1033 

(Accra uxts). . 5V UU2 105 0 1123 
Exuymtauma —5V 51.43 52.19 MM 
(ArantUnKli—.ftb 52.76 53.02 5632 
EraoGth Accra - 5V 4568 4638 4908 
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RdUWerAceKHJ -3h 90 20 91.46 473P.76 
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5b <6.45 4739 WB2M99 
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___ Sb 7533 76.75 81D2B.95 

(Accra UrtU) ..5b 78D3 7931 89.770.951 

Technology_Sb 1739 178 9 19O.4HD0 

(Accum Units)_5b 173.9 178.9 190 4 

UKBheOUO— Sb SODS 5031 53 64 

UcamlMtX.Sb SL 11 51.40 5480 

Prosperity Unit Trust Mnmt Ltd CL200)H 

- “ - ' unde MQ4 Ik 

38.47 38.47X40 93 
6034 6034 64.19 

2431 2431 81.96 

<931 4931 5237 

3SJ9 35.29 3734 

3523 35-23X57.48 
4238 43.98X46.79, 

1930 1983 21-10 
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pacific Goth._3 V 54.91 56.76 59.47 

(AccraUXts).-..5b 5683 57.11 60 

5malterCa-(.5V 1353 U8JM147.^ 

(Accra UelU)_Sb 132.1 1578 1683(1.94 

Total__5b 57.96 5a<8 6237 

(AccraUnfa)_5v 5835 59.07 6300 

UK Erworise .... 5b 142.6 144Jadl5<3 

(Accra UXU) — 5b 162-9 165.2 1768 

UKEqoHy.SV 1568 157JX 167.7 
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Uccren Units) 6.. 5b 7081 72.43 7785, 
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tmtftatlnral FmXs 

CharityV_5 8013 8043X8581 
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rx’,::i ££ 

(Accra Uoitd y.-. 5 20.M 2084 22.17 
GtaU Eexlty *49. 5 <737 4782 5087 

(Accra LxlUl V 5 4879 49.26 52.40 
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(Accra Unit])5 18.26 1633 19.71 
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8»SiSrCtftf.S 6849 6933 73.96 
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(AccnmUlltX?_5 126.7 1288 1378 
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(Accra UiltS)-5 1056 1081 11*9 
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UK Small CD's_5 7535 7738 02.63 

(Accra Units!_5 75 55 77.68 8233 
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UKCoultiI k 5b 1084 1M.4 1170666 
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HI 30 Income 
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=0.18 28.20 29fl0b63,— r , h . . , 
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IKI Band—.5 5323 5323 55.9oS.B5 

SpnClalShsGwU —5|l335 14D7 14.9bP.79 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES MONDAY AUGUST 3 1992 

\ Current Unit Trust prices are available on FT Cityline. Calls charged at Sflp/mlnuta cheap rate 
and 48p)minuta at all other times. To obtain a free Unit Trust Code Booklet ring {071} 925-212B, 
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CURBEWCIES. MONEY AND CAPITAL MARKETS 



FOREIGN EXCHANGES AND MONEY MARKETS 

Focus on Europe 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


-JDK 


/TWO events this -week will 
.help to persuade dealers 
whether the 1 ■ -tensions ' in 
. Europe;* Exchange Rate Mech¬ 
anism are about to grow, writes 
'■James Blitz. ■ "•; 


UK during. task base leafing rate 
18 par test . 
fr«w May .5, 1882 - 


The first is the Bundesbank 

Cou n cil Meeting on Thursday. 

Only a few analysts think the 
German central' bank -could 
raise - the. , all-important 
Lombard rate, this tw The 
German discount rate 1 was 
raised three weeks ago, and the 

Bundesbank will need more 

time to . see wbat Impact this 1 

has had on M3_mdney supply. 

Analysts were also'comforted., 
by co mm e nt s last week froxn- 
Mr Helmut. Schlesinger^ the 
Bundesbank President, that 

the Germans - are ■ concerned 

about the impact that their 

policies are having on other 
European countries. A 
Lombard rate rise would turn " 
the calls lor an EMS 
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; t¥aUgnm#nt‘in the/UE and 
Italy hate a deafening clamour. 

A Ihe: markets ^will also; took 
Carefully at the latest" opinion 
poffon the French referendum 
on tho- Maastrfchttreaty', .to be' 
held on September 20. Intbe. 
last poll, held on July 1, 37‘per 

rant said thatthey wouldyote taken merit tfa nl of InreSm trading. Sri-monUi hmtf dpllar bJ52-6.27p« 12 Mont 

Yes to Maastricht and 28" per luo-moan. 
cent said that they yrouldvote . .. ... 

No.: However, the market is ___ " 

. expecting.". a considerable- 
increase In the anti-Maastricht 
vote time in a_poll which 
should be published oh 
Wednesday in the weekly, 
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-3.4 

ai? 

12020 

99.05 

103.44 

98.74 

109.87 

14212 

124.32 

139.10 

-10.0 

185^6 

193.45 

18441 

185 81 

-13.4 

109 

239.52 

18505 

19307 

184.48 

185.89 

273.04 

22601 

257.17 

-8.3 

SS. 24 

5759 

55.04 

60.77 

■+10.2 

2.32 

69 74 

5008 

56.28 

53.72 

59.68 

89.80 

69.74 

99.81 

+ 3.8 

120.59 

125.70 

120.15 

122-54 

+0 2 

3.67 

15041 

122.39 

127.81 

122.00 

12401 

168.75 

14006 

130.77 

+ 1.7 

92.11 

96.04 

91Jf8 

91.78 

-as 

2.49 

12032 

9206 

97.10 

9267 

9287 

12909 

114.67 

106.95 

+38.8 

188.78 

196.80 

188.12 

242.78 

+ 37.8 

038 

242.74 

187.54 

19506 

188.97 

241.11 

259.55 

17606 

169.57 

— 5.5 

122.45 

127.66 

122.02 

12306 

-as 

426 

15074 

122.64 

128.09 

12208 

124.43 

173.71 

151.78 

15188 

-17.0 

48.32 

50.37 

48.14 

52-30 

-iai. 

3-99 

61.45 

47.48 

49.58 

47.33 

51.38 

80.86 

81.30 

76.13 

-30.2 

73.22 

7654 

7257 

78J4 

-28.8 

1.11 

92.41 

71.40 

7457 

71.19 

74.57 

140.95 

88.70 

13208 

+ 13.7 

188.00 

195.98 

187.33 

234.51 

+ 4.5 

2.68 

241.87 

18088 

195.15 

16029 

233.16 

250.47 

21249 

224.95 

-0.3 

1070J7 

1116.38 

1067.08 

4717.84 

+ao 

1.27 

1385.11 

1070.12 

1117.84 

106605 

4710.58 

1789.77 

130141 

113800 

+ 6.3 

125J27 

13059 

124.83 

123-54 

+3.7 

4.54 

161.18 

12453 

130.06 

124.15 

1220S 

167.29 

147.68 

140.60 

-ao 

35.54 

37.05 

35.41 

4401 

-23 

5.07 

44.81 

34.62 

36.16 

34.52 

4307 

4052 

4201 

47.82 

-S.4 

130.59 

138.15 

130.13 

133.37 

-7.9 

1.89 

171.74 

132.69 

138.58 

13208 

135.67 

192 95 

161.26 

19056 

-4.5 

181.95 

16803 

161.37 

155.85 

-5.0 

2.13 

20854 

161.11 

16027 

160.82 

155.11 

229.63 

19276 

197.40 

-17.4 

158.72 

165.46 

158.15 

17257 

+0.0 

2^8 

204.45 

15705 

164 97 

157.47 

17237 

283 60 

194.89 

24104 

-10.5 

108.05 

112.85 

107.87 

9958 

-1Z8 

508 

139-20 

10704 

11202 

107.21 

9909 

161.72 

136.49 

14904 

+4£ 

146.30 

152.53 

145.79 

150.55 

+ 1J 

2.73 

18757 

144.91 

151 35 

144.43 

149.25 

20008 

173.09 

192.72 

+ 11.7 

86.54 

90^2 

8824 

91.61 

+ 3.7 

2.34 

112.05 

8057 

9042 

88 32 

9100 

11188 

95.99 

94.32 

-1.3 

141.18 

147.18 

140 67 

141.18 

-39 

557 

183.61 

14105 

14014 

141.41 

141.85 

20007 

165.85 

176.12 

+ 1.7 

133.39 

139.06 

132.92 

172.74 

+ 1 7 

2.90 

172.59 

133.34 

139 27 

132.94 

17259 

17274 

160.92 

15094 

-03 

113.75 

118J9 

113.36 

113.99 

-3.0 

4^2 

147.76 

114.16 

11903 

11182 

114.43 

15608 

13901 

138.42 

-4.1 

136.13 

141.91 

135.65 

133.57 

-72 

2-37 

17525 

135.40 

141.41 

134.99 

133.05 

188.52 

169.29 

188.72 

-25.9 

78.41 

81.75 

78.14 

82.81 

-24.6 

1.49 

99^9 

76 71 

80.12 

76.48 

81.13 

141.97 

94.40 

133.88 

-15.3 

92.71 

98.64 

92-37 

95.70 

— 1£LB 

20S 

11089 

91.B6 

95.93 

9107 

94.90 

14501 

11180 

135.88 

+ 15 

13125 

138J4 

13a81 

168.48 

+ 1.4 

2.92 

169.81 

131.19 

137.03 

130.81 

16032 

169.97 

158.70 

155.75 

+ 0.5 

97.13 

10128 

96.81 

9829 

-2.3 

3.47 

126.06 

97.40 

101.74 

97.12 

98.60 

13298 

121.81 

11007 

+ 11^ 

129.57 

135.CS 

12912 

149.79 

+ 11.3 

3.59 

187.12 

129.11 

13407 

12073 

149.16 

17501 

149.00 

147.32 

-14.9 

9425 

98-28 

93.92 

98.14 

-150 

205 

12092 

9142 

9708 

93.14 

97.35 

14601 

116.45 

137.69 

-9.5 

103.46 

107^7 

103.11 

118.85 

-9.1 

206 

133-05 

10279 

W7.3S 

102.48 

11011 

15008 

12701 

140.04 

-6.3 

106.41 

110.94 

T03A34 

120.42 

-B.7 

ZS7 

137-01 

10505 

11006 

18504 

116.82 

15105 

130.04 

14251 

+0.9 

12524 

130.68 

124.92 

146.61 

+02 

3.40 

162.55 

12543 

131.02 

125.07 

146.68 

165.40 

15300 

15007 

-0.B 

108.72 

1112B 

10635 

i2aei 

-8.6 

Z.87 

137.41 

106.16 

11Q08 

105.85 

12001 

153.70 

130.68 

143.15 


^se values: Dec 31. 1086 - i00: Rnland: Dec 37. 1987 - 115.037 [US S Index). 90.791 [Pound Sterling) and 94.94 (Local); Nordic; Dec 30,1968 = 139.65 

JS s index) 114 45 (Pound Sterling) and 123-22 (Local). . 

dnwkJrt-nte FinanSal Thnes limited. Goldman. Sachs & Co. and County NatWest Securities Limusi 1987 
SSSL d^^trtefl fro week endtag 31/7/92: Addition: SCA A (Sweden). Deletion: Hoesch {Germany). 
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BANK OF ENGLAND TREASURY BILL TENDER 




tax >oan 5 H-Sh per cwl five rsan 

Ian and Japanese Yen. others, two dan' nodes. 
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Bilbao ofltr 


ClOOm 

1 1 1 1 1 M 

■J W64°. 

9 52bl°. 

Total afapolKauoas 

£J94m 

£57Im 

Avnage rate ,4 drxcun 

9 6127°. 

9 51M*. 

Total allocated .. 

QOOm 

ClOOm 
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ClOOm 



100°. 
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WEEKLY CHANGE IN WORLD INTEREST RATES 


the newea one-sateevxi. of the btd arel offered rates f» SI Oo 
giafal telb e mrijah’/ngrtfagieetteteat 1100 xjil eariiwarUinday. The haute are NaUona* VJBtiotrear 
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Fm-vjI Funds 
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*002 
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6 Mm Treautv Bills 

338 

*0 02 

Band 1 Bilb. 

1A 


3 Mur CD 
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*0« 

Band 2 Bills .. 

Band J Bills. .. 
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3 MUl Treasury BUI. 

1 rath Bank Bills . 

4% 

58 

t 
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Unchd 
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9k 
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9k 
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•*« 

AMSTERDAM 
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MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gross 


Gross 

Net CAB 


Citv- 

liw 


Gras 

Cotrtto&Co 

■awlttwi 
440 Strand, torxtoo WC2B 005 
fwp unml c iut am m , 




. 0732770114 

-I 1 S.S : 

-i 10 zii - 


CAF Money Matagemeni Co Ltd 
■W Prmburi Bnad ronbfiiwTII42JD 
taftidi Deposit Fund HOW 
Druoua ew ft mMlln. (9 74 
DraoU-.tPwr i^m llua UB4 
The COIF Charities Dquilt Account 
2 Fore Sura. UMAX EpY 5U) , 071.5881815 

fcw>i .I960 I 9 9* 1 - 

Cent. Bd. af Fin. af Charah of Etelandkt 

2 Fare Sir ere. L»don EC2V SAG . 071-5881615 

Dwoslt 1465 -I 10 00140255 

Gartmore Money Management Ltd 
lt lSUartsrrmSl LmMO* E.C3H 800 071-2361425 
0712369362 

7.15T - 


UDDDOr 
ooootF-inm 
is.m»-nd w. 
Fae>«ilina»i.ebwfflra 
[uo.bxkTuh UU ■ 

£25.000-±9^fa9 
£10,000-£24.999. 


8IS bin! 8JB - 

7 JOS 5.72 7 85 - 

7 00 5Sl 7 191 - 

udtocMUa 

7 £15 5 91 6.11 - 

7 50 5 625 7 71 - 

6 875 5.16 705 1 - 


CoahsCoroorattetooMt lir el leutt monej 


27 Bmh Lane. Ldnoun EC4fi 0*A 
RansnegotuOUuoU). 19 625 


-I 


071 


-bfJM 


3434 


ESUDnt 
Gall Fra] 
f-dii Faird 

Sinul funl 
DO'tir 

1ESSA Prime. 
IE5SA Plus 
:£SSASurer . 


9 36 
9 47 
1 26 
2-00 
900 

5 7b 

6 52 


7.03 
710 
0.94 
1.50 


469 
dab 
209 
931 
9 05 
6X0. 


, 0800282115 
547 750P- 

6 271 B 625l - 


Money Market 
Bank Accounts 

Grass 

Gross Iff: CAR 
A1B Bank High Interest Cheque Account 
B-lmonl Pj Li>trldo>liBa LSA 
UMO-tfWi |730 
UOOOO- Is 3a 

Ait ken Hume Bank pic 
JO Cm Raw ECLV24V 
IruuntU la 50 

iMiebtlOU-itWi b 50 
■Juna daiSOH-LMCK 9 00 
utniniiwua JW* Id 50 
Allied Trust Bank Lid 
97 101 CjnnM St Loodoo EC4N5AD 
TP£MN4'£2 Ml*i 
IDMNAifLOOl**. 

OUNA'U 001« 

HlCa (£2 001*1 
PrnnVT FESS* 

American Express Bank Ltd 

Suvji How. Boren-. Hill 
tvmSussn PH15 94W 0444 232444 
Ulna Perlaimiau Chreire Atuait 


Dan Heag Bank PLC Premier Account 

Bb NmnanSuert. Wlf 3U>. ,071^313313 

13 500-C10 000 . 8 50 6 375 B77I - 

£1D001-120000 6 75 6 5625 9041 - 

£20,000* . .14.500 7 125) 4841 - 

Dartinoton & Co Ltd Investment HICA 

■JOPrliWSl. Bmu# K1«DD , 027221320b 

tsoonwim Id 00 b73 dJlP- 

l 25aoa-£4Q999 . B 75 bXb 404 - 

C5 00tHC24.499 . IB SO b 371 Btel - 

Fidelity Moneynuuket Reserve Account 
Fidelity Portfolio Smites Ltd. Oakblll House. 

HHdenteraopt. Kart TNI 1907 
£1-149 999 |8 5 6 375 jfl 771 - 

£50OO0-£249.999 ..Id0 6 75 9 3l| - 

ISO.OtO-C49q.999 14 625 7 22:1 4 461 - 

UOO.tm* Mon* Marker Rjua mi request 

Gartmore Money Mamsement Ltd 

- 071^6l«S 


16-18Upagment 5i lujOcd EC3A BOO 


HICA CIO 000 ♦ 


6 181 


10 4J 
10 3b 
10 03 
8 50 
12.68 


6 375 

6 375 
6 75 

7 125 


818 
777 
752 
6JJB 
9 51 


XU 91 

10 36 
10 03 
SB4 
1268 


ttoij-cwj 

;a 

244 

3 30 

Cl OCO-f 4 W) 



ajo 

CStXXMnW 

a 30 

1 15 

852 

tiowio-tiaqw 

850 


«84 

£25.000-1,1191 




£MOtXHt9i4i9. 


b n 

9JB 

£!00 000* 

4 20 

bio 

OjUO 


Halifax Bldg Sac Asset Reserve Cheque Acc 
5 891 

liS;S8^;3S tig iti\ SS : 

£50 000 and about 19 70 7 231 100.1 - 

Julian Hodge Bank Ltd 

10 Windsor PUce Cardiff CF13BX , 0222 220800 
itfaFM Rare faux- <10 75 6.061 -I - 

ertn Hloh litirisl Oaxult Accrual 
LSO.OOO* .TTl07b 8 06 11 14 - 

£10 0004 lOiO 7 SB ID 921 - 

£5 0004 .liooa 750l 10 301 - 

Homberclyde Finance Group 
5 Burt ire war. Hart Bjsunnoke , 0256 760000 
£50 0004. TlOffi 7501 10281 - 

Leopold Joseph & Sons Limited 

29Srestum Slrm, Loudon ECZV 7£A 0715882323 

TrtJKare kulrirmt Carsi? 

t25 OOi^JOO 000 . (450 7125 4 B4 - 

UOO 001 gkr. ...1975 73I25I1011I - 

Klelnwort Benson Ltd 
158 Kenfa Town Rd. LpudH 
HIU U2 500»l. 14 25 


NW520T . 0712^7158b 


, 0753 516526 

b 188 B 509 ( 

6 001 8 24)1 

071-60 
6 441 4 00| 

6 bSi 9 251 


Bank of Ireland High Interest Cheque Acc 

Jb-W Hljfi Si Skamb SU 1 EL , 0753516514 
110 OOC. IS 25 b 188 BS»[ - 

£2 (JOO-£d 499 Ifl DO 6 0018 2431 - 
Bank of Scotland 
38 ThreadsKdle Si EC2P2EH 
LIUOaluUUG-UlWl (865 
£25.000* la B8 

Barclays Select 

PO Be. 120 '.VpantodSf Pi. Ccttott , 

UOOO-C9 944 ,T|e 00 aoal 

£10 000-L34.999 9 00 6 75 

£25 000-£«9 999 Id 25 6 94 

£50.000* ld.7b TJll 

Barclays Prime Account HXX.A. 

POHj, 125 Norjurapua 
Cl 000-C2 499 (6 50 

£2 500-C9 999 . 7 00 

ilOOOO-£24 999 17 75 

£25.000* 18 25 

Far ernUinurt Bunk PLC vr Duo Href Barb FTC 

Brawn Shipley & Co Ltd 
Fenner.Coon Lotbbun. LoudonEC2 ,0714069333 
WC4 ^8 50 6-18 8 71T - 

p.cti [loiua k,c la 50 6381 8.711 - 

Caledonian Bank Pic 

s^emren Sso**. Layton* EKI2PP ( Oil E^6823E 
Cater Allen Ltd 

25Blrchui Laxe Lorjfoii EC3V9DJ ,672-6333070 

HICA la 25 b 14[ 

Cuowrt C5 000 m.n 9 25 b.94 

TESSA 19 SO 

Charterhouse Bank Limited 


b 937519 6611 
Lloyds Bank - Investment Account 



IC3P3BS 


OZT? 

ISO OtW and atovr. 

930 

646 


£25 000- 

9 00 

b 75 


£10 000* 




£5.000* 

740 

5551 


Midland Bank pie 




PO Ba2.SMIkiU 



0742 


010 

b.07 








b bl 




7 15 


TESSA. 

9 50 

“ 

9 50 


NatWest Crown Resene Account 
41 Lothbaiy London EC2P2BP 
£25 000 md above (9375 
£10 000 10 £24 999 9.125 

12.WXK4 944 Je 75 

Provincial Bank PLC 

TOAsbln W fthrindMja Omti'ue 


,0600 HD 400 
7BJl 9 711 - 
6M 9 44 - 

b5bi d.04l - 


ICl'Cl 000*1. 


18 25 



M7DH 


071J 

L2SOO-C19 999 

a 7s 



£20 000-£49.<ni 

900 









7 13 

4 H2 

S5 000-549 W 


1-31 

1 7b 

ISO 000-SHW 

22S 



5100 000-5159.991 




1200 000* 

i75 

2.0b 



, 061-9289011 
6191 8571 - 

Royal Bank of Scotland pie Premium Acc 
42Sl AnUn>5q Edla&jr* EM37YE ,031-295650 
£50 000* |9 00 6 75 4J1] - 

F2SOOO-C49 949 8 60 6 451 B8e - 

L10 HU-£24 999.. 8 00 600 8 24 - 

£2.000-£4.999 I? 25 5 441 7 451 - 

Save & Prasoer/Rohert Fleming 
16-33 Yftuera Up RomlardRMliLB 0660 
Own(UOthOnto .1850 638 887 

TESSA Ft.M L Year BBS - 4 25 

TESSA Varublr .(4)4 -I 4 75 

Sterling Bank & Trust Ltd 

abbtv Gon. 6 Abbey St-Readiog RG138A 0734 592543 

HIDA £2 500* . J30JX* 7 50110 251 - 

Tyndall & Co Ltd 


f.lm,eth*r(ur,niiinAir*>*iia6l('i6rraie: bleu* 

glvre *.t 2168 

Clydesdale Bank PLC 

30 St Vincent Plate GLpxn/GIZHL 
£2000-£M«>9 ,J7 50 5 63 

125. 000-199 999 a 25 6 19 

1100 UOO* la 75 656 

Confederation Bank Limited 
?OS5ilO< PrimrK P4 Slrewagf 

- 'lObO 7875 

9 75 7 3125 

9 60 7 2 

dt.0 72 


29-33 Prrams Victor!. 

St. BrbUl 


0272 

DrM.vWAu 

oetzs 

b.47 

06 

90 

HirjA. 

D05O 

bJ3 

oa 

77 

HIM A £000 000* . . 

08 75 

bSb 

09 

04 

(AM* Plus 

08J75 

6 28 

08 

b4 

TESSA 

09 00 

- 

09 

X 


0412*67070 

7 71 - 

8 51 - 

4 041 - 


Utbr Urals CM£> 

II CA £25 000* 

IrFifoRjifil SCO* 
ST.-Fiugte'ilOOh 
Co-operative Bank 
POBai 300 amiriersfiH 1 . Lauu 
TESSA 

TESSA 110 00 


ULC Trust Limited 

1 Gi»l Cumberland Pf.lDadoa W1H 7AL 071-256 0094 
LID 000-90 Airua to. 11125 8 44111 731 - 

United Dominions Trust Ltd 
PO Bn, 135.AtbevSt Rroding RG13EB 0724 560411 

ffi PtaOW *“r« 7061 9741 - 

* 7 ‘ ~ J. Henry Schroder Wagg & Co Ltd 

13G Ojbv.W London £C2V 60S , 071-39? 65W 

|B 75 b56 401) 

WOO 


960 - 

9 601 - 


3800616162 
-I - 


6?5i 9261 


lareunmil 90-90 3 j, fumcrSiiMn , 

11853 Ts \m - 

)0£>i24 99» |9iJO o 751 9 2j - 

_ !0-t4«94 l7 7F 5 6:1 7 4l - 

PutMInter -Caul Bmr) Cgrmrt Au»»u! , 

SDSJLVM. Id lQ 7S&l:0D'jl - 


1 nign uneresi uwqne hcc 

Ptenminn PU1SE , 0752 224W 
(9 50 7J3 9 841 - 

*2 694 9i8 - 

. KB 6751 4311 - 


;• C-A-* 

£JG C00-;j9 999 
15 000-id W 
ilOOM* W> 
:-£999 


Ultra InJimt BrarlqCurmlAruaal 


120 OOv* 

£5 SiM 19 999 
LlOOO-14 9« 
11H»14 


7^5 
6 75 
3 00 


6 75 9 20 - 

63E 86S - 

' IJi - 
6»1 - 
302 - 


544 

5C6 

225 


5 0-3 
3 50 
200 
50 


? *51 


m : 

iSi : 


Sorcji fat 
UO 030 oral obare. 

Western Trust High Interest Cbeune Acc 

Thf Pt,rmuid ?L11SE .0752224X4: 

£16 060*. 

15 OilX 14 999 
UOM>-£llW» 

Wimbledon & South West Finance PLC 

US'Je^iteS: L«dwEC17AE 
H.-bf-!Cf«j,A4: 18 50 6 281 5*7* - 


nor Li- Gran Ccreraau*! rare a' imreoi wiiioiv t-.i 
■-uim -T.-raiir’ el !h,sML£iie.n ol br.i: rj:- .-er.ire -j, 
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If you work in the business centres of Baar. Basel, Berne, Biel, Fribourg and the coasral lowns and villages of 
Lac Leman from Geneva to Villeneuve, Lausanne. Lugano. Luzern. Neuchatel and the towns and villages 
around Zurichsce. St Gallen, Zug, Zurich or Winterthur, we’ll deliver your daily copy of the FT to your office 
at no extra cost. Call Peter Lancaster for details on Geneva (022) 7311604. 
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M r Jacob Frenkel is 
an Israeli who 
made a name for 
himself as an 
economist on the International 
stage. But a year ago, he 
decided to trade in the world 
for the more limited confines 
of home. 

As economic counsellor and 
director of research at the 
International Monetary Fund, 
Prof Frenkel could count him¬ 
self as one of the world's most 
influential economists. He rose 
from Jerusalem's Hebrew Uni¬ 
versity to a professorship of 
international economics at the 
University of Chicago and later 
to the pinnacle of his profes¬ 
sion at the IMF. 

Then in mid-1991, Mr Frenkel 
accepted an offer from Mr Yit¬ 
zhak S hamir , then prime min¬ 
ister, to return home to serve 
as governor of the Bank of 
IsraeL, the country's central 
bank. An important job. no 
doubt, but somewhat parochial 
after the heady heights of the 
IMF, not to mention rather less 
well paid. He now probably 
nets less than 20 per cent of 
the $150,000 tax-free salary he 
enjoyed in Washington. 

Mr Frenkel, however, clearly 
seems to be enjoying the 
change. “Very often you feel 
happier driving your own little 
car than driving a huge Mer¬ 
cedes that is rented," he says. 
“That's what it boils down to." 

His appointment did not 
meet with universal approval 
in IsraeL A right-wing cabinet 
minister objected to bringing 
in a man who had been abroad 
for 18 years and had not shared 
the military reserve duties of 
his fellow-citizens during bis 
exile. To be an emigrant from 
the Jewish state carries a 
stigma - the Hebrew word for 
emigrant, yored, literally 
means “one who is going 
down". 

Mr Frenkel's arrival at the 
central bank was meant to be a 
signal of change In Israel at a 
time when the country was 
experiencing a tide of mass 
immigration from what was 
then still the Soviet Union. 
Although the flow has sharply 
declined in recent months, it 
has to date brought some 
400,000 newcomers. The 
national aim is to attract some 
lm immigrants by 1995, swell¬ 
ing the population by a fifth. 

Mr Shamir's government 
said that in order to cope with 
the economic challenges posed 
by immigration, market 
reforms had to be unleashed to 
revitalise a long-stagnant econ¬ 
omy. As Bank of Israel gover¬ 


nor, Mr Frenkel was billed as a 
key player in the reform pro¬ 
cess, with his statutory role as 
chief economic adviser to the 
government. 

It was clearly this challenge 
that attracted him to the job. 
Mr Frenkel calls it “one of the 
most exciting periods in 
Israel’s economic history”. But 
a year into his tenure, it seems 
legitimate to ask whether 
Israel's economy really can be 
reformed and revived. 

Mr Shamir's right-wing coali¬ 
tion government, which was 
defeated in last month's gen¬ 
eral election, failed to match 
its economic promises. In fact, 
huge state spending on hous¬ 
ing. both in Israel and on Jew¬ 
ish settlements in the occupied 
territories, and a stalled priva¬ 
tisation programme have 
resulted in a big increase in 
the government's share of the 
economy, not a decrease. Gov¬ 
ernment spending rose from 50 
per cent of GDP in 1988 to 68 
per cent In 1991. 

Now the Labour party, under 
Mr Yitzhak Rabin, is back in 
power. Historically. Labour, 
with its roots in east European 
collectivism, is the party which 
put the country's socialist 
structures in place in the early 
days of the state. Indeed, it is 
tempting to conclude that Zion¬ 
ism. with its emphasis on the 
welfare of the Jewish people, is 
eternally at odds with the 
notion of a market economy. 
But Jacob Frenkel sees no 
ideological reasons why 
Labour cannot succeed where 
Mr Shamir failed. 

“When you speak about the 
goals of Zionism, those are the 
goals of providing a homeland 
for the Jewish people here in 
Israel - which is viable eco¬ 
nomically. Those are general 
political objectives. When it 
comes to the instruments by 
which those objectives are 
achieved, here it is a purely 
professional question. It is not 
an ideological issue any more,” 

Mr Frenkel makes no secret 
of his high hopes for Mr 
Rabin's new coalition, which 
has espoused the need for 
reform. He says he is con¬ 
vinced of Labour’s commit¬ 
ment to a market economy, 
remarking that it may indeed 
take the Labour party to grasp 
the nettle of recasting a system 
it set up in the first place. 

The task facing the new gov¬ 
ernment is certainly great. 
Immigration has pushed up 
unemployment to a record 11.5 
per cent. Inflation, though fall¬ 
ing, is predicted to be at 10 per 
cent for the year. Exports have 



'It is not an ideological issue any more’ 


declined in the past 18 months. 
As a result of immigration, the 
country has a surplus of doc¬ 
tors, dentists, musicians, engi¬ 
neers and academics for whom 
there are no opportunities. 
“We now have mining engi¬ 
neers in a country with no 
mines," says Mr Frenkel. 

Most of all, he argues, Israel 
needs time to cope with the 
economic problems created by 
the influx of newcomers. “Look 
at the unification of Germany," 
he says. “Multiply [the difficul- 

PERSONAL FILE 

1943 Born in Tel Aviv. 

1960-63 Served in Israeli 
Defence Forces chap¬ 
laincy corps. 

1963-68 Studied economics 
and political science. 
Hebrew University. 
1968-71 MA, PhD in econom¬ 
ics. University of Chi¬ 
cago. 

1971-73 Taught economics. 

Tel Aviv University. 
1973-90 Taught economics, 
University ol Chicago. 
1987-91 Economic counsellor, 
director ol research, IMF. 
1991- Governor. Bank of 
Israel, and head of 
Israeli delegation to 
Middle East multilateral 
negotiations on regional 
economic co-operation. 

tiesj several times and you get 
the elements of the task Israel 
has to face.” 

Somehow Israel has to pro¬ 
duce unprecedented, sustained 
growth that will provide 
employment for the immi¬ 
grants and prevent the state 
sinking under the burden of 
providing for them. This year, 
GNP is expected to grow by 
about 5 per cent, slightly less 
than last year That looks 
impressive. But when popula¬ 
tion growth is accounted for. 
and a non recurring housing 
boom is stripped out. even 
these levels of growth are well 


short of what is required. 

Mr Frenkel's prescription is 
for a radical programme of 
reform, investment and cuts in 
social spending. Above all, he 
wants market reforms - priva¬ 
tisation of the big state indus¬ 
trial holdings, lower taxation 
for business, open trade poli¬ 
cies, foreign exchange liberalis¬ 
ation and a dismantling of the 
hold on labour markets held by 
the Labour-affiliated Histadrut 
trade union federation. “There 
is no way out from structural 
reform," he says. 

Controversially, perhaps, Mr 
Frenkel also backs a drive by 
the government to raise S20bn 
in foreign borrowing over the 
next five years. The key to this 
is winning US loan guarantees 
for $10bn which Mr Rabin is 
hoping to secure from Presi¬ 
dent Bush later this month. 
Such borrowing will dramatic¬ 
ally reverse a downward trend 
in its foreign debt burden. In 
recent years, Israel reduced the 
ratio of its foreign debt to GNP 
to 27 per cent from about 80 
per cent. Meanwhile, there is 
also a domestic debt burden of 
more than 100 per cent of GNP 

A big government borrowing 
binge appears to be the exact 
opposite of the reversal of the 
state's role in the economy 
that Israel is supposed to be 
achieving. But Mr Frenkel 
defends the borrowing plan, 
saying it is essential for the 
government to fund infrastruc¬ 
tural investment. 

"The logic of this is that the 
immigrants bring with them a 
lot of human capital but no 
physical or financial capital. 
We have to make sure the 
physical and financial capital 
grows at a very fast rate to 
complement the human capital 
that is coming to us in a mas¬ 
sive flow." 

Labour’s plans to pump bil¬ 
lions of shekels into projects 
such as communications have 
the governor’s support. "Even 
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The lessons of debt 


By Lawrence Summers 



Is the develop¬ 
ing country 
debt crisis 
behind us? 
The part of 
the crisis that 
started in 
Mexico a 
decade ago. 
essentially involving commer¬ 
cial bank loans to middle- 
income countries, is largely 
over. 

To date, almost 40 per cent of 
private bank debt in highly 
indebted countries has been 
covered by comprehensive debt 
reduction deals. Arrangements 
under negotiation for Brazil 
and Argentina will raise that 
figure to almost 70 per cent. A 
collapse of the international 
financial system has been 
averted, and commercial banks 
have strengthened their capital 
bases by building up reserves 
large enough to cover likely 
losses In developing countries. 

The two main ingredients of 
success were economic policy 
reform in the debtor countries 
and co-ordinated action by the 
creditors. Official agencies 
played an indispensable role in 
bringing together creditors and 
debtors, and in helping to 
avoid divisions among credi¬ 
tors. The mix of effective debt 
reduction and policy change to 
tackle fiscal imbalances and 
structural impediments to 
growth has been a potent com¬ 
bination. 

About $40bn (£21bn) flowed 
into, or back to, Latin America 
in 1991. especially to those 


nations, such as Mexico and 
Chile, that have gone furthest 
in policy reform and commer¬ 
cial bank debt reduction. But it 
is too soon for the world to 
turn its attention away from 
debt. A substantial unresolved 
debt problem of low-income 
countries remains, especially 
in sub-Saharan Africa. And 
there is a new debt problem 
looming with the S70bn held by 
the collapsing republics of the 
former Soviet Union. 

Some 26 of the poorest debtor 
nations, mostly in sub-Saharan 

Africa, have received official 


a long haul. Troubled low- 
income debtors cannot grow 
out of their debt problem, the 
core of which lies in official 
debt - that is. govemment-to- 
governmeut bilateral loans. 
For many countries. a resolu¬ 
tion will involve .substantial 
debt forgiveness, frequently 
going beyond the 50 per cent 
reductions of recent agree¬ 
ments under the Paris Club of 
official bilateral creditors. 

Official sources will have to 
continue to be the main provid¬ 
ers of finance for low-income 
countries, whether in the form 


The two main ingredients of success 
were economic policy reform in the 
debtor countries and co-ordinated 
action by the creditors 


support through concessional 
lending, debt restructuring and 
forgiveness. This support is 
linked to domestic policy 
reform which improves their 
economic prospects and debt- 
servicing capacity. Yet most of 
them continue to have unsus¬ 
tainable debt burdens. On aver¬ 
age, these countries allocate a 
quarter of export earnings to 
debt service but only cover 
half of their contractual obliga¬ 
tions. In the last decade, their 
incomes per head have fallen 
by 20 per cent to less than a 
dollar a day. 

Growth has been recovering 
In countries from Ghana to 
Tanzania, but it will clearly be 


of new concessional inflows or 
debt reduction. 

Relative to income, the sums 
required may be large fur the 
poor debtors, but they are 
small for the rich nations. Dou¬ 
bling all net resource flows to 
severely indebted low-income 
countries last year would add 
Sl6bn - or 1 per cent of what 
the world spends on defence 
each year - to the budgets of 
the industrialised world. This 
is a small price to pay fur 
reversing the decline in health, 
education and living standards 
that would otherwise guaran¬ 
tee a bleak future for more 
than half a billion people. 

Finally, there is the newly 


emerging debt problem for the 
former Soviet Union. The debt¬ 
servicing difficulties of the 
past year will not evaporate 
overnight. It is also clear that 
the key to restoring creditwor¬ 
thiness lies in a sustained pro¬ 
gramme of structural reforms. 
But these will take time to 
yield benefits and need to be 
adequately financed. 

Given that imports have 
already fallen by 50 per cent 
since 1990. further import com¬ 
pression is not the answer. A 
combination of new (largely 
official i money and debt relief 
from existing creditors is. To 
be effective, this must reduce 
the uncertainty associated 
with the current short-term 
roli-over arrangement. A key 
lesson of the last 10 years is 
that comprehensive debt relief 
programmes require official 
leadership. This lesson is just 
as applicable to the former 
Soviet Union. 

The crisis in Latin America 
may have passed, but if we are 
not to wait another 10 years for 
the resolution of the crises of 
sub-Saharan Africa and the for¬ 
mer Soviet Union. It is impor¬ 
tant to apply the lessons of the 
past. Resolving a debt problem 
requires strong domestic policy 
change supported by adequate 
debt relief, with governments 
or rich countries and official 
agencies helping with both 
resources and action. 

The author is chief economist 
and vice-president of develop¬ 
ment economics at the World 
Bank. 


I who thinks that the govern¬ 
ment should be smaller and 
should step out of the market 
place, think this kind of invest¬ 
ment is blessed because it does 
not crowd out private invest¬ 
ment, but rather crowds in pri¬ 
vate investment" 

It is here that the real test 
will come. Will Mr Rabin’s 
Labour-led government also 
carry out the structural 
reforms and the cuts in Israel's 
big welfare programmes that 
Mr Frenkel says are essential 
for getting the economy off the 
ground? As an insurance pol¬ 
icy, the governor has worked 
closely with US officials to 
frame economic conditions for 
the loan guarantees designed 
to try to ensure such reform 
takes place. 

But Mr Frenkel’s faith in the 
new government is such that 
he says it does not need out¬ 
side prodding to do the job. 
“The issue is not philosophical, 
the issue is the political capac¬ 
ity to implement [the correct 
policies]. The jury is still out. 
But I am optimistic." 


Mitterrand finds 
it hard to cool it 


Letter from 



PARIS 


France is 
grinding to its 
customary 
summer halt 
in a tetchy 
and unpredict¬ 
able mood. 

As more 
than a third of 
the workforce 
starts its holi¬ 
day, the 


weather is suffocatingly hot, 
with forecasts of violent thun¬ 
derstorms. So is the political 
situation. 

Try as it may, the govern¬ 
ment cannot cool the country's 
temperature. President Fran¬ 
cois Mitterrand dearly wants to 
ensure a reasoned, unemo¬ 
tional campaign leading up to 
the referendum on European 
union, set for September 20. By 
that time, he hopes, the dis¬ 
gruntled populace will still be 
bronzed and relaxed enough to 
say yes to Maastricht. 

Instead, just about every¬ 
thing that can go wrong for the 
ruling Socialists has gone 
wrong, creating a build-up of 
anti-Mitterrand sentiment A 
feeling that the government is 
not entirely in control started 
to intensify in June when 
farmers mounted motorway 
blockades to protest against 
European agricultural policy 
reforms, even laying siege to 
Euro Disneyland. That was 
nothing like as disruptive as 
the truckers' spectacular block¬ 
ade at the start of last month. 
They were protesting against 
tough new driving regulations 
under which offenders can lose 
their licence if they clock up 
six penalty points. 

While the government 
deserves credit for not giving 
in to the truckers' demands to 
repeal the penalty system, it 
did look embarrassingly power¬ 
less for a few days. The strike 
also showed how deeply out of 
touch the government was 
with the feelings of truckers - 
who fear European competition 
- and with most French peo¬ 
ple, who sympathised despite 
the inconvenience. 

No sooner were the motor¬ 
ways clear than the judiciary 
started to add to the trouble by 
casting a haze of moral dubi¬ 
ousness over the Socialists. An 
examining magistrate in 


Rennes summonsed Mr Henn 
Emmanuelli, president of the 
national assembly and former 
Socialist party treasurer, to 
appear in court in mid-Septem¬ 
ber - just before the referen¬ 
dum - to face charges of polit¬ 
ical corruption. The 
magistrate, Mr Renaud Van 
Ruymbeke, observing national 
tradition, promptly went on 
holiday, leaving the storm to 
gatber. Mr Mitterrand has 
defended Mr Emmanuelli. but 
he has been unable to dispel 
the suspicion over the party. 

Adding to the damage to the 
Socialists' image, there is the 
trial of four senior health offi¬ 
cials who face charges of allow¬ 
ing HIV-contaminated blood to 
be distributed to haemophi¬ 
liacs. Since the trial started in 
late June, television and news¬ 
papers have been full of heart- 

Just about 
everything that 
can go wrong for 
the Socialists has 
gone wrong 

rending accounts of some of 
the 1,300 infected by the con¬ 
taminated blood and the more 
than 250 haemophiliacs to have 
died as a result. 

Hie scandal is on everyone's 
lips. A remark by Mrs Geor¬ 
gina Dufoix, social affairs min¬ 
ister at the time of the infec¬ 
tions seven years ago - that 
she was “responsible but not 
guilty'' - has even been taken 
up as an ironic popular catch- 
phrase. 

The impression that the 
Socialists are in some way 
responsible for the tragedy was 
underlined when three former 
ministers, including Mr Laur¬ 
ent Fabius, now first secretary 
of the Socialist party, were 
called to the witness box last 
week. While showing suitable 
respect for the victims, they 
did not succeed in absolving 
themselves from responsibility 
in the public's eyes. One, Mr 
Edmond Hervd, former junior 
health minister, admitted 
knowing that contaminated 
blood was being distributed. 

Against this murky back¬ 
ground, it is no surprise that 


Mr Mitterrand's popularity has 
taken a fresh plunge, down to 
26 per cent in mid-July, accord¬ 
ing to one poll. That is the 
lowest rating for the president 
since before last March s 
regional elections, when the 
Socialists' showing was very 
poor. The polls have even sig¬ 
nalled an end to the honey¬ 
moon period for Mr Pierre 
Beregovoy, the straight-talking 
prime minis ter, who took office 
in April. He received a 32 per 
cent satisfaction rating, com¬ 
pared with 39 per cent who 
expressed dissatisfaction. 

So far. the government's 
attempts to focus minds on 
Europe have gone comically 
wrong. A television and radio 
campaign devised by Mr Mit¬ 
terrand's former presidential 
campaign publicity’ manager 
had to be cancelled after the 
CSA broadcasting authority 
warned it might contravene a 
law against broadcasts of polit¬ 
ical advertising. 

So the government is relying 
on a press and poster cam¬ 
paign featuring photographs of 
friendly-looking people mouth¬ 
ing pro-European sentiments: 
“Maas... tricht? Apart from its 
being unpronounceable. I am 
rather in favour." is one partic¬ 
ularly feeble example. The 
anti-Maastricht wing of the 
opposition Gaullist party plans 
to hit back with its own poster 
campaign today. 

French people on holiday 
will not be able to escape. Poli¬ 
ticians who support and 
oppose Maastricht are cam¬ 
paigning on beaches and at 
popular holiday destinations, 
reminding citizens of their 
Euro-duty. 

How the French will respond 
is anybody's guess. Most politi¬ 
cal observers believe there will 
be a solid majority in favour of 
Maastricht, but the polls show 
this is diminishin g. At the last 
count three weeks ago, some 55 
per cent favoured ratification. 

Will the public get Irritated 
enough with its mostly pro- 
European political establish¬ 
ment to vote against Maas¬ 
tricht? To take an appropriate 
French expression, a lot will 
depend on how people feel in 
their tripes when they return. 

William Dawkins 
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ACROSS 

l Necklace in stock (6) 

4 Sticks out for what you've 
planned to do (8) 

9 Shade of a nun seen round a 
religious establishment (6) 

10 Antiquated, so allowed to be 
held in honour (8) 

12 It is used for shelling before 
the soldiers go in (3£) 

IS It's piled on the floor (8) 

15 Where hangings still take 
place in London (4} 

16 Set meal and free bed at hotel 
(5.5) 

19 Legal document that could be 
a trap (10) 

20 Mad to reverse, try going for¬ 
ward (4) 

23 Fighting together, all die in 
confusion (6) 

25 Flat delivery on an even pitch 
(8> 

27 About five, porter has time 
for a drink (8) 

28 Open an eye? (6) 

29 Not so anxious since replace¬ 
ment's arrived? ($) 

30 He remains in the running for 
a long time C8) 

The solution to last Saturday’s prize puzzle will be published 

with names of winners on Saturday August 15. . 


DOWN 

1 Struggle to study before an 
examination (7) 

£ Ape has most of the fruit - a 

nut perhaps (5-4) 

3 Bolt and key used by a com¬ 
puter operator (6) 

5 A type of wine (4) 

G In France 1 work on broken 
dray, a hazard (8) 

7 Inexpensive high explosive 
used in a detonator (5) 

8 Novel articles put in case (7) 

11 They're played, so raising the 

devil (7) 

14 One who helps another to a 
seat CO . _ . 

17 Thinking of the establishment 
(9) 

18 Get ready for the night (S) 

19 Have trouble getting up? (7) . 

21 One who smashes , cars - on 
the circuit? (7) 

22 It may be sucked or blown (6) 
24 It'seven palindromic <S) 

26 Show fond-regard for th* 
- opposite sec (#- -- -- - - 


flHC» to. shKlnaty P«0"1*»4 tar ow 
purpan* a Oh ntaemeny pooling ana 
MtttMMfil orraaganiafiia 
M EnglKta and womb 

PnataMI An lor r*ol Pita, In Troth's 


IB hou r 

portao 

anting 

0030 

moo 

0130 

0200 

0230 

r ytm 

0330 

0400 

two 

0500 

0530 

0600 

0630 

0700 

0730 

0600 

0830 

0900 

0930 

1000 

1030 

1100 

1130 

1200 

1230 

1300 

1330 

moq 

1430 

16Q0 

1530 

1600 

1630 

1700 

1730 

1600 

1030 

1M0 

1930 

smo 

2030 

moo 

2130 

2200 

2230 

2300 

2330 

2400 


TMNMf M&aU) 
float 
purenua 
n«cc 

t/MWTl 

2063 
10 05 
17 70 
17 64 
1764 
17.44 
77 44 

17.43 
17.43 
17 43 
1953 
19 63 
19.33 
19.33 
19 33 

19 53 
2076 

20 63 
20 85 
22.07 
22 07 
24 17 
24.17 
24.17 
2689 
26.89 
24.17 
22.35 
21.08 
2108 
17.69 
17.68 
17.60 
21.00 
2106 
2106 
21.06 
2106 
21.OS 
21.08 
21.06 
27 30 
34 83 
34.63 
Pfl Of) 
22.00 
17 71 
2800 


floai 
Mifciiana 
pnen 
ourni 
21.76 
20 08 
2a 08 
19 82 
19 62 
19.82 
19 63 
1953 
19.53 
1953 
17 64 
17 64 

17.64 
20.60 
2060 
20.60 
2250 
2355 

24 45 

25 57 
25.57 
27.17 

28.48 

29.48 

28.48 
28 48 
2848 
26.74 
25 57 
19J1 
1850 
1920 
19.30 
22.80 
2280 
22.80 
2780 
24 65 
2667 
2537 

24 83 

24.65 

25 57 

35 87 

36 67 
28.01 
28 00 
19.30 


Pool 

MtPng 

prie* 

ItWITl 

24.07 
22-33 
22.33 
21.85 
2186 
2188 
21.77 
21 77 
21.77 
21.77 
17 64 
17.84 
17.64 
22.68 
22.87 

2258 
23 13 
2620 
26.70 
27 94 
27 93 
29.66 
3090 

3090 
3088 
30.B9 

3091 
29.14 

2795 
19.31 
1850 
19.30 
>950 
25.10 
25.09 
26 09 
26.08 
27.00 
2755 

2796 
27.00 
2750 
2795 
3854 
3851 

2891 
2800 
10 30 


Pneaa ora nwanatnaa tat aw, imnmt in each 
IwH-taur now pc non Pnca arc in point, or 
ncgcran-nout. mnua to Mo OochoaJ Ti'trw 




rtatancaiWd be gland i*tu provtataulM 
“ ■■»*» bang ££ 

vnem tot Out Oar Final pool pricaa Wn 

p*" 1 JS 

KL? Punflwim m MacMdly one* n.' gS 

oamnun won d Pool FMIH) Pin Fattier 
ftntonaallan on pod pneaa |a lanuhtoii m r- 
« If* Pool by HOC Si n S n u H imm aruam 

to J S ?, 0> * p Uuch information MiSutd 
«“■* ■«* 
swoc b act am en u Liawatf TW 2 


II Pncm hr otacOkiT, tfotwrnInod tar Buy 

own* ol aloctncnv pooling ino 


teinlamcni vranftemonta 



m Engiano on a Warns. 


IwWC 8t<c tat 

fin* to 

r-ura 

T.O&B, or 

if- CW43 


Root 

Pact 


Ifl! noui 

Ourchatw 

pur Ctum* 


period 




muting 

crum, 

DMVm 

tuw* 

0030 

28 00 

17.70 

17 70 

oioo 

17 71 

17 70 

17 TO 

0130 

17.71 

17 65 

1765 


17.70 

1795 

17 55 

0230 

17 70 

1770 

17 70 

0300 

17.70 

17 70 


0330 

17.70 

1795 

17.65 

0400 

17.70 

17.64 

1794 

0430 

17.64 

17.84 

1764 

0600 

17.64 

17.64 

17.54 

0630 

13.61 

17.64 


0600 

19.61 

17 64 

17.64 


19.81 

1790 


0700 

20.36 

22 30 

24.87 

0730 

2281 

22 87 

2542 

0800 

22.81 

25 18 

27 78 

0830 

26.11 

27 33 

2994 

0900 

28.19 

28 00 

3082 


27.99 

28 00 

30*38 


31.01 

28 09 

30 67 


31.01 

28 10 

3065 


31 01 

28 00 

30 W 

1130 

3101 

2806 

30 58 

1200 

27.90 

28.06 

3058 

1230 

27 99 

78 05 

3058 


27.99 

28 03 

30 56 


2619 

2793 

3053 


25 78 

27 90 

30 63 


25 57 

27 J4 

2988 

1600 

25.57 

2793 

29 86 


25 57 

2733 



2657 

2801 

30 56 


27 90 

28 05 

30 58 


31.01 


30 56 


31.01 

ZEOS 

3050 

1800 

27 93 

26 00 


■830 

25.46 

25.56 

20 07 


24 44 

24 74 

27 25 


2203 

24 74 

2726 

2000 

22-07 

34 74 

2739 


1875 

24J80 



2799 




35 50 




3550 


3054 


2094 

26 00 

3D 63 

2300 

2040 

28 00 

28 00 


IB 75 

19 87 

19 87 


17.76 

1930 

1930 

J 1 ** 1 J 1 * < * B * rr **ned tw Mrv hoA-Nur n oatii | 





■inmasiii imjut. rmwltd I 




pncci id ponce parr dbMair-fkm ifio 1 


jgvS focontoo 1 BBap'hWh 

“•4a W ■*> Ptaoang « SenHmanl *«*wnet®i 

■wen oorwn trie operates of me rircsncav pool 
to Entfand ana teak* Tfce Pant pisctiOM Pw 





1 m ratpea of alMrictty nttwd tnaigli 

1 proton aw HTOI&K3 at ahfcft ia 


ar oorreeton vtf* An«l jxjoI | 

EJJLJj"' "L”“ ln 0 - .AcwTiriSi,. aim'to ow 

"•tana* ahooln uflti pnMatanal tnc* 

1 

“■•ay nu 

pool print**] -nr pKn J 


tjcM-O, ******** at Man ton. Mar w pool 
»« «»»«*« ** 


on pool Drkxn hi in 1 


OJ WGC GoWmwim I HnM 


tC«rhT.,, nn'^'TL *« h WonMlran Jflouta 
8J0 « and 


“HOC EMamentj LkUtod 1M? | 


& 


FUTURES 
OPTIONS 
TRADERS 

FORAMtmCXXTAMO 

COWETTTWSWRVICt 


BERKELEY FUTURES LTD. 


ORtS?S £' L0ND0N NWt 6XN 

SS 5H£ H S RlfiS DE ROEPER 
ON 071-224 6489 

FAX: 071-224 8275 



Currencies • Bonds 
Energy • Metals & , 

Oil Markets -\J 

Se^TheTrendFbrOther^K^. 


44li| 


Trad Analysis till 
HOflttM HlKIM 
32 Southgate Street 
MndKtar 
Hants SG239EH 
Tot 0SG2 079764 


Market Myths and Duff Forecasts foi 

The recession Is over; jtcckmarkr.N nm c J >01 

compete recover You ** 

Can Jane f a- quSson 7m aia— 

W: londen 71 - <q7 ?a^ l nl^e. ( ^ eo ,;r t ; 



memiek sfa 


ft-seiod 

Where next? 

C»a far ouf. car rent views 


CAL Funun Lid 

lUQurcn 

Victoria Sires 
London EC4V4B5 
. Tel: 07|.ne 3010 
fire; 07 I- 1 W NIB 





